
JsgSfe'i 

SJSiTBt 


The Global Newspaper 
Edited and Published 
inParis . 

Printed feomihmeotaiv in Paris, 
London,Zurich i r ‘ " 


f Singapore. Tbe Hague. 3 
New York. Rome, Tokyo. Frankfurt. 



INTERNATIONAL 




Sribunc 


Published With Tlie Nevferk Times and The Washington R>st 


■Atgana SJOOn. tart NB.U 0 Qnwi-imO** 

Aonu a a s*> . _ 2 otui Port^— « 0 E*c. 

Bunn — MOODn JWBBI IJOOMf — MOW* 

Upum 50 BA. Kinyi S »38 »P SWlrt BP ■ 

(fern.— Class KumI 500 Ri Sta* ««■«»* 

OmMil.oaDJu lam ..USJi 10 Span — 1 »Pm 

ejjp tpiasoubj* — ujftaeos>«)*-MOSJ«i. 

FW|T(|__ UDFILLHatnigSLR. Stf=m«*El 5 BiFr 

Fnoca MOF. UWW— IKE*. Twatt — MMDn . 

Grany -ZJODJl Uorwa-lMODh. Turtlj.Ti. 3 JBM 0 

GflMBnm-EBB NBtwtma JJBFl UA£ IQObti 

(DHtt 150 Dr. Ncnuy UOMXr US UL (Ew.)SUB 

tan 115 Mi Ngm^TMOWta Vugott* J 1 JS 0 D 


5? 


Jais N»Sf*S!3'|- 

■agaS 


No. 33,177 


PARIS, TUESDAY, OCTOBER 24, 1989 


ESTABLISHED 1887 



Marking Crushed 5 56 Revolt, 
Hungary Declares a Republic 


By Serge Schmemann 

Nn York Tunes Service 

BUDAPEST — Hungary marked the 33d anni- 
versary of the 1956 uprising against Soviet rule on 


^“anebyl 

sssai 



>f Hungarians 
square outside the Gothic parliament buildings to 
cheer the announcement made at the stroke of 

noon by Matyas Szuros, the acting president. They 
commemorated a rebellion until recently branded 
a “counterrevolution." and now hailed as the well- 
spring of democracy. 

“This is a prelude to a new historical age," Mr. 
Szuros declared, from the same balcony where 33 
years earlier Prune Minister Imre Nagy had fired 
up a throng of Hungarians, launching the uprising 
that would be crushed by the Soviet Union. 

“The Hungarian Republic is going to be an 
independent, democratic and legal state in which 
the values of bourgeois democracy and democratic 
socialism are expressed equally,” Mr. Szuros said. 

The acting president traced the newly pro- 
claimed republic to the yearning for a “free, demo- 
cratic Hungary” that arose in 1956, and to the 
“national independence movement" that survived 
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The rebellion was crushed by Soviet tanks that 
rolled into Hungary on Nov. 4, 1956, after Mr. 
Nagy bad proclaimed a democratic, neutral state. 
In the end 20,000 Hungarians were killed 150,000 
wounded and 200,000 driven abroad. Images from 
Hungary's street battles bonified the Western 
woruLMr. Nagy was hanged in 1958 and buried 
face down in an unmarked grave. 

As recently as last year, police broke up a 
peaceful rally to mark the 1956 uprising. But then, 
on June 16 of this year, Mr. Nagy’s remains were 
rrinterred with honor, in what became the emo- 
tional rehabilitation of all who had rebelled 


Monday, commemorative rallies were held 
across Hungary, including several organized by 
opposition parties in Budapest at the sites of nota- 
ble evaus in 1956. 

Bells tolled from Budapest's churches at noon, 
memorial plaques were unveiled at sites of key 
battles ana wreaths were laid About 100,000 Hun- 
garians carrying candles, banners and flags gath- 
ered outside parliament again in the evening to 
cheer emotional speeches about the uprising and to 
vent an old anger by chanting “Russians, go 
home!" 

Hungarian leaders, however, continued to warn 
against too much haste in breaking all ties with the 
Soviet Union, especially membership in the War- 
saw Pact. Mr. Szuros drew so me jeers when he said 
it was in the national interest of the new republic to 
maintain “undisturbed and balanced relations'’ 
with the Kremlin. 

Most Hungarian leaders privately agree that the 
goal of the new republic is a neutral status similar 
to that of neighboring Austria and Yugoslavia. But 
they and most Western governments are con- 
cerned that the rapid ehany* taking place in 
Eastern Europe not be seen to threaten Soviet 
security. 

So far. Moscow has not interfered in the 
changes, as Prime Minister Miklos Nemeth ac- 
knowledged in a televised speech Sunday when he 
■aid that Hungary no longer had to fear foreign 
intervention. “This time, our hands are not tied 
down,” be said. 

The proclamation of Republic of Hungary was 
the latest in a series of dramatic steps by which 
Hungary has moved from the Stalinist model im- 
posed by Soviet occupiers after World War II 
toward a Western-style parliamentary democracy. 

On Oct. 7, the Communist Party voted to aban- 
don its claim to a “leading role” and transformed 
itself into a Western-style socialist party. 


Protests Grow in East Germany 


By Robert J. McCartney 

Washington Post Service 

LEIPZIG, East Germany — In a challenge to 
Egon Krcnz five days after ne came to power, more 
ihan 100,000 people marched here Monday in the 
largest demonstration yet in the current wave of 
agitation in East Germany. 

The citizens chanted “Free elections!” and “The 
wall must go!” — a reference to the Berlin Wall. 
They carried numerous hand-drawn banners urg- 
ing an end to the Communist Party's monopoly on 
power. 

[Some fgtiniateg put the number of participants 
at 20QJXX), Reuters reported. In Halle, southwest 
of Berlin, more than 10,000 people surged onto the 
streets shouting “Gorby, Gorby" for Mikhail S. 


Gorbachev, the Soviet leader, church sources said. 

[In Dresden, where demonstrations for change 
have occurred frequently this month, thousands of 
people massed on streets and squares, the official 
press agency ADN said. In East Berlin, several 
thousand people gathered at the Gethsemane 
church, a stronghold of the country’s fledgling 
political opposition.) 

There were no speeches in Leipzig and no orga- 
nizers apart from a few self-appointed crowd mar- 
shals, and marchers conceded in interviews that 
they had no specific set of goals. 

But it was dear that the desire for democracy 
was surging. Banners proclaimed. “Democracy 

See LEIPZIG, Page 8 


Soviets Cut Risk 
Of War, U.S. Says 

Baker Lays Out a Strategy 
Fora r Stable 9 Relationship 


By Thomas L. Friedman 

.Vfw York Tunes Service 

WASHINGTON —Seaway ot 
State l ames A. Baker 3d said Mon- 
day that Mikhail S. Gorbachev’s 
perestroika restructuring program 
could provide the United States 
and the Soviet Union with the 
“clearest opportunity to reduce the 
risk of war since the dawn of the 
nudear age.” 

In his second speech in a week 
underscoring the seriousness with 
which the Bush administration 
takes Mr. Gorbachev’s reforms and 
the opportunities they present for 
reshaping East-West relations, Mr. 
Baker told the Commonwealth 
Gub in San Francisco: 

“Over the last 40 years, arms 
control played only a limited role 
in shaping the U.S. -Soviet security 
relationship because our political 


differences were simply too wide to' 
allow enduring and substantial 
progress. Western strength and 
unity sustained deterrence 
throughout this period when we aU 
lived in the shadow of opposed; 
values and conflicting purpose. 

“Now, perestroika in Soviet do- 
mestic and foreign policy could, in . 
part, lift that shadow," he contin- 
ued. “The political prerequisite for 
enduring and strategically signifi- 
cant arms control may finally be 
materializing. It would be folly in- 
deed to miss this opportunity.” 

Mr. Baker’s address, entitled 
“Prerequisites and Principles for 
Arms Control" was, in effect, a 
continuation of one that he deliv- 
ered Oct. 16 in New York. 

The first speech outlined the 
broad opportunities perestroika 

See BAKER, Page 8 


Shevardnadze Denounces 
Soviet Role in Afghanistan 




Kaifu’s Party, After 18 Shaky Months, Is Regaining Its Grip 


By Patrick L. Smith 

International Herald Tribune 
TOKYO — The governing Liberal 
Democratic Party appears slowly to be 
regaining control for the first time since 
financial scandals and electoral losses 
undermined its authority almost 18 
months ago. 

Prime Minister Toshflri Kaifu, who 
took office in August, is cmly now begin- 
ning to face the challenges that will make 
or break Ins administration: an unpopu- 
lar sales .tax that has cost the Liberal 
Democrats dearly since it became lew 
earlier ibis yetu; and a legislature in 


which he must contend with newly pow- 
erful opponents. 

Until recently, it was unclear whether 
Mr. Kaifu had the political sophistica- 

. NEWS ANALYSIS 

lion that these issues will require of him 
in coming weeks. Many political analysts 
believed he would be replaced as bead of 
the party before any serious confronta- 
tion with the Japan Socialist Party, which 
leads the opposition. 

But as a special legislative session that 
opened last month pin* momentum, the 
prime minister appears to be bringing a 


of political initiative bade to the 
Democrats for the first time this 

year. 

Mr. Kaifu has been strengthened part- 
ly by the victory of a Liberal Democratic 
candidate in a prefecture! election several 
weeks ago and partly by signs of growing 
support for his administration among se- 
nior party leaders. 

But he has benefited more, perhaps, 
from the increasingly evident failures of 
the Socialists* who came to sudden prom- 
inence in elections to the upper house of 
the Diet, or parliament, m July. They 
have neither built a convincing alliance 


with smaller parties nor presented them- 
selves to voters as a credible political 
alternative. These shortcomings suggest 
that Japan has readied its political mnits 
this year, however restive its 90 million 
voters appear to have become. 

“Kaifu hasn't made any great blun- 
ders, and that has worked importantly in 
his favor " said a Liberal Democratic 
source from the Diet. “But it's not as if he 
has made any great advances, either. Just 
as important, time has worked against 
the Socialists." 

The first sign of Mr. Kaifu’s increasing 
confidence came just before an election 


for an upper-house sea tin the Diet earher 
this month. A day before the polling in 
Ibaraki Prefecture, a rural district north 
of Tokyo, the prime minister declared the 
vote crucial not only to the party but to 
the nation and to his political future. 

The liberal Democratic victory was 
not large. But within a few days of the 
contest, Mr. Kaifu was allowed to run as 
the only candidate for the party presiden- 
cy, which is due to be decided for another 
two-year tern on Oct. 31. It was a sign 
that party elders were less concerned 

See JAPAN, Page 8 


By Bill Keller 

Vw York Times Service 

MOSCOW — Foreign Minister 
Eduard A Shevardnadze told the 
Soviet legislature on Monday that 
the nine-year-long Soviet interven- 
tion in Afghanistan had violated 
Soviet law and international norms 
of behavior. 

Mr. Shevardnadze also acknowl- 
edged that construction of a radar 
complex near Krasnoyarsk in Sibe- 
ria was “an open violation'’ of the 
Anti-Ballistic Missile Treaty, and 
suggested that the Kremlin had 
known this for some time. 

It was the first time the Soviet 
leadership formally had described 
either of these actions as illegal 

In a broad, generally rosy over- 
view of foreign policy presented to 
the Supreme Soviet, Mr. Shevard- 
nadze also said the Kremlin was 
not disturbed by the growth of po- 
litical rivals to the C ommu nist par- 
ties in Eastern Europe, and that it 
sympathizes with its allies' learn- 
ings to broaden their contacts with 
the West 

After the report, the legislature 
passed a resolution approving the 
course of foreign policy but calling 
for it to be brought more closely 
under control of elected officials. 

Both the Afghan conflict and the 
uncompleted Krasnoyarsk com- 
plex were legacies from the era of 
Leonid I. Brezhnev, now generally 
discredited for overseeing a period 
of “stagnation.” 

The acknowledgments Monday 
were intended to dramatize Presi- 
dent Mikhail S Gorbachev’s break 
with the past 

Since the withdrawal of Soviet 
combat units from Afghanistan 
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UAL Gomes 
Off the Block 

CHICAGO (Renters) — 
UAL Gap* parent company 
of United Amines, said Mon- 
day that its directors decided 
the concern was no longer for 
sale. 

UAL said it was dear that 
an employee-led group could 
not complete its $6.7$ billion 
takeover bid. The group has 
been unable to secure financ- 
ing. •_ 

Earlier article. Page 13. 



Iran Leader in No Rush 
To Improve U.S. Ties 


General Aotm and his mOn 
tia opponents rejected die 
peace accord voted by Leb- 
anese lawmakers, Plage 1 

Qoneral Now* 

Heavy winds and r*Bi ^struck 
the quake-battered SanFran- 
dsco Bay area. P*gt3. 
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Paribas began an apparently 
hostile bid for Navigation 
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By Caryle Murphy 

Wiffhmgroa Past Service 

TEHRAN — PreademHashenn 
Rafsanjani said Monday that his 
government had asked Was hingto n 
to unfreeze Iranian assets in the 
United States and speed the inter- 
national arbitration of fina nc ia l 
disputes between the two countries 
as gestures of “goodwill” to Iran. 

Tire Iranian leader said these re- 
quests were made in response to 
“indirect” VJS. messages indicating 
a “willingness to solve problems 
sent in recent months to Tehran 
through “neighboring countries.” 

He said the moves were neces- 
sary because Iran lacks “confi- 
dence" in US. assertions that it 
bears "no ill intentions" toward 
Iran. . . 

Mr. Rafsanjani’s insistence on 
moves in these two areas suggest a 
continued stalemate in U-57-lran 
relations. 

The press conference with for- 
eign reporters was Mr. RafsanjanTs 
first since his election four months 
ago. 

He made clear that he was in no 
hurry to see improved relations 
with the United States. Asked what 
t offlmnn grounds he saw for a nor- 
mal relationship trace current dis- 
putes are resolved, be rqriied: Irs 
too soon to talk about that matter. 

Mr. Rafsanjani, 55, also ruled 
out any possibility of a role for U* 
companies in the reftrastruetHM of 
thelraman economy, ravaged by 
an eight-year war with Iraq. “I 
(jon’l ihink American companies 
can currently play any role in 
Inm,”hesaii 

On the issue of Western hostages 
held by pro-Iranian groups in Leb- 
anon, Mr. Rafsanjani repeated ear- 
lier statements that his government 
was willing to use its influence to 
min thehostages’ release if the 
United States would help trace four 
Iranian diplomats who disap- 
peared in Lebanon in 1981 

But for the first time, Mr. Raf- 
sanjani acknowledged the assess- 


ments of private Western intelli- 
gence officials that the four are 
dead. “If you say they axe not 
alive,” he said, “then give to us 
their bodies or show us their 
graves." 

The Bush administration has re- 
peatedly said that improved ties 
with Iran depend on Tehran’s wffl- 
m guess to help obtain the Ameri- 
can hostages' release as well as on 
Iran’s rejection of terrorism. 

The Iranian called hostage- tak- 
ing “an inhuman act" and a mis- 
take" that had “no political out- 
come." But be added that he 
believed the Western governments 
“want this problem to continue." 

“They want to use this for their 
own purposes.” 

Mr. Rafsanjani, who has 
emerged as Iran's -top political 
leader since the death of Ayatollah 
Ruhollah Khomeini in June, is 
widely viewed in the West as a 
pragmatic leader who would move 
to normalize Iran's relations with 
the West and diminish its isolation. 

He has re-established cordial ties 
with the Soviet Union and also is 
pursuing increased relations with 
France and with West Germany. 

Observers in Tehran say Mr, 
Rafsanjani faces opposition from 
within the government to mover to 
resolve differences with the United 
States. This, he needs a concrete 
step by Washington to defuse hos- 
tility to justify opening a dialogue 
with the United States, 

The assets that Iran are seeking 
to free include an estimated $12 
billion in Iranian government de- 
posits in American banks, an unde- 
termined amount of military pur- 
chases outstanding at the time of 
the revolution, and personal assets 
of the shah, estimated by Tehran at 
534 billion. They were frozen in 
1979 by President Jimmy Carter 
after tlie seizure of hostages at the 
U.S. Embassy In Tehran. 


in 

of dollars in competing claims. 
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G&rri Kasparov, the world chess champion, taking nothing for granted at the start of play against Deep Thought 

Man Still Beats Chess Machine, for Now 


By Harold C. Schonberg 

New York Tunes Service 

NEW YORK — Garri Kasparov, the 
worid chess champion, has played Deep 
Thought, the worid computer chess champi- 
on, in a two-game match. He won both games 
handily, to nobody’s surprise, inducting his 
own. 

Deep Thought recently has been beating 
grandmasters, inducting such luminaries as 
the great Larsen of Denmark, a former 

contender for the worid championship. Does 
this mean that the era of human chess su- 
premacy is drawing lo a dose? 

Yes, m the opinion of computer and chess 
experts. 

The time is rapidly coming, all bdieve, 
when chess computers will be operating with 


a precision, rapidity and completeness of 
information that win far eclipse anything the 
human mind can do. In three to five years, 
Deep Thought mil be succeeded by a com- 
puter with a thousand times its strength and 
rapidity. And computers scanning a million 
millio n positions a second are less than 10 
years away. 

At a news conference, Mr. Kasparov, 26, 
mil dly pointed out that be was , after all, the 
world champion and the highest-rated player 
in the history of chess. The International 
Chess Federation assigns pants to players on 
the basis of the players they beat. Mr. Ka- 
sparov beats everybody. His rating has jnsi 
soared to 2795, which means that he has 
eclipsed the previous high of 2780, set by 
Bobby Fischer. 


^ Mr. Kasparov said, had a 

between 2450 and 2500. How could 

it beat a player near 28007 He said that he 
'ayed many of Deep Thought’s games, 
at it was posable to steer the computer 
i not like or was not prepared 


had; 
and> 

imo tines it< 
for. 

“Computers have their psychology too,” he 
said. "If you know a computer weu, you can 
anticipate its moves. Sometimes I can visual- 
ize the next move played by a computer.” 

Mr. Kasparov, unlike many of the experts, 
was even doubtful that a computer could ever 
play with the imagina tion and creativity of a 
human though he did look ahead to the next 
generation of computers and shuddered at 

See CHESS, Page 8 


was completed in February, Soviet 
press commentators have railed the 
1979 intervention a mistake. 

But no high-ranking official has 
ever publicly condemned the deci- 
sion as sharply as Mr. Shevard- 
nadze did. 

“We violated the norms of prop- 
er behavior," he said. “We went 
against general human values. I am 
talking, of course, about the dis- 
patch of troops to Afghanistan. We 

Gorbachev sets tbe record 
straight cm press freedom. Page 6. 
Siberians miners briefly defy the - 
parBamenfs strike ban. Page 6. 

committed the most serious viola- 
tions of our own legislation, our 
party and civilian norms.” 

Mr. Shevardnadze, who like Mr. 
Gorbachev was then a non voting 
member of the ruling Politburo, 
said be learned about the incursion 
from radio and newspaper reports. 

According to accounts published 
in Moscow, the decision was made 
by a narrow circle of top officials at 
the time, including Mr. Brezhnev, 
the defense minister. Dmitri F. Us- 
tinov, tbe KGB chief, Yuri V. An- 
dropov; the ideology chief. Mikh a i l 
A. Suslov; the president, Alexei N. 
Kosygin, and the foreign minister, 
Andrei A. Gromyko. 

“Tbe decision, with such serious 
consequences for our country, was 
taken behind the backs of the party 
and thepeople ” Mr. Shevardnadze 
said. “The Soviet people were pre- 
sented with a fait accompli.” 

Mr. Shevardnadze did not ad- 
dress the question of what rale 

See SOVIET, Page 8 


U.S. Looking 

Overseas for 
Arms Parts 


By Richard W. Stevenson 

New York Times Serv ice 

LOS ANGELES — U.S. military 
contractors are increasingly tinn- 
ing abroad Tor parts and compo- 
nents to build weapons systems as 
the Pentagon puts pressure on the 
contractors to reduce costs and as 
foreign suppliers become more 
adept. 

Foreign companies now provide 
everything from wing sections and 
computer chips to nuts and bolts, 
cutting into die sales of subcontrac- 
tors and other small- to medium- 
sired U.S. companies. 

The trend is increasing concerns 



technology 

nation's abitity to meet its military 
needs in wartime. 

And it has brought growing ob- 
jections from companies, workers 
and politicians worried about the 
loss of American jobs and profits. 

“Foreign suppliers not only take 
business away from domestic firms 
but also ran create undesirable for- 
eign dependencies that, during 
peacetime, could sap the techno- 
logical competitiveness of U.S. 
weaponry and that, during war- 
time, could disrupt the flow of ma- 
teriel to VS. or allied forces In 
combat," said a recent study by the 
Center for Strategic and Interna- 
tional Studies, a research center in 
Washington, 

In a recent deal in which a mili- 
tary supplier bought parts abroad, 
Lockheed Coip. selected Daewoo 
Heavy Industries of South Korea 
to build portions of the win$ for the 
Navy’s P-7A anti-submarine air- 
craft. 

The deal, worth as much as S108 
milli on to Daewoo, drew protests 
from union* in the United States 
already concerned by the loss of 

See WEAPONS, Pnge 5 
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Thatcher Dissent Denounced 




By Commonwealth 9 s Leaders 


Compiled bv Our Staff From Dispatches 

KUALA LUMPUR — Com- 
monwealth leaders accused Prime 
Minister Margaret Thatcher on 
Monday of disloyalty and improp- 
er behavior for expressing reserva- 
tions about their new South Africa 
strategy. 

Australia and Canada demanded 
that she explain a statement critical 
of an agreed Commonwealth 
stance. 


conduct “despicable and unaccept- chamber and a more conciliatory 
able." tone was adopted outside. 

fES a iTrame ouT last night on Stwth 

deadline to fulfill promses of ^ ^ ^ !h2t Bril . 

rinwkes a different view. I spelled 
253!!! r. that different vtew." ^ 


ejections to bey provtno^w^ “ a d^'^e added. “We are 
5i l . Jff'JwvS amazed that the Commonwealth 


Prime Minister Brian Mulroney ^ f 

of Canada charged that Mrs. . Lo^ the sde opp^^ofsa^ 
Thatcher ignored the British uadi- gwis m the Comrnonw«J^ ^ 
don of fair play by issuing her Bnbsh prune mimsta <hdnot ac- 

statement wiftort Conning the SI 


thffp declared that U-S. and Com- 
monwealth embargoes, had 
strengthened white extremism m 
South Africa. 

Long the sole opponent of sanc- 
tions in the Commonwealth, the 


£ that current em bargoes should not 

d S,r n " K " a - 

ration pubhe. W . de Klerk deserved encourage 


ration public. 

“Ycni don't sign at S and repudi- 
ate at 6 ,” Mr. Mulroney told the 
meeting or leaders from Britain and 
its former colonies. 

Mrs. Thatcher replied that she 
was appalled that any member 
would attack Britain’s right to state 
its own point of view. T don't think 
any explanation is called for and f 
am astounded anyone should ob- 
ject,” she added. 

Nevertheless, President Robert 
Mugabe of Zimbabwe called her 


Jakarta Bus Crash Kills 25 

Unliv'd Press fniemanonai 


JAKARTA — At least 25 per- 
sons were killed and 37 injured 
when a bus that was apparently 
speeding overturned in Jakarta, the 
police said Monday. 


mem in moves toward change, not 
more reprisals. 

Mr. Mulroney and Prime Minis- 
ter Bob Hawke of Australia were 
the main authors of the declara- 
tion. According to Aust rali a n offi- 
cials, Mr. Hawke told Mrs. Thatch- 
er, “This is not the way business 
should be done." 

Mr. Mugabe angrily accused the 
British leader of completely revers- 
ing her position and torpedoing the 
joint Commonwealth stand. 

He said the separate British 
statement was meant to do two 
things: “To tell the blacks in South 
Africa that Britain is a supporter of 
apartheid, and tell tbe apostles of 
apartheid that Britain is still their 
friend." 

Prime Minister Mahathir Moha- 
mad of Malaysia moved quickly to 
end the dispute in tbe conference 


finds free speech so inconvenient. 
But as far as we are concerned, the 
matter is dosed." 

South Africa quit the Common- 
wealth in 1961 m defense of its 
system of legalized racial discrimi- 
nation. For most of the 1980s, tbe 
sanctions issue has split the organi- 
zation. 

These were among the points of 
business at the meeting on Mon- 
day: 

• It endorsed an equity fund to 
funnel S50 milli on to $100 million 
from rich nations to bolster stock 
markets in developing countries. 

• It urged industrialized coun- 
tries to balance monetary and fiscal 
policies to ease pressure ou interest 
rates. 

• It was presented with a 10- 

point program by the Bahamas to 
cripple the flow of illitit drug reve- 
nues. (A?, Reuters ) 
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Jdl WldsaerAfec Anoetfed Prow 


Mrs. Thatcher defending her position in a meeting with reporters. 


Israel Says Papers Prove PLO Intent 
To Continue Attacks in Territories 


By Joel Brinkley 

New York Times Service 

JERUSALEM — Israeli au- 
thorities operating in the occupied 


credited to a fictional group — The 
Revolutionary Eagles. 

“We want to work in this way,” 


raeiis. They were both PLO sup- 
porters, and one of than said that 
“many points seem to be genuine. 




Gaza SuTsaTScy rscendyW 


the PLO official writes, “in order but it's impossible to know. It 


covered a cache of detailed, secret 
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sponsibility in this period because 
there is negotiation with the United 


documents, showing that the Pales- 

riot Uberarioa OrgLizariou is Mr- Slates on the potacal ImL" 

1~-,1 uium Israel counted at least 100 al- 


ing local kfflers to assassinate other % 

Palestinians and cany out “mili- 


lary activity" against IsraeL 


Mr. Arafat recognized Israel and 
renounced the use of terrorism in 


The documents apparently lend November 1988, Prime Minister 
credence to the repeated Israeli Yitzhak Shamir’s cabinet chief. 


claim that H Fatah has continued Yossi Ben Aharon, said Monday. 


to carry out attacks against Israel None of the attacks against Is- 

.1 t.. —l _ TYT A . *-* 



even after the leader of the PLO, rae ij people or places caused any- 
Yasser Arafat, renounced terrorism one’s death. 


last falL El Fatah is tbe largest 
group in the PLO. 


Mr. Ben Aharon said that the 
terrorist activities “arouse our sus- 


One of the documents, a letter pirioas" and make the Israeli right- 
written by a PLO official based in ists unwilling to participate in 


Tonis and Amman. Jordan, was Egyptian or American peace pro- 
made available by an Israeli securi- posals that gave the PLO a role. 


ty official 


While it remained possible that 


In (he two-page letter, the PLO the document provided by the se- 
offidal orders a known activist curity official was a forgery, it was 


with El Fatah, Mr. Arafat’s main- addressed to Hamdi Shaikh KhalQ, 
stream wing of the PLO. to cany a well-known E 1 Fatah operative in 


OMEGA CONSTELLATION, 

THE WATCH SOLD AT LEADING JEWELLERS 
AROUND THE WORLD . 


out attacks on “two levels." The the Gaza Strip. And in recent 
first level involves attacks against weeks, the Revolutionary Eagles 


Palestinians suspected of coop era!- publicly took credit for several at- 
ing with Israel wide “the second lacks against Palestinians believed 


level wOI be against tbe enemy di- 
rectly with hand grenades.” 


to be cooperating with IsraeL 
Two Palestinians, one from (be 


The Aug. 18 document carefully occupied West Bank and the other 
details bow some of tbe attacks from (he town of Gaza, reviewed 


other people who apparently 
worked with him. All of them were 


should be carried out and then the document provided by the Is- 
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worked with him. All of them were 
taken to prison and placed under 
intensive interrogation. 

The Israeli officials said that one 
of the suspects, Hassam AmoudL 
led authorities to a Gaza apartment 
and showed them were the cache of 
15 secret papers was carefully hid- 
den inside a walL The security offi- 
cial would not say why Mr. 
Amoudi agreed to give away the 
location. But he said that the fre- 
quent Palestinian accusation that 
prisoners were tortured until they 
confessed was false. "We don’t use 
such methods at all." he said. 

Most of the other documents dis- 
covered were copies of letters that 
had been sent out of Gaza to PLO 
officials abroad. The official did 
not say what they contained, but it 
was likely that among them were 
Mr. Khalil's recommendations, 
cited in tbe document that was re- 
leased, on handlin g suspected col- 
laborators. 
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Visiting 

New York City? 

Gramercy 
Park Hotel 










Jf y ou have a passion for 
travel. 

K refinement to you is just 
a way of fife. 

ft, wherever you are in The 
world you want to feel in 
heaven from the moment 
you check-in to the mo- 
ment you arrive. 

And, when you arrive, you 
want to feel ready for any- 
thing. Business or pleasure. 
Ply the airline from the 
country that made travel- 
ling fashionable. 

It has a style that is uni- 
que and unmatched. 

Take anyone who flies 
TAP Air Portugal. 

Their reaction is always the 
same. 

Ecstatic. 




Distinguished 500 room 
hotel overlooking Gramercy 
Park. Excellent Restaurant. 
Cocktail Lounge, Piano Bar 
and Room Service. 
Multi-lingual staff. Minutes to 
Business Center, Sightseeing. 
Banquet/Meeting facilities. 
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Singles SI 15-125 
Doubles SI 20- 130 
Suites $150-250 
Group Rates Available. 
Call Gen. Mgr. Tom O'Brien 
Fax 212-505-0535 
Ifelex 668-755 ' 
1212)475-4320 
2lsi Si. and Lex. Ave. N.Y.C. 
or call ycur local Utell office. 






Rival Militias 
In Lebanon 


WORLD BRIEFS 


Appear to 
Spurn Pact 


Far Right Gains in German Voting * , 

FRANKFURT (AP) — Extreme rightists gained ax reals on the 
Stuttgart city council and won more than 10 percent of the vote in several L- ' 


By Youssef M. Ibrahim 

New York Times Service 

PARIS — Lebanon’s various 
Muslim and Christian militia chiefs 
appeared Monday to be rejecting a 
new national charter for governing 
the country. 

None of ibe militia chiefs, how- 
ever, went so far as to threaten 


Stuttgart city council and won more tuan iu percent oi uK.wmrevaai 
other West German cities, officials said Monday. - 

In municipal elections in Baden-Wfirttetnberg stale, the Rq®Hksa 
Party gained 9.6 percent of the vote in Stuttgart for the 60-member <% 
council, 10.6 percent in Heflbronn, 11.9 percent m Pforzheim and 442 
percent in Hetdenheim. . „ , . . , ’ 

The successes were the latest in a senes of strong showings by thepofy 

..... . VT ! lj; T 7 CJihikiitw Ha TMnfWUlftl in 4.. 



Shuttle Lands After Galileo Mission 


breaking the cease-fire that has 
been in place for several weeks. The 
pact is scheduled to be ratified in a 
plenary session of the Lebanese 
parliament, by 62 legislators, in 
Jeddah on Tuesday. 

Tbe accord, negotiated by the 62 
lawmaker in Talf, Saudi Arabia, 
received widespread support from 
the important states involved. Most 
notable among them was Sfyria, 
whose official press described the 
pact as a defeat [or the Christian 
Maronite army commander. Major 
General Mkhd Aoun. Tbe general 
has waged a “war of liberation" to 
force Syrian troops out of Lebanon 
since March. 

The agreement also has the sup- 
port of the Arab League, which has 
oeea represented by a tripartite 
commission made up of Morocco, 
Algeria and Saudi Arabia. Hie 
commission was formed in accor- 
dance with a mandate from a meet- 
ing of Arab leaders earlier this year 
to look for ways of coding the 14 
years of civil war that have tom 


would be easy to make this up." 

Mr. Khalil, 46, is accused of car- 
rying out several assassinations on 
Palestinians. He was arrested in 
September and was being held in a 
Gaza jaiL His lawyer, Fayez Zyara, 
aid Monday that be had not been 
allowed to see his client, and he did 
not know what plea he might offer 
in response to the allegations 
against Mr. Khalil. 

Tbe document begins by telling 
Mr. KhaHl that a 510,000 payment 
for his services is on its way to him. 
Then it says: “Concerning the mili- 
tary activity, we want it to be con- 
domed in two levels, the first 
against the agents as you clarified 
in your letter, and we want you to 
concentrate on those who are ex- 
tremely bad, especially Kama! al 
WahudL” 

Mr. Al Wahudi is an employee of 
the municipality of Gaza. At the 
end of August, a gunman shot and 
wounded him but failed to kill him. 
Several other municipal workers 
also were injured. 

The security official said that 
Mr. Khalil was arrested soon after 
the incident, along with several 


f i resident, and a cabinet split even- 
v among Christians and Muslims 


ly among Christians and Muslims 
must be formed. 
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EDWARDS AIR FORCE BASE, California (AP) — The spaoe shuttle j 
Atlantis landed safdy in the Mojave Desert Monday morning after a five- ] 
day mission that scat the nuclear-powered GaHko spacecraft toward %«* 

P *Tbe &3e commander, navy Captain Donald £ Williams, and the 
pilot, navy Commander MIchad J. McCuHey, landed tire shuttle on « 
lakebed runway to end a flight that covered 1.7 million miles (18 million 
kilometers). , . .. . 

Mission Control decided Sunday to shorten the shuttle s trip by two 1 
90-minute orbits because the calmest winds at Edwards Air Force Base 
were predicted early in the day. j 



8 ANC Leaders Meet in South Africa 


JOHANNESBURG (AP) —Eight African National Congress leaded, 
in cluding seven freed from prison on Oct. 15, held a strategy meeting 
Monday, unhindered by the police even though their movement techni- 
cally remains outlawed. 

The meeting, in tbe black township of Soweto, marked a reunion fa 
the seven recently released men and a colleague, Govan Mbeld, who was 
freed from prison in November 1987. 

Mr. Mbdd, 79, has been barred from traveling and attending political 
gatherings since his release, but tbe government lifted the restrictions 
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Lebanon. 

Monday in Beirut, the Lebanese 
Druze Muslim leader Walid Jumb- 
lat condemned the charter as a Syr- 
ian. capitulation to Christian de- 
mands for a Lebanon troop 
withdrawal General Aoun. mean- 
while, rejected it as a prelude to an 
open-ended Syrian stay in Leba- 
non. Representatives of the pro- 
Syrian Shiite Antal militias and the 
pro-Iranian Hezbollah also reject- 
ed the accord. 

“What happened in Taif is a mis- 
take that should be corrected,” 
General Aoun said, according to 
news agencies in Beirut. He spoke 
to about 5,000 protesting oppo- 
nents of the agreement who came 

tn hie haariquartora m tha fliriatMin 

sector of Beirut on Monday. 

But tbe general said he would 
accept "the people's judgment” 
and was prepared to leave bis post 
if all Lebanese went along with the 
accord. 

Mr. Jumblat also expressed his 
disappointment, saying Syria was 
abandoning its allies in Lebanon. 
“'The Damascus rqjjmc is not tbe 
same anymore; it has lost courage," 
Mr. Jumblat said in an interview 
published Monday in BdiuL But 
be said he was williiig to go along 
with the accord since Syria had 
accepted iL 

He said that in accepting tbe 
concept of withdrawal Syria had 
abandoned Muslim allies to Chris- 
tian domination, even though the 
Syrians have repeatedly said they 
do not intend to leave before Israel 
pulls back its forces from southern 
Lebanon. 

The agreement calls for a rede- 

eration with^BOiw^froi^tSe 
Arab League. Tbe troops would be 
moved to new areas, toward the 
Bekaa Valley, after two yean in 
which the social and political 
changes described in tbe accord 
would be carried out. The changes 
include the reduction of Christian 
authority in the presidency, the 
cabinet and throughout govern- 
ment, including the parliament 

Before the issue of Syrian rede- 
ployment can be addressed, the 
parliament must elect a Christian 


Chin ese Mushrooms Banned by U.S; 


WASHINGTON (WF) — The Food and Drug Administration movtd ' " r _;j 

Monday to block all shipments of canned and added mushrooms from ^ v- " 

China, which account for about one-quarter of all the such mushrooms --v- 

eaten in the United States, because of a long-running outbreak of food . 

poisoning traced to them. “ ■* r "‘J-’i. 

FDA officials recommended that consumers throw away or mum to ,"”.- 

thdr grocers all mushrooms canned in China. Since the first cases woe : " ' “ ' 

reporttti in February, about 100 people have become ill after eating tk 
contaminated mushrooms. No one has died from them. - 

The action eanr*- after a eight-month investigation by FDA isvestiga- 
tors, who concluded that contaminatkm was widespread in the Chinese -i-"' ' 

mushroom industry, which exported S49 mdlion wrath of mushrooms to s:- — : 
the United States in 1988. ■ . ‘ - ^ 
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Hanley Asks Review of Bomb Trial 

LONDON (WP) — Rome Afinister Charles J. Haughey of Wand 
called Monday for a review of the case erf ax Irishmen who have spent 15 
years in a British prism for terrorist bombings that they say they did n) 
commit. 

Tbe six were convicted in 1975 in circumstances similar to chose 
involving three men and a woman who were ordered released byaBritufa 
appeals court last week. The action followed disclosures that potiomn 
involved in the original investigation fabricated confessions and other 
evidence and perjured themselves in court. 

The case against die six, convicted of Wlmg 21 persons and injmhg 
180 in two bombings by die outlawed Irish Republican Army in 1974, 
rested largely on confessions by four of the defendants that they later said 
were tbe result of police beatings. It also relied on forensic evidence 
against tbe two others that has been discredited. 
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Polls Differ on Result of Spain V ote 


-e rre 


MADRID (AP) — Polls published by two newspapers an Monday 
differed over whether the Socialist Party of Prime Minister Fdipe 

eht parliamentary majority in UK 


GonzAlez could obtain its third straight parliamentary majority in the 
general elections on Sunday. 

A poll in the Barcelona daily La Yanguardia showed that the Soda&ts 
would win between 1 72 and 178 seats m the lower house of parliament, nr 
Cortes. The Socialists need 176 seats to maintain their absolute majority 
in the 350-seat Cortes. They now hold 182 seats, down from the 202 secs 
they had in October 1982. T 

But another poll in a new Madrid daily, El Mondo, showed that the 
Socialists would lose their majority and end top with 168 seats Both 
newspapers said that the conservative Popular Party would remain the 
major opposition force. 
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For the Record 

Die League of Red Cross and Red Creacot Sock ties darted * 
Venezuelan law professor, Mario Vfflarrod Lander, as its preadenl m 
Monday at the organization's annual assembly in Geneva. (UrQ 
Prime Minister Rajiv Gandhi has chosen to seek re-election top&rfo- 
ment in tbe district that includes Amethi, in northern Uttar Podeadate, 
a spokesman for the Congress (I) Party said. Recent news reports hwe 
suggested that Mr. Gandhi was unsure of his chances of recapturing 
Amethi seat and was looking for a safer constituency. (UPj) 

Farmer President Richard Nixon is going to Cana to meet w™ 
government leaders late this month on a visit delayed because of we 
crackdown on pro-democracy demonstrators last spring, a spokesman fw 
Mr. Nixon said in Wooddiff Lake, New Jersey. Vy) 

Tbe high court in Spain on Monday sentenced two Basque separatists, 


^hSaid to Cn 
fe on Covert 


to Mar-ji 




Domingo Troitino ana Josefa Mercedes Ernaga, to 793 years «h for * ‘>c b; Scritt vhe : 

1987 car bombing at a supermarket that killed 21 persons. (Sesua) -p. 


TRAVEL UPDATE 
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The police were called to ahports in Milan and Venice after forijjs 
travelers, stranded 24 bouts by fog, besieged information counters. Tw 
fog severely reduced viability, causing the cancellation or diveraoD « 
more than 70 Milan fiidits alone. 

Latin’s tomb In Red Square will be dosed from Nov. lO tb Jan. 






Laun's tomb tn Red bquare will be closed from Nov. 10 to Jan. uj™ 
essential main te n ance, the Tass news agency announced Monday. (Ar) ifcw:' :■ •'■** " * ’ii; 

TUa ** 1 — .1 x- r I. 1 ’isr 


The first ifirect internatioDal ffights to Estonia, to be operated by A* vr:*^ 7?* 
andinavian Airline System, are sdieduled to b«in in November with ^ ^ '- 2 ’ ir.t off:- 


Scandinavian Airline System, are sdieduled to begin in November with 
twice-weekly service between Stockholm and Tallinn, SAS said 
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A Battered Bay Area Copes With Storm 


rM 
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Workers conoecintg a crane before removing a damaged section of tbe Bay Bridge. The section was taken to a dock for inspection. 


Quake-Road Resonance: A Fatal Fluke 


‘ By Malcolm W. Browne 

New York Tima Saner 
OAKLAND, California — The 
collapse of an elevated highway in 
the earthquake here last week may 
have bad as orach to do with a fluke 
^nature as it did with the defkkrt- 
taes of man’s handiwork. 

.Engineers examining she wreck- 
age have found evidence that the 
Upqucncy at which, the ground 
shook during the quake OcL 17 
probably matched (he natural reso- 
nance of the highway. The comd- 


Among them is Piotr D. Moo - . 
care, principal rnginrrr of Failure 
Analysis Associates Inc. of Palo 
Alto, which has been asked by the 
state to submit a proposal to inves- 
tigate the highway collapse: 

As Mr. Moocarz picked his way 


tied the quake's destructive effect 
bn the roadway. 

The effect is analogous to mak- 
ing a child's swing go higher and 
higher merely by periling it lightly 
at just the right times. The fiat 
shove from the quake’s scamfc 
waves would have set tbe highway 
swinging slightly, and, if successive 
shoves coincided with the swings of 
the highway, their effects would 
-j, combine to produce devastating 


motion in the roadway. An equally 
powerful temblor with a different 


frequency might have kft the high- 
way standing. 

As rescue workers straggled 
through die weekend to rescue 
more survivors bom the wreckage 
of tbe part of Interstate 880 called 
Die Ninritz Freeway, experts exam- 
ined the shattered concrete and 
twisted sted for dues to the canse 
of the collapse. 

No formal investigation has be- 
gan, and h may be months before 
.an official consensus emerges. 


named Ian G. Buckle, deputy di- 
rector of the National Center for 
parThqnqite Engineering Research, 
to bead an independent investigat- 
ing team.. 

Physical evidence is fast disap- 
pearing under the assault of cranes 
4 ud rescue machinery. Engineers 
are hastening to record wreckage 
: details on film and in notebooks. 


Even with the best planning, the 
d ominan t frequencies erf an earth- ' 


quake can not be accurately pie - 1 
dieted, and a structure that could 


withstand one frequency may be 
vulnerable to another. It is also 


impossible to predict the direction 
in winch a quake will shake the 
ground. 


Bush Said to Criticise 


Rules on Covert Action 


l By Ruth Marcus 
7 and Ann Dcvroy 

, Washington Post Service 

. - WASHINGTON — President 
•Qcocge Bush has complained to 
Republican senators urn secret 
. guidelines agreed to by the Senate 

- $elect Committee on XntdHgcacc 
and the Reggan administration, if 
narrowly interpreted, coaid require 
the Uni t ed States to wam the Panir 

> tnanian leader. General Manuel 
Antonio Naricga,of any impead- 

- ing coup that could endanger his 
..■life, administration sources say. 

- : A senior administration official 
’ said Mr. Bush, at a meeting with 
..seven Senate Republicans last 

- week, com plaine d that the 1988 
guidelines imposed what tbe offi- 
rial described as “pretty stringent 

. requirements” before taking covert 
action to remove General Noriega, 


including possibly wanting him 
that his fife might be at risk. 

- The chairman of the Senate com- 
nrittee, David L. Boren, Democrat 
of Oklahoma, responding Sunday 
to an NBC News account of the 
meeting complained that “the 


Goals to warn General Noriega 
about a coup attempt that failed 
earlier this month, the president 
did not say that such a restriction 
played a role in his decision to 
provide only limited assistance in 
the coop, the official said. 

Tbe coop attempt sparked a con- 
tinuing debate between the Bush 
administration and the intelligence | 
committee. The dispute involves 
tbe gray area of whether a 13-year- 
old executive order prohibiting 
UJS. agents from participating in 
assassination plots would cover a 
situation in which a coup uninten- 
tionally results in the targeted lead- 
er’s death. 

[The White House, Hying to min- 
imize friction with Congress, said i 
Monday that Mr. Bosh was work- j 
ing with leaders of the intelligence 
commitiee to ease differences over 
the guidelines, The Associated 


Press repotted from Washington. 
[The White House press seen 


meeting, complained that the 
American people are being detiber- 
atriy misled” by selective leaks of 


[The White House press secre- 
tuy, Martin Firewater, said: “We 
axe working on any differences, 
and discussions continue. But I just 
cannot be more specific." 

[Mr. Fxtzwater said tbe president 
“is comfortable with the idea that if 


- “highly classified correspondence” 

' between the committee and the 

: ■ White House: 

“Not only does this come dose 

- to a violation of law, it violates the 

i ’ trust we have all worked to develop 

- between the two branches of gov- 
ernment,” said a “summary of 

:. facts" issued by Mr. Boren's office. 

■■ The summary asserted that dur- 

- ing discussions with the Reaps 
administration, last year, tbe com- 
mittee did not suggest any Emita- 

; tioa on Central Intelligence Agen- 

- cy activities in Panama that was 
not already CIA potiev or agreed to 


any changes need to be made, they 
wifi be made. He and Senator Bo- 


■ by adminatrarirai officials. 

According to the senior admutis- 

- nation official, Mr. Bush, during a 
! meeting to lobby Senate RepubG- 

- cans on behalf of the administra- 
tion's $9 million package to aid the 
Nicaraguan opposition, com- 

■ plained about congressional, “mi- 
cromanagement” of foreign pohey. 

- He also read pan erf a letter from 
. the intelligence co mmi ttee to for- 

mer President Ronald Ragan, 
concerning a proposed covert ac- 
tion against General Noriega. 

' Although Mr. Bush complained 
- flint the guidelines outlined in the 
letter might have required U3. of- 


ten are on the same wavdesgth.”} 

The Bush administration, which 
had not raised concerns about the 
guidelines before the faded coup, 
has been asked to draft any clarifi- 
cations it deems necessary, sources 
said. 

Mr. Bush already had raised the 
issue with Mr. Boren and the vice- 
chairman of the committee, W3- j 
liam S. Cohen, Republican of | 
Maine, who agreed that there were 
“ambiguities” in the rules govern- 
ing CIA operatives in Panama. 

"Ihe plain truth is that there are 
ambiguities in the record both from 
tbe congressional end and from ex- 
ecutive branch policy statement! 
about the meaning of the executive 
order," Mr. Boren said in a state- 
ment. 
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“Engineers are only now begin- 
ning to understand bow to endow 
structures with resonant frequen- 


ce! guarantee that a quake will 
shake at those frequencies. 


ties that idmrove their resistance to 
Quakes,” Mr. Moncarz said, “and 
thedesii 


through tbe wreckage with tape 
measure and pencil in hand, he 


measure and penal in hand, he 
paused occasionally to inspect the 
buildings limns Cypress Street be- 
tween 18th and 32d streets, where 
tbe highway collapsed. 

“Look at that,” be said. “A frag- 
ile brick chimney just a few yards 
away from the freeway, completely 
intact. On both sides of tbe street 
we see buildings made of unsup- 
ported masonry — the most dan- 
gerous form of constr uc t i on in an i 
earthquake — and yet we scarcely I 
see a crack in them. Nevertheless, 
the freeway was obviously vulnera- 
ble. It's very interesting. 

Along the length of Cypress 
Street, the Nimitz Freeway lies 
warped and crushed. AH hot one 
section of the upper roadbed col- 
lapsed, and spans of the lower 
roadway also were brought down 
toward the eastern end. 

From many of the shattered pil- 
lars. massive sted reinforcing bars 
protrude at right angles, twisted 
into arabesques by the shifting 
forces. From some roadbed sec- 
tions, reinforcing cable can be seen 
protruding from boles, ripped loose 

ff THU ppnffWG tg 

The resonant frequency of the 
roadway may well explain why it 
fell whue so mnch rise was seem- 
ingly undamaged. Mr. Moncarz 


the design principles are very com- 
plex." 

Since the resonant frequencies of 
structures vary with their rigidity, 
he continued, the designer can pick 
a resonance likely to avoid the most 
common destructive earthquake 
frequencies — although this does 


Such advances in design were 
unknown in the 1950s, when the 
Nimitz Freeway was built. Also un- 
known were many features that 
protect present-day structures from 
large quakes. 


“We can see all kinds of things in 
this rubble that you would never 
find in a modern highway bridge or 
overpass,” Mr. Moncarz said. 
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SAN FRANCISCO — Extra 
trains and a flotilla of ferries 
helped keep rain-soaked traffic 
moving in the Bay Area on Mon- 
day, but only at a bumper-to- 
bumper pace. Rescuers halted the 
search for survivors at an earth- 
quake- flattened freeway when the 
rubble became too unstable. 

‘'Considering everything, mv 
commute has rally gone smooth, 1 ' 
said Maggie Faulkner of Oakland, 
who rode a ferry across the choppy 
hay to San Francisco. 

Gale warnings were posted early 
Monday, rain was heavy in some 
areas and one ferry was turned 
back beca u se of rough waters os 
the San Francisco Bav, the authori- 
ties said. 

Transit officials had predicted 
gridlock on the first full workday 
since the Oct. 17 quake collapsed 
crucial freeways and a section of 
the San Francisco-Oakland Bay 
Bridge, the only direct rod link 
between the two cities. 

High winds and heavy rain, 
meanwhile, knocked down power 
lines and set off landslides in areas 
of Northern California already 
hard-hit by the temblor. 

“About 50,000 people have lost 
power today, all of it unrelated to 
the earthquake,” Don Haynes of 
Pacific Gas and Electric Co. said 
Monday. About 4.000 homes re- 
mained without power because of 
quake damage. 

Transit officials said traffic into 
San Francisco was “amazingly 
smooth" as many schools and busi- 
nesses reopened for tbe first time 
since the earthquake. 

But Cart Bavol of the state high- 
way authority said: “We think peo- 
ple are sitting home waiting to see 
how it’s going to go. At this time we 
have to say everything is looking 
just a fittle too good.” 

Initial reports showed that traf- 


fic on the Golden Gale Bridge, 
linking S» n Francisco Maris 
County to the north, was running 
four limes hi gher than usual. 

Traffic planners took extraordi- 
nary precautions to avoid rash - 


collapsed section in half and low- 
ered both halves 200 feet by crane 
to a barge on San Francisco Bay. 
They were towed to a dock for 


hour paralysis. About three miDian 
people commute dailv in the nine- 


people commute daily in the nine- 
county region. 

Commutes* were urged to use 
public transport or join car pools 
and come in earlier or later than 
usual. Fourteen femes were added. 


Heavy rains at least two 
landslides in the mountainous ar- 


eas south of San Francisco, partly 
blocking the few remaining un- 
damaged roads in that area. 

Hundreds of evacuees who had 
fled their quake-damaged homes 
and were steeping in open Grids 
were forced into emergency shel- 
ters set to in schools and other 
public bondings. 

The search for more bodies in a 
collapsed section of interstate 880, 
where at least 38 persons died, was 
stopped because aftershocks and 
tbe weather were making the struc- 
ture too unstable. 

About 100 people living near tbe 
freeway were evacuated because of- 
ficials feared it might collapse. 

Highway inspectors were still 
finding damage to toads, canting 
hst-mmute changes to hastily de- 
veloped detours. The crippled road 
system was expected to add to an 
estimated S5 buHoa economic loss 
in addition to the estimated S10 
billion in property damage caused j 
by the 15-second earthquake. j 

Damage estimates have topped I 
S7 billion, eclipsing the hurncane 1 
that hit the southeastern United I 
States last month as the most costly ■ 


Highland General Hospital in 
Oakland, which is treating Buck 
Helm, a longshoreman who was 
pulled from the rabble of the col- 
lapsed freeway over (he weekend 
after having beat trapped for 89 
houis, was deluged with flowers, 
telegrams and phone calls. 

Mr. Helm. 57. regained some 
functions in his kidneys, which 
were damaged by dehydration dur- 
ing his 89-hour ordeaL He also was 
breathing better, but he still was 


having trouble moving his leg and 
was being fed intravenously in in- 
tensive care, hospital officials said. 

Congress, meanwhile, began put- 
ting together a S3 billion -plus pack- 
age of federal disaster rad for the 
Bay Area. 

The congressional draft package 
would provide about 51 billion 
each through the Federal Emergen- 
cy Management Agency, the Small 
Business Administration and the. 
federal Highway Trust Fund. The 
House Appropriations Committee 
was scheduled to vote on the aid 
package late Monday, following 
talks with administration officials. 

(AP, Reuters) 
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natural disaster in US history, ac- 
cording to the Independent Insur- 



i i 


cording to the Independent Insur- 
ance Agents of America. 

The first phase of repairs on the 




Bay Bridge started Sunday when 
workers sawed a 50-foot (15-meier) 
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Nikko Securities + \KHls Fargo 
Global Leaders in Investment Technology 


•Announcing a new partnership of equals* 


The Nikko Securities Co., Ltd. has teamed up with Wells Fargo &: Co. in 
a joint venture that operates the first large-scale global invest- 
ment management firm focused on Investment Technology* (IT). 

The alliance brings together, t is equal partners , the world's 
two top indexers, both with the longest institutional commit- 
ment to IT in their own markets. 

It creates a firm with combined assets under management 
of $130 billion. And the only one in the world with a substantial presence in 
both the U.S. and Japan. 

Creativity* in products and technologies has always been our hallmark. 
The partnership ensures that our clients will continue to receive the best. 

Nikko Securities and Wells Fargo. 

We’ve added a new, global dimension to IT. 
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The Nikko Securities Co^ Ltd. 

3-1, Marunouchi 3-chome, 
Chiyoda-ku, Tokyo 100, Japan 
Tel: (031-283-2211 Telex :J224 10 


The Nikko International Network LONDON ZURICH GENEVA LL’GaNG FRANKFURT LUXEMBOURG RtRIS COPENHAGEN MILAN MADRID AMSTERDAM BAHRAIN 
NEW YORK SAN FRANCISCO LOS ANGELES CHICAGO TORONTO HONGKONG SINGAPORE BANGKOK SYDNEY MELBOURNE SEOUL BEIJING QINGDAO SHANGHAI 
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Too Soon to Leave Korea 


South Korea’s president, Roh Tae Woo, 
was in Washington last week and found 
himself toasted for his country s progress in 
democratic and economic development 
even as be was pressed to adjust to a smaller 
American role in Korean defense. In Con- 
gress there is a limited hut persistent ten- 
dency to assert that global dftente, Seoul's 
growth and the American budget squeeze 
make it safe and necessary for the United 
States to bring home a good number of its 
43,000 troops. Recurring complaints about 
Korea's improved but still rough perfor- 
mance on human rights HT| d rising com- 
plaints about its reluctance to open its mar- 
kets add a political edge. Even the Bush 


administration, which has a healthy respect 
for the military threat posed by North Ko- 
rea, is leaving itself some room to start 
working out reductions with SeouL 

With Seoul: This is surely the right way to 

proceed. Unilateral U.S. withdrawals or 
withdrawals reached more by imposition 
than consultation risk sending the wrong 
signals to both Korean states. In the comer 
of the world least touched by the currents 
that have begun softening military confron- 
tations elsewhere, this must be an abiding 
consideration. While some sort of reform has 


niststate, North Korea is still run by the 
same treacherous Stalinist dictator who has 
been in power for four dec ades . He forbids 
even the humanitarian contacts that 
are the common coin of inopfent thaws. This 
cm a peninsula where a political tine etched 
in blood divides millioos of families. 

Troop withdrawals, nonetheless, though 
they draw political attention, are nottbc 
urgent requirement in Korea and certainly 
not the right place to start. What comra first 
is the orderiy ending of or at least easing of 

the division of the peninsula. The North’s 
threats and its manipulation Of the emotive 
ramification issue explain much of why the 
Roh government’s efforts to reduce ten- 
sions have gotten nowhere. Perhaps no 
rhany can be expected while the Kim Q 

Sung family runs North Korea. But at some 
point thing s could open up, and American 
withdrawal could be pursued in a context of 
nro fliai Korean demilitarization, including 
mutual nuclear restraint, and political rec- 
onciliation. The United States should be 
showing an alert readiness to bring cm that 
day. but it cannot make the mistake of 
a ssuming ii has already arrived. 

— THE WASHINGTON POST. 


Three Promises to Japan 


Bad trade figures, like the figures for 
August published last week, inevitably turn 
attention toward Japan. Trade with Japan, 
after all, accounts for a very large part of 
the trade deficit that worries Americans. 

For years the trade quarrels between the 
United States and Japan have been going 
around and around the same track, tike a 
toy train. Americans protest that the Japa- 
nese style of doing business is hostile to 
imports. The Japanese reply that the Unit- 
ed States is mismanag in g its economy in a 
way that creates very large trade deficits. 

Both, unfortunately, are right The present 
stage of these discussions was described the 
otter day by Carla Hills, the US. trade 
repress: tative. The two countries, she said, 
are w orking on a blueprint for action to 
reduce the U JL trade deficit. By March she 
wants to see a down payment by Japan on its 
pledges to reduce its barriers, official and 
otherwise, to foreign goods. For example, she 
explained, it might include a fairer sykem of 
government procurement or sharper enforce- 
ment of laws that prohibit Japanese busi- 
nesses from colluding to shut foreigners out. 
Those steps would be useful and welcome. 

What is the United States going to do in 
return? It would make three promises, Mrs. 
Hills suggested: to reduce its budget deficit, 
to increase its savings rate and to improve 


the quality of its education. That’s splendid. 
All three would contribute to American 
competitiveness. Balancing the budget, in 
particular, would be the most direct and 
effective way to get the trade deficit down. 
They are dosdy linked. 

But neither President Bosh nor anyone 
else in American politics seems eager to do 
much about the budget deficit. As for private 
savings, neither the president nor anyone else 
knows how to raise than — and the question 
of public savings leads you right back to the 
budget These are promises that the Japanese 
are not likely to take very seriously. 

Japan's barriers to foreign goods are real 
and they are important But all of them 
taken together account for only a small 
fraction of the American trade defidL Most 
of that deficit is the direct result of a politi- 
cal decision in Washington to let the coun- 
try continue to consume much more than it 
produces. As long as the consumption 
boom continues to roll along, the United 
States will have to import much more than 
it exports. Pulling the trade deficit down 
will require Americans to wort on the 
points that Mrs. Hills cited, starting with 
the budget. But the Japanese can see for 
themselves how much progress the United 
States is making on that one. 

— THE WASHINGTON POST. 


The Wallenberg Fog 


Despite glasnost, a thick mist still ob- 
scures the fate of Raoul Wallenberg, the 
Swede who rescued tens of thousands of 
Jews in Nazi-ruled Hungary. It is certainty 
progress that the Soviet Union now calls 
Mr. Wallenberg’s arrest near Budapest on 
Jan. 17, 1945, by Red Army authorities “a 
tragic mistake that has never beat correct- 
ed.” Yet Soviet officials still insist the miss- 
ing diplomat died of heart failure, at age 35, 
in Moscow’s Lubyanka Prison in 1947. 
That remains hard to believe. 

There was hope that the Wallenberg mys- 
tery might be resolved when his relatives 
were invited to Moscow. Soviet officials 


initially produced the diplomat’s passport, 
notebooks and money — but no death cer- 


notebooks and money — but no death cer- 
tificate. Instead, the visitors were given only 
a vague statement from a long-dead doctor 
that was cited by Foreign Minister Andrei 
Gromyko in 1957. Then, tantalmngly, So- 
viet authorities said Friday that “by 
chance” they had discovered the card reg- 
istering Mr. Wallenberg as a prisoner m 
Moscow, dated Feb. 6, 1945. Still unex- 
plained are accounts by former prisoners 
who say they have seen him since 1947, 


most recently at a prison hospital at Vladi- 
mir in 1980, which the family will now visit. 

Soviet officials have still failed to e xplain 
why Mr. Wallenberg was arrested and 
whether those responsible were ever held 
accountable. It took 12 years for Moscow to 
confess that it had jailed a diplomat whose 
rescue mission in Hungary had the full 
support of the United States. And it has 
taken 44 years to return his personal effects. 

The arrest of a prominent foreigner with 
diplomatic status was bad enough. Mos- 
cow’s refusal to explain the circumstances 
of the arrest and its aftermath is a chilling 
suggestion of how stubbornly the Soviet 
penal system, despite glasnost, dings to its 
secrets and shields its abusers. 

What is heartening, is the vigorous way 
die Soviet media have taken up the search 
for truth. Mr. Wallenberg's relatives partic- 
ipated in a popular talk show in which 
viewers were given a number to call "if you 
have seen anyone you believe is Raoul Wal- 
lenberg." Fifty callers responded. It seems 
reasonable to hope tins tormenting puzzle 
may yet be solved. 

— THE NEW YORK TIMES 


Agent of a Nation’s Despair 


Romania's dictator, Nkxriae Ceausescu, 
finds the reforms bong conducted elsewhere 
in the Communist world a retreat from so- 
dalism and vows that change wiD never 
come to his land. His assertion could be 
dismissed or mocked if it did not promise so 
much grief for his countrymen. They, of 
course, have no choice in the matter, at least 
for the time being. Mr. Ceausescu runs the 
tightest grimmest ship in the East He has 
subordinated the Communist Party to a 
would-be dynasty of his family. The experi- 
ments in decentralization and democratiza- 
tion being undertaken elsewhere in Eastern 
Europe, even tentatively now in East Germa- 
ny, have no counterpart in Romania. If it 
does not ensure an eventual political earth- 
quake, his rule certainty makes more remote 
the possibility of controlled decompression. 

Reports say that when Poland's non- 
Communist government was voted into of- 
fice, Mr. Ceausesai proposed that the War- 
saw Pact strangle the newborn infan t in its 
crib. So outlandish was the suggestion that 
not even hard-line East Germany and 
Czechoslovakia were drawn to it. Nothing 
more keenly illustrates how far Mr. 
Ceausescu has come since “Romania” 
stood for nationalist independence and for 
opposition to intervention in the bloc. 


In the very different circumstances of 
1968, he opposed Soviet intervention in 
Czechoslovakia, and this policy of asserting 
Romanian independence against Kremlin 
pressures brought him major gains in his 
relations with Europe, China and the Unit- 
ed States. His new policy offers him, on 
barren new ground, companionship with 
post-Tiananmen China but isolates him 
from the rest of the world. 

At home Mr. Ceausescu has harnessed a 
cull of personality to Stalinist standards of 
discipline and austerity. In the 1970s he 
borrowed excessively abroad and them im- 
posed a grotesque and painful privation in 
the name of enhancing national pride by 
rapid repayment. His dubious “achieve- 
ment" is to leave Romania's economy orga- 
nized more along the lines of one individ- 
ual’s arbitrary w hims than is any other 
economy in the world. Muffled signs of 
discontent come out of Romania from time 
to time. Six former officials who criticized 
Mr. Ceausescn in an open letter earlier this 
year paid harshly for it. They woe agents, 
said Mr. Ceausescu, of the United States, 
Britain, France and, yes, of the Soviet 
Union. Mr. Ceausescn is an agent, in anoth- 
er sense, of his country's despair. 

— THE WASHINGTON POST. 
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East Bloc: Now the Tricky Part 


F rankfurt — The chai- 

knae to Soviet control in East- 


1 knge to Soviet control in East- 
ern Europe will soon reach into the 
ooce taboo military sphere. The So- 
viets are about to be asked by Po- 
land and Hungary to accept 
changes in the Warsaw Pact to 
make die Red Army less of an occu- 
pation Force. 

The Polish Foreign Mmistiy is 
drafting amendments to the Pact's 
charter that will be presented to the 
upcoming meeting of the group's 
foreign ministers in Warsaw, ac- 
cording to an authoritative P olish 
source. The amendments would en- 
trench guarantees that Soviet 
troops wQl never again be used to 
intervene in Warsaw Pact nations 
for ideological or political reasons. 

Western officials who have 
cheered political and economic 
change in Eastern Europe have 
dreaded the moment when security 
arrangements were also challeng ed. 
Pushing for change in the Warsaw 
Pact is the one move that could still 
provoke a Soviet intervention and 
threaten East-West relations. 

Western nations have quietly 
counseled the reformers in Eastern 
Europe to avoid making the Warsaw 
Pact an issue. But the west’s caution 
now lags behind what is iw ppwiing 
in Poland and Hungary — and per- 
haps within the Soviet Union. 

The arrival of parliamentary 
politics and open debate in Poland 
and Hungary inevitably puts the 
Soviet Occupation On the Tmtinnal 
agenda. The task for Hun garian 
and Polish leaders now is to chan- 
nel not to ignore, the anger and 
resentment of most of their citizens 
over the Red Army's presence. 

Polish and Hungarian p nKririana 
face a problem that did not concern 
their Soviet-selected predecessors. 
The reformers are now politicians 
whose job is to get elected. To get 
elected, they have to reflect the con- 
cerns of th/dr electorates. 

The Solidarity-led Polish gove m - 


By Jim Hoagbmd 


ment is c ommi tted to obtaining 
changes in security arrangements, 
Wqjaech Lamentowicz, a leading 
Foreign policy analyst in Solidarity, 
said at a recent meeting hare of the 
International Institute for East- 
West Security Studies. 

“Poland's presence in the War- 
saw treaty organization is a chal- 
lenge a problem to be solved ratter 
than a solution" to Poland’s prob- 
lems, said Lamentowicz, a dose ad- 
viser to Prime Minister Tadensz 
MazowkckL "We want to continue 


Poland and Hungary 
icant Moscow to leash 
the Red Army. 


in the alliance. But il is even more 
important to understand that we 
want to reform the alliance.” 

Mr. Lamentowicz listed the areas 
Poland wants changed. One is recog- 
nition that while Poland is part of 
the Soviet "sphere of security” it is 
not part of the Soviet “sphere of 
influence.” It wants amendments to 
the treaty charter and bilateral ac- 
cords that “will make it impossible 
for Warsaw Treaty forces to inter- 
fere in domestic affairs,” to “make it 
dear that the Brezhnev Doctrine is 
regarded as invalkT by the Soviets. 

Third, the pact must be trans- 
formed "from an alliance of party 
leaderships into a genuine alliance 
of states.** Communist Party gener- 
al secretaries have used the Pact as 
an “ideological organization” to 
help mHi o ther maintain power in- 
stead of working out common ap- 
proaches to international problems. 

Hungarian officials also speak of 
the need for changes to show that 
the Warsaw Pact is no longer "a 
leadership support,” that is, an 
army set to intervene to halt demo- 


cratic reforms. “The next Hungar- 
ian leadership will have to find a 
way to legi timise its relationship 
with the Pact after an election cam- 
paign in which there are certain to 
be demands for complete Soviet 
troop withdrawals and tor Hungary 
to leave the Pact altogether ” one 
Hungarian analyst said. 

Wul the Soviets accept a 'fol- 
lowing out” of Warsaw Pact au- 
thority and structure? Or will the 
tnnk< roll into Eastern Eu- 
rope in the name of Soviet security? 

TTk answer is not yet clear. Soviet 
officials indicate that Mikhail Gor- 
bachev may not oppose the kind of 
amendments to the Warsaw Pact 
charter that Poland seeks; but they 
al<n drop hints of a new set of fonts. 

“Eastern Europe is much less im- 
portant as a buffer zone than it 
was,” a Soviet delegate to the 
F rankf urt conference told me. “We 
recognize that it is time to trans- 
form the Warsaw Pact from a mili- 
tary-political organization into a 
poutical-military one. Our East Eu- 
ropean friends nave their own un- 
derstanding of their security needs. 
I would think Poland has an inter- 
est in being in an alliance with a 
great power in a time of rapid and 
mwwfnin change.” 

Interestingly, he did not men- 
tion Hungary in that context. 
There have been other signals that 
Moscow would tolerate changes in 
Hungary’s role in the Warsaw Pact 
that it would move to prevent in 
Poland or East Germany. 

So the military phase of change in 
Eastern Europe will be the most un- 
predictable and dangerous phase 
yet But the West cannot urge politi- 
cal reformers not to press for change 
in the Warsaw Pact; the democracy 
it has been demanding fa Eastern. 
Europe wmHemns the reformers to 
nhatlffng e Soviet occupation, come 
what may. The only caution can be: 
that they do so wisely. 

The Washington Post. 


The Voices of Namibia 
Speak of Hope and Fear 

By Anthony Lake 


S OUTH HADLEY, Massachu- 
setts — In the black township of 
Katatura, over supper, I listen to a 
former organizer and current sup- 
porter erf the South-West Africa Peo- 
ple's Organization, which led the 
fight against South African occupa- 
tion ofNanribia and is now said to be 
its largest political party. He leQs of 
his detention and torture by the 
South Africans 11 years ago. 

He still bears physical scars. I ask 
him for bis feelings about his ene- 
mies. And I ask whether after the 
elections in early November to form a 
Constituent Assembly, it can pro- 
duce a constitution for an indepen- 
dent Namibia? Will the necessary 


In the Mideast, a Paralyzing Inability to Compromise 


C AIRO — The future of Israel, 
but to an extent the future of 


V/ but to an extent the future of 
Egypt as well, is in Israeli hands. The 
outlook is bleak. President Hosni 
Mubarak of Egypt confronts enor- 
mous domestic difficulties m a soci- 
ety where traditional soda! and reli- 
gious norms are undermined, and 
population increase outstrips eco- 
nomic growth. 


By William Pfaff 


Egypt’s problems have no solution 
nt time. Mr. Mubarak has been bny- 


but time. Mr. Mubarak has been buy- 
ing time from his public by emphasiz- 
ing Egypt’s role as the leading Arab 
power, the only one with a successful 
relationship with Israel as well as 
with the United States — Egypt’s 
principal source of foreign aid. 

The Arab states' boycott of Egypt, 
caused by its Camp David settlement 
with Israel, was quietly abandoned 
last spring, and Egypt has resumed its 
leading role in Arab affairs — a very 
considerable victory for Egyptian 
statesmanship. Mr. Mubarak's pro- 
posal last month to sponsor Isradi- 
Palestinian discussions to implement 
Palestinian elections renewed the 
peace effort begun in 1977 by Sadat 


Today, as in 1977, the problem is 
that neither Israel nor the FLO is 


capable of generous, or even wholly 
realistic, concessions. Progress sldl 


realistic, concessions. Progress still 
depends on pressures from the great 


powers, primarily the United States. 
The Palestinians, displaced four 


The Palestinians, displaced four 
cades ago, embittered ever since. 


decades ago, embittered ever since, 
divided, exploited by friends and by 
enemies, intemperate, imprudent, re- 
main incapable of a decisive renund- 
atiou of maximalist claims — that 
Israel vaporize, be destroyed, give up 


everything, to make possible the re- 
creation of a utopian Palestine. 

The Zionists, who were anxious to 
partition Palestine with the Palestin- 
ians in the 1940s, have since by war, 
threat of war, and dependence upon 
the United States been rendered 
equally uncompromirinx. The funda- 
mentalist wing of Israeli society, de- 
termined to establish a Great Israel 
by annexing the occupied territories, 
concedes nothing to toe Palestinians, 
and has now been strengthened to the 
point where it blocks national policy 
when it cannot make it 

President n»«m Herzog of Israel 
said recently that despite appear- 
ances, this fall’s Mubarak initiative, 
and American support for it, have 
contributed to movement in Israeli 
public and political opinion, however 
glacial that movement may appear. 
He said that "there is an a gpnmng 
reappraisal going on to evaluate 
where we go” in what he described as 
an “inevitable” peace process. 

Mr. Herzog pleads for time. He 
says that the United States and the 
other major powers should not “push 
matters, but allow this debate to work 
itself out on both sides.” 

But is there time? Only American 
pressure and the persona] persistence 
of Jimmy Carter enabled the Sadat 
initiative in 1977 to be accepted by 
Israel in 1979. Onty Swedish and 
Egyptian diplomatic intervention 
and mediation, and the application of 
American pressure, extracted from 
the PLO that formal renunciation of 


terrorism which allowed the peace 
process to be relaunched this year. 

It took the uprising in Israel’s oc- 
cupied territories to compel Israeli 
popular opinion to confront the un- 
palatable alternatives of yielding 
land for peace or contemplating con- 
flict without visible end. 

Last week, the PLO, meeting in 
Ba ghdad, rejected Washington’s lat- 
est proposals for talks, calling these 
the mere endorsement of an Israeli 
plan for Palestinian elections that 
would exclude authentic Pales tinian 
participation. Palestinian extremists 
nave condemned President Mubarak, 

demandi ng his death. 

Prime Minister Yitzhak Shamir re- 
jected Egypt's offer for the formation 
of a Palestinian delegation acceptable 
to both sides, and has refused Secre- 
tary of Stale James Baker’s program 
for Isradi-Palestinian talks in Cairo. 

An American might reasonably ask 
why the United States should continue 
to assume responsibility when those 
directly involved so resolutely refuse 
to compromise. Indifference would be 
affordable: The Middle East today is 



Don ’t Expect the Israelis 
To Happily Self-Destruct 
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By Norman Podhoretz 


I v l 

hr m 

Im m 

m jx> 

ix 


N EW YORK — Israel is once 
again being treated to a moral 
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IN again being treated to a moral 
and political assault — this lime os- 
tensibly because the Israeli govern- 
ment refuses to negotiate with certain 
Palestinians on its own proposal for 
elections in the West Bank and Gaza, 
and also refuses to accept certain 
modifications of that proposal re- 
cently put forward by President 
Hosni Mubarak of Egypt. 

Israel's critics say they are unhappy 
with Israel’s stance on acorn table ne- 
gotiating partners, terms of the elec- 
tion and conditions for Palestinian 
self-government. But IsraeTs real sn, 
in their ey es, is its adamant rejection oi 
what they see as the only way to guar- 
antee a resolution of the Arab- Israeli 
conflict: Israeli withdrawal from the 
West Bank and Gaza in favor of an 
independent Palestinian state run by 
the Palestine Liberation Organization. 

Yet suppose for the sake of argu- 
ment we ignore several inconvenient 
facts. Suppose we agree to forget that 
the PLO (despite the soothing noises 
sometimes made by its chairman, 
Yasser Arafat) is still committed by 
its charter to the destruction of Israel. 

Suppose we discount the PLO’s 
"phased plan," which calls for the es- 
tablishment of a state “on any part of 
Palestinian land to be liberated” from 
Israeli control and then for intensifica- 
tion of the armed struggle to “liberate” 

the rest of Palestine (namely, Israel). 

The odds are overwhelming that a 
PLO state would lead not to peace 
but to a series of wars. And the first 
to erupt would be a civil war. 

For within the PLO itself, a num- 
ber of rival factions have in the past 
been at one another's throats, with 
so much more now at stake, they 


would inevitably get into even bli 
ier dashes for dominance. 


ier dashes for dominance. 

Then there are all the other groups 
outside the PLO umbrella that 
would get into the bloody act. 
There are the Islamic fundamen- 
talists. There are the Communists. 


And there are the pro-Jordanians. 

The nightmare mood here is Leba- 
non. Poor Lebanon was once a peace- 
ful democratic country. The PLO it- 
self played a central role in turning it 
into a Hobbestan hell. With the es- 
tablishment of a new Palestinian 
state, the PLO would have a chance 
to do the same thing there. 

At some point in this Lebanoniza- 
tion of the new Palestine, another 
development would take place that 
would reinforce the resemblance. The 
Syrians would interfere. 

Just as Syria regards Lebanon as 
its own, so it regards the territory 
now comprising not onty Israel prop- 
er but also the West Bank and Jordan 
as “Southern Syria.” And just as the 
dvil war in Lebanon gave Syria a 
pretext for moving in, so the civil war 
in the new Palestine would open the 
way to a s imilar step there. 

Here, however, the resemblance 
would end. When they sent their 
troops into Lebanon, the Syrians en- 
countered no serious opposition. 
But if they were to move an army 
into the new Palestinian state, only a 
tiny distance away from Jerusalem 
and Tel Aviv, the Israelis would 
have to react. 

Thus, if the first war triggered by 
the establishment of a new Palestin- 
ian state would be a dvil war, the 
second would be a war pitting Israel 
against Syria and the Palestinians. 

Israel probably would win that 
war. but only at an immense cost As 
one Israeli analyst sees it: "With bat- 
tles raging 15 miles from Israel's pop- 
ulation centers, and with the Pales- 
tinians flanking Jerusalem on three 
sides and Tel Aviv on two and attack- 
ing along a line nine miles from the 
sea. the price erf victory would be at 
least 100,000 Israeli casualties.” 

Having paid so horrendous a price 
for withdrawing from the West Bank 
and Gaza. Israel's profit would be to 
wind up back there all over again. 

Ail this is oo the “optimistic” as- 



By BAS ia T it y diuui at (Ademl 
CkWSjadfcML 


Mubarak’s 10 Points 


“Yes,” he says to my questions. “It 
must be so, f or the good at the nation. 
So many have died. We must get on 

with living.” He knows where Ins tor- 
turers are, but swears he does serf 
hate them. When be encountered po- 
licemen who had arrested him, he 
offered his hand. 

How can this be, I ask the guests. 
Can other Namibians pot aside ha- 
treds? “I think so,” a friend of bis 
says. “It is strange. I wonder what 
kind of people we are. Maybe it is 
because under the South Africans we 
had to learn to hold things in.” Then 
she reconsiders: “But mayte oar peo- 
ple will let. them out again. I don’t 
know. Maybe there will be dvil war.” 

Her ambivalence about the future 
is represented by people encountered 


of those eligible did $o: thc 104-year- 
old woman who made it through the 
line; the man who was so proud Is 

joined every line he saw. 

A church worker told of voter edu- 
cation work in the villages: “For most 

of the people, this will be the first time '. 
they have held pen in hand. The *3C ■' 
they malfg on toe paper wQl not onty 
be the right they have suffered far. ft 
will be the first letter they will make* • 
the beginning erf kanring to write" pr* 

In Ovamboland, where SWAPO 
and South African forces fought most ' 

bitterly, a UN official describes two A 
weeks of violence. The official sag-. > 
gests that it may have been a nastafc 
to Hminhiligg tbc infamous Kocvoet 
counte rinsurg ency fence (recruited 
and trained by the South Africans], i 
rather ♦><»« strictly confining it to 
base. The ex-fighters have grate cm an 
angry rampage in Oshakati against 
SWAPO supporters, using hand gre- 
nades, rifles and mortars. 

An organizer far the Democratic 


TumhaBe Alliance, tteparty favored 
by South Africa and SWAPO’ s man 
national rival, admits he has hired 
demobilized Kocvoet membera as par- 
ty workers. But he knows (heir vio- 
lence is fanning his party. He doesn't 
seem sure of how to control it 


during a tour of the central and vda- 
tfle northern regions by an indepen- 
dent American commission monitor- 
ing the election process. These 
N amibians, black and white, provide 
a mixture of bitterness and hope. 

A group of former SWAPO mem- 
bers, who had been held in camps in 


tell us of lifein underground ceus and 
tortures they have endured. 

A member of Ac UN Transition 
Assistance Group recounts the in- 


according to most observers, 
SWAPO has been responsible for 
much less violence than its chief op- 
ponent: “We have been instructed ti 
oe patient. They want to make us 
fight, so the South Africans will say 
we are not ready for independence.” 
But ff the attacks continue, he says, 
“It will be hard for SWAPO leaders 
to control the people.” 

A UN police monitor is frustrated 
because he must stand by and merely 
observe wide Ms counterparts in the 


South-West African police do little to 
prevail violence. Nor can he do 


prevent violence. Nor can he do 
much to correct the bias against 
SWAPO that the police seem to 
show. And he is worried by the lane 
numbers of gnus and grenades hod 



not, as it once was, a potential detona- 
tor of world war. Neither Americans 
nor Sonets are in a mood to die for 
Jerusalem— or Damascus. 

But Americans remain implicated; 
Israel and Egypt both survive be- 
cause of U.S. subsidies. What logical- 
ly follows is an American obligation 
to impose conditions for those subsi- 
dies. Pressure for this in American 
public opinion is slowly mounting. 

“We will stand firm and not give 
in,” Mr. Shamir said last week, even 
If we must face a dash [with As 
United States]." But this is not serious. 
It is a statement wwnfa in the oonvic- 
tion that the United Stares will yield, 
and that such a statement contributes 
to making it yield. 

Mr. Shamir nnderestimales the im- 
portance of what is happ ening to 
public opinion in the United Stales. 
His failure to grasp American reali- 
ties is added cause for pessimism. 
The Middle Eastern situation is 
evolving, but it takes faith to believe, 
with President Herzog, that it cur- 
rently evolves in a positive direction. 

International Herald Tribune. 

O Los Angeles Times Syndicate. 


A white police chief in the north 
expresses his fears in ominous terms: 
“We know that if SWAPO doesn't 
win, they will fight again. We have^ 
our {dans for it” 

In Windhoek, a white dvil rights 
lawyer continues to receive phoned 
death threats that refer to the assassi- 
nation of his friend Anton Lubowski, 

a white member of SWAPO. i 

At our hotel in Windhoek, we are l 


businessman, full of beer and anger. pL-£j 
He accnses the UN and Americans of 
ruining the country. “But we’ve got y? 
die guns,” he says. His pugnacity : 
becomes surrealistic: “And Gamany 
did not lose the war ” 

We hope that more typical than 

men Kke him and the white police 
officers we met was a white Dono- 

cnitic Tumhalle Affiance or ganizer m 

a quiet area of (be country. “I am — 
hopeful about the future,” he says. 
“Reconciliation is very possible. Bat ' \ 

we will need hdp from the outride, ] [fti | 

economic hdp, to be truly indepen- 
dent Please do not forget us.” 

ft is no wonder that tte promise of '-te-.i.- 
democracy is threatened by violence - 

and fear. People who Have been > V- . 

shooting at each other for 23 years ■: W 

must learn to compete within thelim- ■■ 

its of a democratic process. In sneb v— ■- .. 
circumstances, politics is war carried 
on by other means. In the process, tte ' 

habits of peace must be crated. 

This is not easy. Almost certainty, Cl'. 
the election will be held and then 
certified as free and fair by the Unit- C_ 
ed Nations. But the current violence : 
works against future reconciliation 
and increases the chance of post-dec- ~ •' 
Don hostilities. • 

The stakes are large, not onty far 
the possibility of peace in Angola but "S V. 
for South Africa. A while South Afri- 
can temporarily working in Namibia, 
a supporter erf tte South African gov- 
eminent, is carefully watching what 
majority rule will bring. “If it works 
in Namibia," he says; “it win work 
very well in South Africa." ^ : tri 

An American working in Ovambo- 'q 
land hopes Washington understands 
the danger in tte violence: “Tte 
South Africans must get their admin- 
istrator-general in Namibia to nuke ulFsr 
the police act fairly and pot an end to Mj t 

the violence. I hope our own govern- ** - 
ment is doing all it can to get tte 
South Africans to act” 

Such action would stave the inter* Y : 
ests of South Africa, Angola, the Y 
United States and others. And per- - V ;■ : 
haps it would hdp my supper com- Y 
panions in Katatura find tne peace ; >' 
and security they deserve. -*' 7 ■■■-: 
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The writer is a professor of interna- 
tional relations at Mount Holyoke Col- 
lege. He contributed this comment w 
The New York Tones 




sumption that no other Arab states 
would come to tte aid of Syria and 


the Palestinians — that, for example, 
Iraq would stay out and that Libya 
would not launch its chemical weap- 
ons ag a in st IsraeL 

But there is a pessimistic scenario 
as well: Israel loses the war to a 
combined Arab force and tte Arab 
world finally fulfills its dream of wip- 
ing tte Jewish state off the map. 

Study, then, even tte status quo is 
preferable to the two most likely cur- 
rent alternatives. Ironically, it is even 
preferable for the Palestinians. After 
all, to them statehood would bring, 
first, carnage and then either Syrian 
domination or renewed Israeli occu- 
pation (which, after a taste of Syrian 


100, 75 AND 50 YEARS AGO 
1889: Royal Abdication ^ dooc - Among otbe 

+ m em o I naH awl*. . . 


BRUSSELS — The King of the 
Netherlands intends to abdicate his 
title of Grand Duke of Luxembourg 
in favor of the Duke of Nassau. It wiu 
be remembered that during tte illness 
of tte King the Duke of Nassau was 
vested with the title and power of 
Grand Duke. When tte Dutni Sover- 
eign recovered he reassumed posses- 
sion erf the title. Official notification 
of tte King’s abdication will be made 
in the commencement of 1890. 


being done. Among other risks cov- 
ered yesterday [Oct. 22] was that of 
Westminster Abbey. It is needless to 


say that this historic fane is of a value 
which is absolutdy incalculable. An 


wnicn is aosoiutdy incalculable. An 
amount of £150,000 has been insured 
by the responsible authorities. 




1939: War Declaration 
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role, they might welcome). 

But whatever may be the case with 
the Palestinians, for the Israelis there 
is simply no choice. They will have to 
go on resisting with all their might the 
establishment of the Palestinian state 
that so many people are now hector- 
ing them to accept 


1914: Italians to Be Freed 


The writer is editor of Commentary 
magazine. He contributed this com- 
ment to The New York Times. 


ROME — Russia is ready to hand 
over to Italy all prisoners of Italian 
nationality taken among tte Austrian 
forces on the sole condition that the 
Italian Government would see that 
they did not rejoin tte Austrian col- 
ors. These prisoners, who are Italians, 
but Austrian subjects, number be- 
tween four and five thousand. Mean- 
while, Lloyd's of London reveals that 
a very large amount of business is still 


PARIS — ■ Hitler will convoke tte 
Rochstag in the middle of next week 
to read a formal declaration of war 
Against France and Britain, accord- 
ing to reports reaching Paris last 
night [Oct 23]. Meanwhile, an army 
of nearly 1,000,000 Genian soldiers, 
equipped with vast quantities of artil- 
lery, tanks and airplanes, was massed 
yesterday in front of tte MaginOt 
Line, waiting tte order from Hitta to . 
launch the greatest offensive in fob- *r 


.. ■ ---=! 
ft* 


i'.T. 


-■ ah*, 
'.v- ■Ns*.-. : 


taiy history. But yesterday that order 
had not yet come and die whole 


naa not yet come and die whole 
Western front, from tte Moselle to 
the Rhine, continued to be one big. 
quiet sector. Nobody yet knows 
whether the signal will be given. 
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OPINION 


Nancy Reagan Turnabout 
Is Anything But Fair Play 


By William Satire 
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\y ASHrNGTON - -Scathing and 
• “ cruel ... heartless and dumb 
. .-. vicious and unbelievable" are the 
adjectives chosen by .Nancy Reagan's 
autobiographical collaborator to de> 
scribe my writing about her. long before 
Nancyphobia became fashionable. 

The production erf “My Torn," Mis. 
Reagan's score-settling memoirs, cer- 
tainly had the best of everything: the top 
ghost (Wilbaro Novak, of ilacocca** 
fame), the top book editor (Kate Medi- 
of Random House) and the super- 
agent (Mori Janldow); no wonder it is a 
certain best seller. 

Rut many of her longtime sycophants 
in the East Wing Dinner Invitation and 
Source Protection Association, no long- 
er dependent on Reagan -access,” are 
turning on her. 

- Even her real friend, Mike Wallace, 
exposed her shallowness and backstage 
power-brokerage unmercifully on CBS 
television's “60 Minutes’' in what 
she must have assumed would be a 
book promotion. 

A contrarian temptation to spring 
id her defense endows me with a curi- 
ous objectivity. 

' On the central issue raised during her 
incumbency as first lady: Did she use 
her undisputed influence on the presi- 
dent in a right and proper way? 

This issue, both political and ethical, 
is sometimes twisted into “Does the 
president's wife have the right to opin- 
ions of her own, and to give her husband 
political advice?” 

•J Of course she docs. 

When Mrs. Reagan's backstage ma- 
nipulations in ousting Donald Regan as 


While House chief of staff were criticized 
in this space, an especially vapid New 
York Times editorial befogged the issue 
with: “It's unrealistic and unreasonable 
... to .sug gest that the Tint lady should 
nut advischcr husband. Spousal advice is 
pan of any marital relationship . . ” 

Thai truism wasn’t even in the bail- 
or the pomt. The issue was and is; 
she, without the knowledge of the 
president but with her derivative author- 
ity, actively interfere with the political 
workings of the administration? 

She denies it. 

"I didn’t speak to a single reporter 
about Don Regan,” she claims. “I spoke 
to Ronnie a number of times, but never 
to the press." She also insists that her 
reference at the lime to “leeches" had 
nothing to do with human beings. 

I believe those assertions to be untrue. 

On the astrology influence, the news 
in the book is Mrs. Reagan’s admission ' 
that she concealed from her husband 
“for quite a few months” that she was 

rdying on a stargazer for advice on pres- 

tdential scheduling, ranging from the So Proudly He Hailed 
timing of summit meetings to the hold- J 

inc of s 
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Amid Ruin, a Return to Normalcy 


B ERKELEY, California — .As the 
sjrav.W stories come in. most of 
us in the Bay Area fed ven lucky. We 
w«e not in a ear crushed to IS inches on 
Oakland's Interstate S5G. Or dropped 
into that gap in the Bay Bridge. W'e did 
not see our homes demolished or burned 
or condemned, with IS minutes to get all 
our possessions out, as in San Francis- 
co' b devastated Manna district. Nor 
were we among the thousands left home- 
less in the Santa Cruz Mountains. 

But the Big One. the earthquake ex- 
perts keep telling us, is still to come. If 
you live in the East Bay near the Hay- 
ward Fault, they say. anchor-bolt your 
home to the bedrock', get out of the path 
of landslides; if you live on landfill 
along San Francisco Bay, move. 

The Hayward Fault cuts right through 
Oakland, comes right across the Univer- 
sity of California campus — just below its 
Greek Theatre — then heads north and 
into the Bay. Who thought or all that rock 
grinding away down there before? Now 


By Richard Critchfield 

everybody’s a bit like the drivers you see 
at red lighu under concrete structures 
who creep forward to get out from under. 

A U.SL Geological Survey that gave 
odds of 50 percent for a big quake in the 
next 30 years along the Santa Cruz seg- 

MEANWHILE 

mem of the San Andreas Fault was just 
a news item in 1988. At 5:04 P.M. on 
Ocl 17. it turned out to be exactly right. 
The next highest 30-yeai risk — of 20 
percent — was the Hayward Fault, now 
upped to 30 percent. 

So it’s life with a wrench handy by the 
gas main. As personal tales of amazing 
horror, bravery and recuperative power 
keep coming m, along with something 
like 1.500 aftershocks, a few of which 
you can feel you gain a new respect for 
the people of the Bay .Area. 


LETTERS TO THE EDITOR 



By STEVE MENDEtSON is The Waibiaini Pao. 


g of news conferences. 

If a president decides to hire a witch 
doctor to help his planning by reading 
the entrails of chickens, or if he uses a 
divining rod to discover leaks, or prefers 
tarot cards to CIA evaluations, that is 
the judgment we have elected. 

Bui u the timing of his movements 
and selection of bis appearances are de- 
termined by his fearful wife's supersti- 
tion without his knowledge, that abuse 
of the first lady's authority cannot be 
dismissed as harmless or cute. 

“Fearful” is the word that comes 
through repeatedly. Fear of assassination 
led to her secret astrological addiction; 
fear of exposure of her husband to a news 
conference after the Iran-contra scandal 
broke led to her vendetta against her 
husband's chief of staff: fear of personal 
discomfiture led to her abandonment of a 
drug clime. That last item illustrates the 
effect of fear on character. 

Tool! those who wanted to believe the 
best. Nancy Reagan’s advocacy of resis- 
tance to drag addiction was not an image- 
making stunt but an exemplary personal 
commitment As Vanity Fair discovered, 
it tuns out to have been a stunt 

She had prevailed on her friends to 
raise millions for a narcotics treatment 

dictum GtltforauL But when somelocals 
objected and picketed her Beverly Hills 
mansion, she panicked and directed her 
coterie to pull out: “! certainly didn't 
come back ... to have demonstrations 
in front of my house." 

Better that the lives of a few hundred 
kids go down the drain than that Nancy 
Reagan be bothered at Eel Air. 

In her get-even best-seller, she has 
had her turn, but the pity is they will 
never have theirs. 

77rir New York Times. 


Regarding “Prouder Than Ever of 
Signing the Helsinki Accords " by Gerald 
R. Ford f Opinion, Oct. 12 J: 

When Henry Kissinger advised Presi- 
dent Ford in 1975 not to receive Alexan- 
der Solzhenitsyn at the White House, not 
only did this change the course of the 
presidential race, it changed the course 
of history itself. 

The adverse reaction from press and 
public caused Mr. Ford to cnange his 
mind. The International Herald Tri- 
bune of July 20, 1975, noted the White 
House's “recognition of the political 
embarrassment resulting from the fail- 
ure to arrange such a meeting." 

The damage — or blessing in disguise 
— was done. The president never met 
the author, who left Washington. But 
the storm of protest grew and helped tilt 
the balance of the presidential race in 
Jimmy Carter's favor. 

The Solzhenitsyn issue became a vital 
human rights emblem during the Carter 
era and beyond. It was followed by An- 
drei Sakharov's monitoring committee 
on human rights violations m the Soviet 
Union and the creation of the Solidarity 
movement itself. 

Much credit should be given to the 
Nobel Committee, whose contributions 
include monumentally punctuating these 
endeavors by awarding Nobd peace 
prizes to Mr. Sakharov, Lech Walesa and 
others, but above aD, awarding the 1970 
Nobd prize for literature to Alexander 
Solzhenitsyn, the towering witness of the 
Gulag Archipelago. It is the extraordi- 
nary sacrifices of these men, their courage 
and devotion to duty that finally gave a 
true meaning to the Helsinki Charter, and 
not merely a number of signatures at- 
tached toa vaguely worded and repeated- 
ly violated document 

The peoples of Eastern Europe, and 


notably Poland, have been the unwilling 
subjects of totalitarian rule dreaming of 
freedom. Gerald Ford's arguments dur- 
ing the presidential debate of 1976 that 
“there is no Soviet domination of Eastern 
Europe" was pure fantasy. 

Mr. Ford should realize today that 
time cannot obliterate the facts of History. 
Nor can the damage to one’s own image 
be repaired by rhetoric and self-praise. 

HARRY SPIRO. 

Geneva. 

Victims Galore, by Verdi 

Regarding “Phantoms of the Opera: 
Women as Victims" (Weekend, Oct. IS): 

Dotul Henahan's reflections on wom- 
en in opera as typically victims of unsa- 
vory men are intriguing as well as enter- 
taining. but some of ms examples and 
omissions are surprising Eboli in “Don 
Carlos" is a “victim" only erf her own 
treacherous intrigues. Aida is victimized 
mainly by her female rival. Amneris. 
whereas the male hero, Radam&s. is vic- 
timized by both women. And how can 
we overlook Maori co, kidnapped and 
finally driven to destruction by his pre- 
tended mother, Azucena, in “II Trova- 
torc”? Verdi at least, seems to be saying 
that victims and also villains abound on 
both sides of the gender gap. 

BRUCE W1LLLAMS. 

Rome. 

Sharing in the Downside 

I note that central bankers are rushing 
to provide vast amounts of taxpayers' 
money to prop up the stock market by 
providing funds to brokers. Why? The 
taxpayers never participated when prof- 
its were being made. 

ANDREW TURNBULL. 

Glasgow. 


The Report on Waldheim 

Regarding the report "L’.K. Finds No 
Waldheim Role in 6 WWU Deaths" 
(Oct. IS): 

The statement by the British defense 
minister to Parliament may be accept- 
able in that there is no evidence that 
Kurt Waldheim had the power to order, 
prevent or affect the outcome of the 
decision to execute six British comman- 
dos in Greece during the war. However, 
nowhere does The Associated Press dis- 
patch indicate the series of misleadin g 
statements that Mr. Waldheim has man - 
ifestly told over the years to obscure his 
having any role whatsoever in this inci- 
dent or in any deportations. 

1 am resentful of Defense Minister 
Archie Hamilton’s statement: “Allega- 
tions that records were altered, destroyed 
or withheld to protea President Wald- 
heim are shown to be unfounded. He was 
not wanted by the United Kingdom ei- 
ther as a ‘top Nazi' or as a war criminal.” 

Perhaps this statement is correct in 
relation to President Waldheim, but it 
suggests that his wartime service was in- 
deed known at the time of his election as 
secretary-general of the United Nations. 
His World War O record must have been 
known to the intelligence services of at 
least the United States, the United King- 
dom, the Soviet Union, Israel, Yugoslavia 
and probably others. 

P. C. JARRELL. 

Thoiry, France. 

The clearance in a British Defense 
Ministry repent of Kurt Waldheim from 
responsibility for the deaths of six British 
commandos in World War II has failed to 
induce the U.S. Justice Department to 
remove him from its list of undesirable 
aliens. Neal Sher, head of the depart- 
ment's Office of Special Investigations, is 


quoted as saying that to consider Mr. 
Waldheim exonerated is “absurd.” Truly 
absurd, indeed outrageous, is the depart- 
ment's continued ban on Mr. Waldheim, 
despite the fact that neither the depart- 
ment nor anyone else has ever produced 
evidence that he is guilty of war crimes. 

It is disturbing that an agency of the 
U.S. government lends its support to 
what appears more and more to be an 
unfounded and deliberate attempt to 
destroy Mr. Waldheim’s reputation. 

HAROLD H. TITTMANN. 

Brussels. 

Twisting Arms Both Ways 

Richard Boegner (Utters, Aug. 24) 
says that the West must twist President 
Hafez Assad’s arm to make the Syrians 
leave Lebanon. What about twisting Is- 
rael's arm also to end the illegal occupa- 
tion of a large chunk of sou mem Leba- 
non? The United Nations Security 
Council has condemned this in resolu- 
tions that Israel pretends to have accept- 
ed — but it doesn't budge. 

ROBERT SWANN. 

Paris. 

In His Compatriots’ Image 

Regarding the Washington Post edito- 
rial ", Marcos the Manipulator " (Sept. 30): 

Do not wonder bow Ferdinand Mar- 
cos came to power in the Philippines 
and stayed so long. The guy was mostly 
like the rest erf us Filipinos, though in 
enlarged and deformed ways. We nave 
not yet confessed that out loud, in pain 
and shame. But we must, if we are to 
regain our place among self-respecting 
young democracies. 

ROBERTO M. BERNARDO. 

Makati, Philippines. 


Everybody's tense, apprehensive. But 
along with it is a new courtesy, a 
warmth, dazed good nature, even a sense 
of humor. Like Linda Wollesen near the 
epicenter in the Santa Cruz Mountains; 
who, after a big crack opened up iij 
her iiviog-room floor, was asked why 
she didn’t move. She looked surprised: 
“The tranquillity up here on a good day 

is worth it,” she said, then laughed. 
“This is not a good day." 

If you go about San Francisco, in 4 
few widely scattered and isolated patch- 
es the destruction is just about total. The 
rest of the city looks untouched and the 
view of the skyline from the Golden 
Gate Bridge is as great as ever. Flying 
glass and falling rubble hit surprisingly 
few. Yet it is freaky, capricious. The 1. 
Magnin store on Union Square, a San 
Francisco landmark, lost most of its 
windows. Many's next door not a one. 

Why? One thinks of Thornton 
Wilder’s “The Bridge of San Luis Rev." 
When five people fell to their deaths in 
the collapse of a bridge in Peru in 1714, 
was it accident or divine providence? 
Why them? Voltaire was inspired bv the 
Lisboa earthquake of 1755 to write 
“Candide” so he could argue against 
providence's explaining anything. 

Yet insurance men still talk of an act 
of God. My grandfather, a Methodist 
preacher from Iowa, wondered about it 
enough to take his wife to San Francisco 
in 1906 just after the quake. He went 
back home to warn his flock. “As the 
earth shook and flames swept the city, 
it was like Judgment Day." 

Grandmother was the better reporter. 
She wrote home that from the top of Nob 
HQL everything you could see except for 
the Ferry Building was destroyed or dam- 
aged by fire. (They stayed in Oakland, the 
“City "of Refuge."”) She said everybody 
was still talking about the violence and 
noise of the earthquake, the f allin g gird- 
ers and brides and cries and screams. 
Then it grew quiet. 

“All the normal sounds of the city 
died, you see," she wrote. “They say 
people came rushing out into the streets. 
But the odd thing was — and everybody 
says the same thing — the people were 
silent, absolutely silent. I guess hardly 
any of them could speak in the first few - 
minutes. And no wonder." 

That quake is believed to nave regis- 
tered 83 on the Richter scale and lasted 
45 seconds. Tuesday's, S3 years later, was 
6.9 and lasted 15 seconds. But we rushed 
out into the street too — I wasinaspons 
store near the campus — and once again 
the street lights swayed like palm trees. 

Then, with hardly a pause, we all wem 
back inside and I bought a pair of jogging 
shoes. Far from silence, you could hardly 
stop people from talking, even if, in the 
days to come, "Where were you?" would 
become “What about the Big One?’ 

Everybody, then and now, wanted 
normalcy, the everyday, the ordinary: 
they wanted to get right on with life. 

The writer is author of " Those Days " 
and “Villages." He contributed this essay 
to the International Herald Tribune. 


GENERAL NEWS 


China Yields on Exiles in Hong Kong 


By Daniela Deane 

’ International Herald Tnhunt 

' HONG KONG — China has 
agreed to resume taking back its 
nationals found living illegally in 
Hong Kong, the Hong Kong gov- 
ernment announced Monday. The 
decision ends a 16-day diplomatic 
deadlock that further strained rela- 
tions between Beijing and the Brit- 
ish territory. 

The repatriation of 'nearly 1,100 
illegal immigrants who arrived in 
Hong Kong from the mainland in 
the last two weeks is to begin Tues- 
day, a government statement said. 

China began refusing to take 
back the illegal immigrants on Oct. 
% in retaliation for Hong Kong’s 
decision to let a top Chinese swim- 
mer, Yang Yang, leave for the 
United States. Mr. Yang was al- 
lowed to seek asylum in the United 
v ^States after being detained by 
' 'Hong Kong immigration officials 
for overstaying his visa. 


Under a standing Chinesc-Hong 
Kong accord, illegal immigrants 
from China must be repatriated. 
But Hong Kong’s immigration or- 
dinance states that a person served 
with a removal order can go to a 
country that accepts him. 

China issued a strong protest af- 
ter Mr. Yang left the territory early 

government would “have to shouL 
der any responsibility and conse- 
quence" for its decision. 

Relations between Beijing and 
Hong Kong were severely strained 
by the June 4 massacre of pro- 
democracy protesters in Bejjing. 
Hong Kong is to revert to Chinese 
sovereignty in 1997. 

The statement said the Chinese 
derision to take back emigrants 
came "after discussions between 
the Hong Kong government and 
the Xinhua news agency, Hong 
Kong branch. ” The press agency 


acts as the de facto Chinese embas- 
sy in the British territory. 

■ No Decision on Refugees 

The British foreign secretary. 
John Major, said Monday that be 
could not rule out repatriating 
Vietnamese refugees against their 
mil from detention camps in Hong 
Kong, but added that no decision 
on their future had been made, 
Reuters reported from London. 

“The problem there is absolutely 
intense and it is gelling worse, and 
1 cannot rule out the possibility of 
non-volumary return at some fu- 
ture stage," Mr. Major said on Brit- 
ain's Channel 4 television. 

He denied a newspaper report 
that Vietnamese refugees found to 
be “economic migrants" would be 
forcibly repatriated under armed 
guard. “No such decision has been 
made," be said. “At present we are 
still trying to persuade people vol- 
untarily to leave Hong Kong.” 
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(Continued from page 1) 
jobs because of tightened Pentagon 
spending. 

Lockheed responded that 
■Daewoo had offered a better price 
and production schedule than the 
other bidders, one American and 
one Canadian. It defended its 
choice as necessary at a time of 
intense Pentagon pressure to keep 
costs down. 

Industry executives, government 
officials and private analysts say 
the trend is to use companies in 
countries with lower wage scales 
than the United States. Other fac- 
tors in the move abroad include: 

• The number of U.S. suppliers 
„ io the Pentagon has dropped sharp- 
: |y this decade as companies found 

ihe business unprofitable or be- 
came exasperated with bureaucrat- 
ic requirements. 

• To induce other countries to 
' buy planes, tanks and other weap- 
ons from them, many prime con- 
tractors routinely agree to buy 
more pans and components from 
those countries under what are 
called offset deals. 

• Foreign competitors have be- 
come more aggressive in seeking 

. business in theUnited Stales. For- 
, jagn corporations have also been 
acquiring a small but growing num- 
. ber of U.S. contractors. 

• In some cases the Pentagon is 
•/encouraging foreign companies to 
’ bid for more of its business, seeking 
' to promote international coopera- 
tion in weapons design and manu- 

. Tacture. 

• The trend is hard to document. 
.• The Defense Department does 
track military sales to and pur- 
chases from the 19 allies with which 
the United States has reciprocal 


military procurement agreements. 

Pentagon procurement from 
companies in those countries rose 
to $3.7 billion in 1987, the most 
recent year for which statistics are 
available, from S2 billion in 1983. 
These figures include prime and 
major subcontracting awards. 

But analysis outside the govern- 
ment say the figure for procure- 
ment from all countries is much 
higher, especially when smaller 
supply deals not tracked by the 
Pentagon are included. 

The National Council for Indus- 
trial Defense, a lobbying group 
whose members are mainly unions 
and subcontractors, estimated that 
$20 billion to S30 billion, or rough- 
ly 15 percent of the procurement 
budget, flowed directly or indirect- 
ly to foreign companies in 1987. 

The report by the Center for 
Strategic and International Studies 
Tound that from 1980 to 1986, im- 
port penetration increased in 104 
of the 122 military-related product 
categories for which data were 
available. 

Pentagon officials say the trend 
has been inevitable, given Ameri- 
ca's free-trade commitments and 
the push by many other countries 
to develop their own technology 
and military-related industries. 

“We're going to lose some busi- 
ness to overseas sources, but we're 
going to be selling more abroad,” 
said Al Volkman, the Defense De- 
partment's director of foreign con- 
tracting. 

He added that Ui. military con- 
tractors exported far more weap- 
ons and other military-related 
product* ihan the United Stales 
imported, although the surplus has 
been narrowing. Exports to the 19 


nations with which the United 
Slates has reciprocal procurement 
agreements fell to S5 billion in 1986 
from S9.7 billion in 1983, before 
rebounding to $7.9 billion in 1987, 
the Pentagon said. 

The big U.S. prime contractors, 
which generally retain their reputa- 
tion Tor worldwide technical supe- 
riority, have felt little pressure so 
far from foreign competition. 

Indeed, the Pentagon would be 
constrained both by political reali- 
ties and security concerns from 
ever giving its largest contracts to 
foreign companies. 


U.S. House Votes 
Arms Sales Ban 
On 6 Countries 

United Aw IntrmatHwt 

WASHINGTON — The U.S. 
House of Representatives voted 
Monday to ban arms sales to coun- 
tries that support international ter- 
rorism, including Iran, Cuba, Lib- 
ya, North Korea, South Yemen and 
Syria. 

The measure, which also has 
been introduced in the Senate, was 
approved on a voice vole. It was 
regarded as a response to the Iran- 
contra affair in which U.S. weap- 
ons were secretly sold to Iran. 

Barring public nr private arms 
.sales in countries that the Slate 
Department rules support interna- 
tional terrorism, (he legislation es- 
tablishes criminal penalties, et- 
pands requirements for reporting 
arms sales to Congress and requires 
special licenses for exporting some 
military items. 


The Fine Art Of Flying 
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“La Table Magique ". Pavlos. From the Air France Collection. 

There is only one airline which considers flying an art form. On every flight, long or short. With food that remembers 
its heritage and service that shines. So it's not at all surprising that this airline is the N° 1 airline in Europe. 
Air France. For those who prefer the performing arts. __ _ K ._ A rvr* 
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By Bill Keller 

New York Times Service 

MOSCOW — As the Soviet 
press has become a daily riot of 
sensationalism, from UFOs to sac- 
rilegious critiques of the Bolshevik 
Revolution, Westerners and even 
many Soviet readers have conic to 
mistake glasnost for freedom of the 
press. 

In the last week. President Mik- 
hail S. Gorbachev has helped to set 
the record straight By purging one 
editor, threatening another and re- 
buking Soviet journalists in general 
for a lack of team spirit Mr. Gor- 
bachev has reminded the world 
that he sees glasnost his policy of 
openness, not as a right but as a 
tool — and a tool that just now - is 
not working the way he wants. 

During nearly rive years of Mr. 
Gorbachev’s rule, glasnost has 
served a series of purposes. 

After the suffocating conformity 
of the Brezhnevyears.it has helped 
win over Soviet intellectuals to Mr. 
Gorbachev’s causes, not to men- 
tion winning over the West which 
has adopted the word glasnost and 
pat it on T-shirts. 

It has been a weapon against Mr. 
Gorbachev’s adversaries, the feu- 
dal Communist functionaries who 
stood in the way of change, and it 
has helped discredit his predeces- 
sors, who are blamed for bequeath- 
ing Mr. Gorbachev a corrupt and 
inefficient system. 


move it through its period of crisis. 

With censorship relaxed, editors 
who once watched the mood of die 
party’s ideological department now 
watch the circulation figures, and 
they have learned that good news 
and uplifting appeals do not gener- 
ally sell newspapers, least of all in 
the Soviet Union, where the public 
is uot inclined to believe that thin gs 
are getting better. 

In the competition for readers' 
attention, editors seek out com- 
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It has exposed to public view the 
readth of the problems coofront- 


breadth of the problems confront- 
ing the country, thus creating the 
rationale for major changes. 

And it has brought a wide range 
of people into the search for solu- 
tions, by giving them that first fun- 
damental requirement of citizen- 


ship, a voice. 
To Mr. Gc 


o Mr. Gorbachev's frustration. 


mediators with the most daring 
and provocative opinions, and vie 
to be first in print with what was 
banned last week. 

Except for foreign policy, litde is 
now regarded as firmly off- bruits. 
A film magazine published a scath- 
ing futurist satire in which the 
worthless currency is name d for 
Mr. Gorbachev. Several authors 
have suggested that Lenin was vir- 
tually a terrorist 

Mysticism sells better than com- 
munism. The newspaper Evening 
Moscow recently advertised that 
one issue had been charged with 
healing energy by a television hyp- 
notist. It was an instant sellout 
soon to be repeated. 

Many editors still subscribe to 
Lenin's view of the press — “a 
collective propagandist and a col- 
lective agitator” — and use their 
newspapers to promote an agenda, 
but they do not fed as tightly 
bound by the party’s notions of 
what the agenda should be. Some 
publications prod Mr. Gorbachev 
to greater leaps, others grouse that 
thing s are moving too fast. 

It was interesting that the news- 
paper Mr. Gorbachev singled out 


however, glasnost is not delivering 
what he wants now: a sense of 


for a special scolding was one that 
does not campaign for a point of 


what he wants now: a sense of 
common purpose to hold the coun- 
try together, calm it down and 


does not campaign for a point of 
view — the weekly tabloid Argu- 
menty i Fakty. 

Unlike almost every cither Soviet 


newspaper, Argumenty i Fakty 
runs no editorials or crusading po- 
lemics from staff commentators. It 
prints primarily short, no-nonsense 
interviews, informative articles and 
polls, mainly inspired by mail from 
its insatiably curious readers. 

The formula has worked so well 
that Argumenty i Fakty is now the 
best-selling newspaper in the 
world, 26 nmliou copies a week, as 
of Oct. 1. Few Soviet officials de- 
cline an interview with the paper. 

Last week, after Argumenty i 
Fakty published a reader survey 
that cast doubt on Mr. Gorba- 
chev's popularity and glorified his 
more radical critics, the Commu- 
nist Party began a campaign to 
drive the editor, Vladislav A. Star- 
kov. out of his job. He has resisted, 
noting that the newspaper belongs 
to the Soviet Lecture Society and 
not the Communist Party. 

Mr. Starkov may emerge from 
his purgatory, ringed but still in 
charge. In a gesture of half-apolo- 
gy, the papa has conceded that its 
reader survey was “unobjective” 
and is printing more scientific data 
showing that 66 percent of the pub- 
lic supports Mr. Gorbachev, 

But the rest of the press has got- 
ten the message that the Soviet 
leader is not happy, and that he has 
formidable powers of intimidation 
still at his command. 

Mr. Gorbachev and those 
around him com plain with mount- 
ing dismay that the press has split 
the public into factions, discour- 
aged them with a steady diet of bad 
news and raised the level of anxiety 
about crime and ethnic unrest. 

“There is complete chaos in the 
press,” said Vadim V. Bakatin, the 
minister of internal affairs. 

“People say whatever they feel 
like saying,” he added, charging 
vaguely that “certain forces" use 
this agitation to advance their own 
ambitions. 

The press promises to become 
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Mikhail S. Gorbachev with Soviet deputies on Monday during a 
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Supreme Soviet session iB Moscow, 




even more free-spirited and com- 
petitive if the new Soviet legislature 
approves a law awaiting its atten- 
tion this week. The press law would 
move toward real freedom of the 
press by outlawing censorship and 
allowing the creation of truly inde- 
pendent newspapers. 

Perhaps anticipating this, Mr. 
Gorbachev has set out to reassert 
control ova the party’s vast news- 
paper network, including the one 
paper people look to for dear in- 
sights into the party’s direction — 
Pravda, the main party organ. 

In recent years, Pravda has re- 
flected the party’s internal confu- 
sion and declining authority. 

In dismissing the conservative 
editor. Viktor G. Afanasyev, and 
installing a dose adviser, Ivan T. 
Frolov, the Soviet leader has sent a 
signal that he wants the party press. 


at least, to begin turning glasnost to 
the purpose of consolidation. 

Communist Party editors tempt- ■ 
ed to confuse glasnost with an any- 
r King- goes approach may consider 
the experience erf Banner of Com- 
munism, the only daily newspaper 
in Noginsk, northwest of Moscow. 

This month the editor of the 
newspaper dedded to publish a 
fire-breathing speech delivered by 
the historian Yuri N. Afanasyev, 
who is not related to the ousted 
Pravda editor. Mr. Afanasyev also 
is tire local congressman, represent- 
ing Noginsk in the legislature. 

He is also a prickly radical in- 
creasingly out of favor with Mr. 
Gorbachev. He has helped organize 
a minority faction in the congress 
that favors legalizing private prop- 
erty, creating alternative parties 
and dismantling the police state. 


Word erf the Noginsk editor's 
plans was quickly passed to the 
local Communist Party organiza- 
tion, which banned Ml Afana- 
syev’s speech. 

Last week, readers in N oginsk 
picked up Banner of Communism 
and found an article cond emning 
Mr. Afanasyev for his remarks, 
which they have not been allowed 

to read in fuH 

Indignant readers, giddy with 
glasnost, have announced a dem- 
onstration to protest what they c# 
the “unconstitutional” suppression 
of their deputy’s words. 

But no Soviet editor would be 
surprised by what happened. They 
learned long ago that, as the Amen- 
can press critic AJ. Lidding once 
observed, freedom of the press be- 
longs to the man — or party — that 
owns one. 




Hinder 
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Anthony Quayle, Actor and Director, Dies at 76 
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New York Times Service 

Sir Anthony Quayle, 76, a versa- 
tile actor and director who helped 
establish Stratford-upon-Avon as a 
major center of British theater, 
dial of cancer on Friday at his 
home in London. 

Sir Anthony, who performed on 
the stage, on television and in more 
than 30 films, was an Academy 
Award nominee in ] 970 for his sup- 
porting role in the historical film 
“Anne of the Thousand Days.” He 
was knighted in 1985. 

In a career that lasted more than 
a half-century, Sir Anthony was 
best remembered for his film roles 
in “The Wrong Man" in 1957, “The 


Guns of Navarone” in J 96 J and 
“Lawrence of Arabia” in 1963. 

On the stage. Sir Anthony was an 
accomplished Shakespearean actor 
whose roles ranged widely across 
the classical repertory. On Broad- 
way, he was celebrated for his per- 
formances in the title roles of 
“Taraburiaine the Great,” in 1956, 
and “Galileo," in 1967. 

In 1970, he played on Broadway 
a bloody-minded author of detec- 
tive stories in Anthony Shaffer’s 
play “Sleuth." 


brought radical changes in the pe- 
troleum industry. Wednesday in 
Beibesda. Maryland, afta under- 
going treatment for a pulmonary 
embolism. 


Dan Ben- Amo tz, 66, an author 
who was a cultural symbol for 
many Israelis. Friday of liver can- 
cer in Jerusalem. 


Coal Miners in Siberia Strike Briefly j 
Despite a Ban Votedby Parliament \ 


teWarin 


Princess Gina of Liechtenstein, 
67. wife of the head of state of the 
principality. Wednesday in Vaduz, 
Liechtenstein. She had been under- 
going treatment for an undisclosed 
illness. 


■ Other deaths: 

M. King Hubbert 86. whose 
work in physics and geology 


Walter Farley, 74, whose 20 
“Black Stallion” novels about 
friendships between horses and 


children charmed young readers 
for nearly 50 years. Ocl 17 of bean 
failure in Venice. Florida. 


Alfred Hayes, 79, who headed 
the Federal Reserve Bank of New 
York until 1975 and played apivot- 
al role in the national and world 
banking systems for nearly two de- 
cades. Sunday in New Canaan, 
Connecticut. 

Ewan MacCofl. 74, who led the 
folk music revival in Britain and 
wrote the Grammy award-winning 
ballad “The First Tune Eva I Saw 
Your Face." of a heart attack Sun- 
day in London after heart surgery. 


Reuters 

MOSCOW — As many as 20,000 coal miners in the Kuzbass 
region of Siberia staged a two-hour protest strike on Monday despite 
a ban on such work stoppages voted by the Soviet parliament this 
month. 

Tass, the Soviet press agency, sad miners in Siberia, who began a 
wave of strikes that paralyzed much of the Soviet coal industry in 
July, were protesting management failure to carry oat promised 
reforms. The miners were joined by other workers, including railroad 
men, Tass continued. 

On Ocl 3, the Soviet parliament banned strikes in energy, trans- 
port and other essential sectors to prevent labor unrest before winter. 
Soviet leaders have yet to specify how they will enforce the ban or 
what penalties will be imposed on those who break iL 

The July strike cost the Soviet Union an estimated 3 billion rubles 
($4.7 billion at the official rate of .exchange.) 
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W Of redo SA nchez. the Hoodman nimkipr of defease, searching the wreckage of the TAN-SAHSA 727 for his daughter's body. 

Looters Hinder Honduran Jet-Crash Inquiry 


The Anocmud P/ns 

TEGUCIGALPA Honduras — Hundreds 
of looters and corio&iiy seekers have overrun 
the wreckage of a Honduran jet crash, ham- 
pering efforts to determine the «■«#■ of the 
weekend accident, which left 131 dead 

“Everyone trampled everything down,” 
said Bony Trotter, head of a Ui>. team inves- 
tigating the crash. Honduran officials were 
unfamiliar with tbe importance of sealing off 
a plane crash ate, Mr. Trotter added. 

The TAN-SAHSA Boeing 727-200 crashed 
early Saturday on the last leg of a flight from 
San Josi, Costa Rica, that stopped in Mana- 
gua. A survivor said the plane shook violently 
and seemed to plunge just before it crashed 
into a hillside. Fifteen of the 146 people 
aboard, including the pilot, survived. 

Mr. Trotter said that tbe looting would not 


necessarily cripple the investigation, but that 
evidence had been obscured. “There are no 
ground scars that would show the angle the 
plane hit at, how it broke up and dissipated 
energy, how it slid,” he said. 

The first people to reach the site were 
peasant farmers, some of whom live in houses 
only 70 meters (about 75 yards) away. They 
helped rescue survivors and rushed them to 
hospitals in pickup trucks. Within an hour 
after the crash, the site was overrun by more 
than 100 people sifting through luggage, 
clothes and papers. 

Soldiers were seen sorting clothing. Chil- 
dren stuffed toys and dolhes into bags. One 
fireman was observed leaving with a suitcase 
under his coaL Wallets and billfolds also were 
taken. 


Few corpses arrived at the morgue in Tegu- 
cigalpa wearing watches. 

Major Carlos Aguilar, the Honduran 
Armed Forces liaison to the investigators, 
said the site was not secured until Sunday 
afternoon, almost 36 hours after the crash. 

Some looters were peasants, who earn 
about $1 a day, but Major Aguilar said roads 
in the area 30 kilometers (about 20 miles) 
from Tegucigalpa were jammed with curios- 
ity seekers on Sunday outings. 

Speculation on the cause of the crash cen- 
tered on bad weather along the approach 
path. Tegucigalpa's airport is at the base of a 
ring of often doud-covered mountains, as if it 
were at the bottom of a soup bowL 
There was also speculation that the 727, 
more than 20 years old, might have had metal 
fatigue, which has affected other old jets. 


In Washington, All the Feud Fit to Print 


By Elaine Scioiino 

t'n l Wt Tiroes Sen ne 

WASHINGTON — The feud 
pits a true bdiever against a four- 
star admiral a six-shooter against a 
16-inch gun on a battleship. 

Neither Elliott Abrams, the for- 
mer assistant seercury of state who 
shaped the Reagan administra- 
tion's Panama policy, nor Admiral 
William J. Crowe jr„ the former 
chairman of the Joints Chiefs of 
Staff, who argued to keep U.S. 
troops from fighting in Panama, 
stilt holds his government post 

But both have an jtmqd^n cf of 
ill will left over from the days when 
they vied for control of policy. Now 
their animosities have been played 
out in public, complete with name- 
calling and jousting in the Op-Ed 
pages of The New York Times and 
The Washington Posl 

It is a display that tells a lot 
about the two men, but perhaps it 
tells even more about the state of 
the an of feuding in Washington in 
the ideological '80s. 

”! was aware for a long time that 
Abrams was bad-mouthing me un- 
der Lhe table all over town, saying. 
'Isn't it sort of weird that iheJCS 
are wimps,' and things like that," 
Admiral Crowe said in an interview 
in a small office he has kept at the 
Pentagon since he retired earlier 
this month. “Now- that I'm free to 
talk. I felt I should throw down the 
gauntlet." 

Mr. Abrams was only too w illing 
to take it up. 

"The chairman's position con- 
sists of distortions, name-calling 
and leaks." he said in a telephone 
interview from Brazil where he was 
representing a client of his law 
firm. “Basically the position of the 
JCS was: ‘Count us out. Maybe the 
State Department, the CIA or the 
Treasury can do something; but 
don't look at us. Period.' ” 

Bare-knuckled battles of words 
are rare in a city where government 
officials generally curse their politi- 
cal foes in dosed-door meetings or 
off-the-record remarks to think 
tank audiences. Public discussions 
of who- said- what in policy raeet- 



Wilh'am J. Crowe Jr. 
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HEott Abrams 


It is a display that tells a lot about the two 
men, but perhaps it tells even more about 
the state of the art of feuding in 
Washington in the ideological ’80s. 


mgs would violate convention and 
secrecy rules and probably get the 
offenders thrown out of their jobs. 

Tbe heart of the debate centers 
on whether, as Mr. Abrams argues, 
the admiral's refusal to use force in 
Panama was responsible for keep- 
ing General Manuel Antonio Nor- 
iega in power, or, as Admiral 
Crowe believes, that policy goal 
was nev er worth risking the loss of 
American lives and the alienation 
of Latin governments. 

In his Op-Ed articles in The 
Times and The Post this month, 
Mr. Abrams accused the admir al of 
delay, obfuscation, gross exaggera- 
tion of the military threat from 
Panama's defense forces, leaks of 
sensitive White House meetings 
and contempt for tbe civilians who 
disagreed with him. [The articles 


were also published in the Interna- 
tional Herald Tribune.] 

In a letter last week to the editor 
of The New York Tunes — also 
published in the International Her- 
ald Tribune — Admiral Crowe 
fought back. 

He called Mr. Abrams’s propos- 
als “naive in their formulation and 
reckless in their casual commit- 
ment of our military men and wom- 
en." 

Such recklessness, he continued, 
“is not unknown among young ap- 
pointees who have never served in 
uniform." 

Analysts in and out of govern- 
ment were stunned that two high- 
profile people who held such influ- 
ential posts would comment on 
such sensitive matters so personal- 
ly- 


“It's not in the nature of either of 
these guys to make personal at- 
tacks, but here they were, two play- 
ers just out of the government, and 
they gra'obza tbe" opportunity to 
make their points," said Abraham 
D. Sofacr. the State Department 
legal adviser for both the Reagan 
and Bush administrations. 

“And.'' be said, “this is a town 
that, if you play dirty, you’ll get it 
back." 

Both Mr. Abrams and Admiral 
Crowe are fierce intellectuals who 
relish a good fight, but that’s where 
the comparison stops. 

Admiral Crowe. 64. is rumpled 
even in his formal uniform with his 
33 medals and decorations. Tbe 
holder of a doctorate in politics 
from Princeton University, be has 
never commanded a ship larger 
Lhan a diesd submarine in 47 years 
of military service, although he has 
served in Vietnam, the Middle 
East, Western Europe and the Pa- 
cific. 

Mr. Abrams, 41. is well-spoken 
and well-tailored, a Harvard-edu- 
cated conservative lawyer from 
New York who has never served in 
the military. 

A master of well-argued staccato 
diatribes, he was the most forceful 
defender of Reagan doctrine in 
Central America, calling himy glf a 
“gladiator’* tor the cause and advo- 
cating an American military inva- 
sion of Nicaragua following the as- 
sault on Grenada in 1983. 

Both man say that thdr motive in 
going public with their differences 
was to set the record straight and to 
set the tone of future policy debate 
on Panama. But it is doubtful that 
the two will have much to say to 
each other again. 

“After Panama 1 don't wish to 
have a personal relationship with 
Admiral Crowe because be and his 
staff went beyond the bounds of 
the acceptable,” Mr. Abrams said . 

The admiral, who often says he 
can get along with anybody' gets 
less personal. He says: “f don’t 
want to Sinn a running gun battle 
with EUioiL i nis was sort of fun. 
People shouldn’t make too much 
out of it." 


Drug War in Peru Is Stalling 


By Joseph B. Treaster 

New York Times Stmce 

LIMA — In this country where 
65 percent of the world's coca crop 
is grown, the United States and the 
government are waging a tiny anti- 
drug campaign with a handful of 
men and hehcaptas. 

Each day . unless it rains, 20 to 40 
Peruvian policemen and three or 
four agents from the U.S. Drug 
Enforcement Ad m inis tr ation fly 
into the jungle in American-piloted 
helicopters m search of smque field 
laboratories and dirt a ir s tr ip s . 

Of the scores of laboratories and 
dozens of airfields believed to be 
scattered across the heart of die 
coca-producing region, the Ameri- 
cans and Peruvians have destroyed 
19 laboratories and. 12 airfields 
since early September, a few days 
after President G«Hge Bush anr 
nounced his campaign to fight 31c- 
1 gal narcotics trafficking. 

American and Peruvian officials 
acknowledge that their efforts so 
far have had liule effect on an in- 
dustry that yields as much as SL5 
billion a year and directly supports 
as many as 300,000 fanners and 
their families. 

Mr. Bush said in September hat 
$261 million would go for anti- 
narcotics programs in Peru, Co- 
lombia, aim Bolivia. 

None of the S74 million desig- 
nated as Peru's share has yet ar- 
rived. Last year, Peru received 
510.5 million to fight drugs. 

A senior American official esti- 
mated that Peru’s crop of c oca, 
from which cocaine is extracted, 
may expand by 20 percent this 
year, compared with 10 percent in 
previous years. 

Peru’s cocaine industry has been 
dealt at least a temporary blow, 
i American and Peruvian officials 
•' say, by American-badked actions in 
Colombia. There, the police and 
the military have seized more than 
350 drug smuggling planes and 


have been trying to capture the 
mqor international drug chiefs. 

Shipments from Peru of semire- 
Fmed cocaine for final processing in 
Colombia have dropped by half. 
US. and Peruvian officials esti- 
mate. Tons of semirefmed cocaine 
are piling up in jungle redoubts. 

As demand from Colombia has 
fallen, the officials say, the price for 
a kilogram of semirefined cocaine, 
or “base," has plunged from $1,400 
in August to about 5600. 

“There's been a lot of disruption 
in Peru’s cocaine production as a 
result of the pressure in Colombia,” 
said a senior American official 
“The planes aren’t flying, and the 
decision makers are dispersed and 
moving around, making it harder 
to orchestrate these loads." 

U.S. officials in Washington and 
Miami say, however, that neither 
supplies nor prices of cocain e in the 
United States have changed signifi- 
cantly since the Colombian presi- 
dent, VirgOio Barco Vargas, de- 
clared war on drug traffickers on 
Aug. 18. This is partly because of 


stockpiles in Latin America, the 
Caribbean and the United States. 

When cocaine prices drop, 
American and Peruvian officials 
say, crops such as coffee and cacao 
become more attractive to farmers. 

But Peruvians and Americans 
who have been in the Upper Hua- 
Uaga Valley, Peru’s main cocaine- 
growing area, in the last few days 
say that farmers there seem to re- 
gard the price decline as tempo- 
rary. They give no indication that 
they plan to abandon their crops. 

Furthermore, law-enforcement 
officials say, there is evidence of 
new smuggling routes by road, riv- 
er and air. 

Colombia has been the main bat- 
tleground of tbe drug war as nar- 
cotics squads have retaliated for 
government raids. 

But no drug lord has been cap- 
tured in Colombia, and the govern- 
ment has had few dramatic anti- 
drug operations in recent weeks. 
This has prompted a growing per- 
ception among Colombians that 
the battle is being lost and that 
negotiations should be considered. 
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SOVIET: Shevardnadze Assails Role in Afghanistan LEIPZIG: 


(Continued from page 1) 
Moscow played in the coup that led 
to the introduction of Soviet forces. 

Soviet airborne troops landed in 
Kabul on Dec. 27. 1979. ostensibly 
to assist Babrak formal who had 
declared himself president. The 
Kremlin always has insisted that 
Soviet troops came in response to a 
plea for help from a legitimately 
constituted formal government. 

Most Western analysts say the 
Soviets engineered the coup as a 
pretext to replace an Afghan leader 
who had lost Moscow’s trust. Hafi- 

Hillah Amin 

More than 13,000 Soviet troops 
lost their lives in the conflict, and 
the war undermined the public 
standing of the military. 

The Krasnoyarsk radar station 
was first spotted in U.S. satellite 
photographs in 1983- For years, the 
Reagan administration identified it 
as a violation of the ABM treaty. 

The White House said disman- 
tling the facility was a precondition 
for further strategic arms accords. 

Moscow gradually shifted 
ground on the station, first offering 
to scrap it in exchange for the dis- 
mantling of two disputed U.S. ra- 
dar stations, then proposing to con- 
vert it to an international space 
research center. 

But as recently as November, 
Moscow insisted that it was de- 
signed for tracking space objects, 
and thus permitted by the treaty. 

In a letter to President George 
Bush last month, Mr. Gorbachev 
agreed to dismantle the station un- 


conditionally, but stopped short of 
explicitly admitting it was a treaty 
violation. 

Mr. Shevardnadze and Secretary 
of State James A Baker 3d, disclos- 
ing the concession in a joint state- 
ment on Sept. 24, said the Soviet 
Union had been “guided by its 
longstanding goal of strengthening 
the ABM treaty regime.” 

Chi Monday, Mr. Shevardnadze 
said construction of the station had 
contradicted Moscow’s demand for 
strict compliance with the 1972 
U.S.-Soviet agreement, which re- 
stricts construction of anti-missile 
defense systems. 

“All these years we have fought, 
and continue to fight, for preserva- 
tion of tite ABM treaty as a basis 
for strategic stability” Mr. She- 
vardnadze said. 

The sanctity of the treaty has 
beat central to Moscow’s argument 
against the proposed US. space- 
based anti-missile defense system. 

“Yet, at the same time the con- 
struction of this station, equal in 
size to the Egyptian pyramids, con- 
stituted an (men violation of the 
ABM treaty, Mr. Shevardnadze 
said. 

The ABM treaty requires that 
early warning radar be installed on 
the perimeter of the country, where 
they cannot be used to coordinate 
defenses against missiles. 

Mr. Shevardnadze said that it 
had taken the leadership four years 
to “sort out" the truth about the 
station, apparently implying that 
the militar y had concealed the real 
purpose of the facility. 


He said the decision to concede 
the truth reflected a basic precept 
of current Soviet policy; “not to 
conceal to acknowledge and cor- 
rect mistakes." 

- Mr. Shevardnadze described the 
political upheavals in Eastern Eu- 
rope as “historic, qualitative 
changes" that the Kremlin should 
treat with respect 
“New alternative forces are en- 
tering the political arena in some of 
these countries,” he said, alluding 
to con communist political parties 
in Poland and Hungary. “No one is 
bringing them in. They arise be- 
cause the people want them." 


■ Editor Won t Resign 

The editor of a Soviet weekly 
who came under personal attack 
from Mr. Gorbachev said Monday 
that he had been made a scapegoat 
and would defy Communist Party 
pressure to quit. The Associated 
Press reported from Moscow. 

“It's a great injustice and a viola- 
tion of all my journalistic rights,” 
said Vladislav A. Starkov, editor of 
the weekly Aigumenty i Fakty. 

Mr. Starkov, who has headed Ar- 
gumenty i Fakty for 10 years, said 
Be was stating his case to U.S. re- 
porters instead of their Soviet 
counterparts because the Soviet 
press “won’t allow one line of this 
to be published." 

Mr. Starkov said he also had 
been forced by officials to cancel a 
planned trip to Canada on Satur- 
day, and was afraid be also might 
have to forgo a trip to New York 
scheduled for Oct 25. 


BAKER: Perestroika Reduces Risks of War , U.S. Says 


(Ceatitnei from page 1) 

was creating for new Soviet-U.S. 
relationships and bow the United 
States planned to exploit those op- 
portunities where they were to the 
advantage of both Washington and 
Moscow. 


The address Monday, a text of 
which was made available in Wash- 
ington, was meant to focus in detail 
on the adminis tr atio n’! arms con- 
trol strategy. Administration offi- 
cials say they view the two speeches 
as an answer to critics, in particular 
the Democrats, who have contend- 
ed that the Bush team not only has 
no enthusiasm for the dramatic 
changes initiated by the Soviet 
leader but also has no coherent 
strategy for responding to them. 


those who want to engage Mr. Gor- 
bachev — not only despite the un- 
certainties of his future, but also 
because of them. 

“Soviet ‘new thinking* in foreign 
and defense policy promises possi- 
bilities that would nave been un- 
thinkable a decade ago, such as 
deep stabilizing cuts in strategic 
forces and parity in reduced con- 
ventional arms in Europe," Mr. 
Baker said. “Yet perestroika’s suc- 
cess is far from assured." 


Bui he immediately added: “Any 
(certainty about the fate of re- 


“guide our search for a stable, pre- 
dictable strategic relationship." 

First, he said, the United States 
was seeking arms control agree- 
ments that will reduce the “capabil- 
ities and incentives" for either side 
to mount a surprise attack. 

The second principle, Mr. Baker 
said, was the administration's in- 
tention to broaden the arms control 
agenda with Moscow, “far wider 
than its traditional East-West nu- 
clear focus.” 


(Continued from page 1) 
over Krenzf” and "Le galize the 
new democratic groups!" and 
“Power is good only when shared!" 

"We need a new government, 
with many parties, a real democra- 
cy.” said Jurgen Gerber, 49, a trade 
driver. He was one of many in the 
crowd who described themselves as 
“simple workers” who were fed up 
with the Communist leadership. 

A few hours before the demon- 
strations, a group of East Beilin 
workers announced the formation 
of an independent trade union, the 
first such threat during the current 
unrest to the Communist Party’s 
control of factories. 

The workers, from the Wilhelm 
Pieck engineering and electronics 
plant at Teltow, said they were 
leaving the official trade onion 
movement because it was allied to 
the party and was not defending 
their interests. 

The demonstration reconfirmed 
that Leipzig, East Germany’s sec- 
ond-largest dty after East Berlin, 
had become the nation's principal 
hotbed of unrest. 

The Leipzig rally marked the 
fourth straight Monday that a pro- 
test march in the city set a new 
record as the largest demonstration 
in East Germany since a workers’ 
uprising in 1953. 

Protesters have been gathering in 
Leipzig on Monday evenings Tor 
months, starting thor rallies after & 
special “Peace Service” at the SL 
Nikolia Church. As recently as ear- 
ly September, the demonstrators 
numbered only in the hundreds. 

But in the past month, tens of 
thousands have begun to show up, 
gathering at Karl Marx Square m 
the center of the dty. They march 
in what is now a well-known route 
through the city’s center before re- 


JAPAN: After 18 Months, Liberal Democrats Are Regaining Their Grip 

inn nnn March (Coodnoedfrompisel) dgn policy, defense, nuclear power cialisls have now asked for two 
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about Mr. Haifa's staying power matters. And in spite of 

than they had been vAen he as- Miss Dot s announced ambiuon to 

- . Qntima nAnMr m Tainan t hA niITTV. 


years to develop another lax-re- 
form package. This is a virtual ad- 


sumed office three months ago. ^me power in Japan, the nnre- 
_. , ... . . „ bers simply are not there, political 

Since then, pubhc-opmion polls ana)ysrs a SS m. 


mission of bankruptcy in matters 
of national policy. 

Opposition parties have also 
been subdued by another scandal 
involving large political donations. 
Recent news reports indicate that 
members of all leading political 
parties received funds several years 
ago from Japan's pachinko, or pin- 
ball industry. Pachinko parlor op- 
erators had sought to defeat legisla- 
tion calling for a computerized 


have offered ambiguous evidence. 
In some, the prime minister's ap- 
proval rate has approached 50 per- 
cent of those questioned, which 
suggests that he enjoys more than 


For one thing, to catapult the 60- 
year-old constitutional lawyer to 
Japan’s highest office would re- 
quire the support of three fence- 
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double the support of his immedi- opposition parties, all . of 

ate predecessors. Noboru Take- which are leaning toward fanuhar 


shita and Sosuke Uno. 

In a survey published last week. 


however, Mr. Kaifn's popularity 
was shown to have declined several 


alliances with the Liberal Demo- 
crats. But, more important, a win- 
ning coalition would also have to 
indude the Japan Communist Par- 


out the risk of a reaction among 
voters. 

More immediately, the tax issue 
may become as problematic for 
Mr. foifu as it was for Mr. Take- 
shim. Although the public has more 
or less accepted the tax, it is still 
looking for changes promised by 
the governing party in the heat of 
its political trials several months 
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ty — a numerical necessity and a 
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political impossibility. 


payment system that would reduce Those y ^ 

opportunities for taa evasion. for the *“5* w l ° 

. . . propose, much less cany out. Mr. 

The governing party received whose government 

substantially more m pachinko do- c t, an ^ a package of tax changes, 


buoyed members of the Kaifu ad- 

ministration is the steeper ratings Despite its control over the Di- 


deciine of Takako Deri, the Socialist 
leader, who captivated voters and 
commanded near-constant media 
attention only a month or two ago. 

Japanese voters show no sign 
that they are happier with the 
governing party’s attitudes than 
they were at the height of the Re- 
cruit stock-trading scandal or with 
the exposure of Mr. Uno's private 
affairs. But there is now a palpable 
sense of diallusion with the notion 
that the Socialists could bring in a 
more contemporary, straightfor- 
ward style. 


el’s upper bouse, the opposition’s 
parliamentary performance has 
been lackluster at best during the 
last several weeks. Faced with the 
need to project an image of respon- 
sibility, the Socialists no longer 
have the option of making a mess 
of things for the Liberal Democrats 
in the Diet. But no one calculated, 
it seems, the size of the vacuum left 
by the loss of this strategy. 

Even on the one issue on which 
they could have gained ground — 
the 3 percent sales tax imposed in 
April — the Socialists have fallen 
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nations than the Socialists, accord- 
ing to reports published last week. 
But the Liberal Democrats have 
remained on the offensive by 
threatening to sacrifice their own 
members to damage their adversar- 
ies. A senior liberal Democratic 
official announced several days ago 
that the party would support the. 
lax-evasion curb in question. 

Despite the opposition's weak- 
nesses, however, one of Mr. Kaifv’s 
points of vulnerability remains his 
dependence on the leaders of major 


left behind a complex set of gtvt- 

Democratic Diet member likened 
to a house made of rnfltrh . s ticks: 
Remove one stipulation, and those 
applying to numerous other specud 
interests trill appear unfair or inap- 
propriate, or may no longer work. 

“There is a sense of political 
calm for Kaifu, but that doesn’t 
really mea n too much," a Liberal 
Democratic political aide warned, 
“You want lots of tittle carth- 
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They have failed, first to reshape down. Critical of the tax but unable 
their positions convincingly in for- to advance an alternative, the So- 
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y factions for support. Some quakes to adjust Without them, we 
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une minis- 
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have to ask whether we’re in for a 
single big upset” 




CHESS: Man Still Beats Machine 


GAME 2 

QUEEN'S GAMBIT ACCEPTED 
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turning to the square. 
Participants Monday 


Both within and without the ad- 
ministration there has been a de- 
bate on whether, even if one ac- 
cepts that Mr. Gorbachev is sincere 
as a reformer, the United States 
should in far-reaching arms 
control agreements with him at this 
time since he and his ideas might 
soon be swept away. 


Mr. Baker’s speech, which offi- 
cials said represented administra- 
tion thinking in the broadest sense, 
clearly comes down on the side of 


uncertainty about the fate of re- 
form in the Soviet Union, however, 
is all the more reason, not less, for 
us to seize the present opportunity. 
For the works of our labor — a 
diminished Soviet threat ■nit effec- 
tively verifiable agreements — can 
endure even if perestroika does not 

“If the Soviets have already de- 
stroyed weapons, it will be diffi- 
cult, costly, and time-consuming 
for any future Kr emlin leadership 
to reverse the process and to assert 
military superiority. And with 
agreements in place, any attempt to 
break out of treaties will serve as 
one indicator of an outbreak of okl 
thinking.” 

Mr. Baker then detailed what he 
called the four principles that 


A third principle guiding the ad- 
ministration in arms control he 
said, was to try to achieve “a new 
relationship in which Soviet mili- 
tary power is open to the naked eye. 
not just satellites in the sky." 

“We are pushing to make Soviet 
military activities more open and 
transparent,” he said. “Greater 
openness is the surest path to great- 
er predictability and a lower risk of 


Participants Monday were unan- 
imous in saying that the march was 
much larger than the one a week 
earlier, which was estimated to 
have attracted about 100,000. Rep- 
resentatives of New Forum, the na- 
tion's loosely organized, largest in- 
dependent group advocating 
change, estimated the crowd at 
about 150,000. 


Explanations varied as to why 
ie demonstrations in Leipzig are 


the demonstrations in Leipzig are 
so much larger than elsewhere in 
the country. Some said the East 
Berliners are pampered, while oth- 
ers attributed the Leipzig unrest to 
the “loud-mouthed" Saxon tem- 
perament. 


(Continued from page 1) 
what might be coming. Deep 
Thought can scan 720,000 posi- 
tions a second. The creators of 
Deep Thought have developed 
plans fora machine that can scan a 
billion positions a second, and it 
may be ready in five years. 

“That means,” Mr. Kasparov 
said with a grin, “that I can be 
champion for five more years.” 
More seriously, he continued: “But 
l can't visualize living with the 
knowledge that a computer is 
stronger than the h uman mind. I 
had to challenge Deep Thought for 
this match, to protect the human 
race." 

Murray Campbell one of the 
five scientists who developed Deep 
Thought, sat before a small console 
and relayed the computer's moves 
to the demonstration room. 

In a downstairs room, where Mr. 
Kasparov played, the console, 
booked into the mainframe com- 
puter at Carnegie- Mellon Universi- 


ty, was run by Feng-Hsiung Hsu, 
another of the scientists. None of 
the five, incidentally, is a strong 
chess plkyer. 

Before the game, Mr. Campbell 
had no illusions. Last week, talking 
about the machine’s capabilities, be 
said that be would be more than 
happy if it achieved a draw in one 
of the games. 

For his work in the two games 
Mr. Kasparov’s fee was 510,000. 


The final principle, Mr. Baker 
said, was to seek ways of institu- 
tionalizing reductions in weaponry 
“in which verifiable treaties lock in 
a lower risk of war.” 


U.S. Envoy to Austria to Quit 

The Associated Proa 


“We want to see the new think- 
ing concretely built in to the Soviet 
force structure." he added. 


VIENNA — The U.S. ambassa- 
dor to Austria, Henry A. Grun- 
wald. 67, is resigning for private 
reasons effective Jan. 1. an embassy 
spokesman said Monday. Mr. 
Gnmwald is a former editor in 
chief of Tune magazine. 


Mr. Kasparov played the black 
pieces in the first game and went 
into a Sicilian Defense after the 
computer's initial move of its long’s 
pawn. He clayed carefully and pre- 
cisely, building up a violent attack 
on the kmgside and also developing 
a passed pawn on the opposite 
wing. Every chess expat in the 
room knew after 25 moves or so 
that Mr. Kasparov bad much the 
better position. 

But Deep Thought did not agree. 
When the machine was queried, it 
kept on insisting that the position 
was even. Not until about 10 moves 
before the end did Deep Thought 
admit that its position was untena- 
ble, and that it was playing with the 
equivalent of a piece down. 

After the game Mr. Kasparov 
said that he never had any doubts, 
and that Ins position was superior 
all the way through. This demon- 
strated to him how a human mind 
could exploit the weaknesses of a 
machine. Deep Thought could ana- 
lyze any specific position, be said, 
but was not much on long-range 
strategy. 

“If a human player was beaten as 
decisively as I just beat Deep 
Thought’* he said, “he would be so 
intimidated that he would be an 
easy target in the second game. But 
not a machine. It cannot be intimi- 
dated.” 

The second game was not one of 
Deep Thought's finest two hours. 


White Black 
Deep 

Kasparov Thought 
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1. d4 

2. o4 

3. 04 
4u Nf3 

5. dS 

6. Nc3 

7. BT4 
& Bo3 
9. ed 

10. Qd4 
H. gxf3 

12. Burt 

13. NbS 

14. Qc5 

15. Qa3 

16. Nc7+ 

17. Bb5+ 
(diagram) 

IS. Bxc6+ 

19. BcS 

20. Qxf3 

21. Ke2 

22. Qg4 

23. Rhcl 

24. Rc7 

25. Rb7 

26. Qb4 

27. Rcl 
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Thought 


Kasparov 
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Deep 

Thought 


28. Rc6 

29. b4 

30. bo 

31. Qb4 

32. Rxd6 


33. RbS-t Rxb8 

34. Qxb8+ Kh7 

35. Qxd6 Rc8 

36. *4 Rtrt 

37. Qd7 Resig 
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Mr. Kasparov, playing the white 
pieces, threw moves at it for which 
it was obviously not programmed. - 
The result was a cramped kingade 
position for Deep Thought, and 
Mr. Kasparov moved far ahead in 
development 

Some in the audience wondered 
if Mr. Kasparov’s remark about a 
computer’s not ever being intimi- 


dated was coned. Deep Thought 
played as though it were frightened 
of the Soviet grandmaster. Or, said 
some, Deep Thought was suffering 
from a virus. 

After the game Mr. Kasparov 
was asked what he thought of his 
electronic opponent. “I was puz- 
zled,” he said, “because there was 
no opposition.” 
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If you’re an American living abroad* and you need to keep track of your rails 
you really ought to get the AT&T Card. First of all, you get a monthly itemized bill. : 
A new option even lets you bill your AT&T Card calls to your American Express® 
Card account** Or, you can choose to be billed to your VISA® or MasterCard®.*** 
In addition to itemized billing the AT&T Card makes it easy to reach family 
friends and business associates in the States. And, you can take advantage of 
AT&T USADirect ® service, which gets you through to an AT&T Operator in seconds 
For an AT&T Card application, call us collect at 816 654-6004 Ext. 60 or 
write to AT&T Card Operations, P.O. Box 419395, Kansas City, MO 64141 - 0434 ’ 

So if you want to know who you called, get the AT&T Card. 

tiFirJiUApJl iYfK erff liirnn rr. _ ... _ 


JjtinMGRc - Thr 

foaia-rj'z'rf’I.M 

dfewi 

*fetS3 3 

5P b-bi; 

fc 0 -.cr .7 ■" 

~ E --~ 


■I 5 a let 


■ ■ 

: : 2 

wr-rbas* 
>.'i A a 

r.: Cbc 


C*£T- 




4 CC 
:=t= s sc 
■ Gun 
■-IS us cf 
* V Stag 
'• .vs;: 

- 7; »z've 

-c:. Den* 




a fie-.- . ■*: 

«o n>;.. d -' -=7= 
* csr.i, 




12? HXS- 


^ Fur-1 


Dtrar.crs 1 


“ E 2f r !?* nv,f i l iT lUi ^‘ 7n K Jhr. ud wftli talti r puvfion , jnd Social numl ««, 

Billinj? will he in ine same ain,.Ttvjr. u:<ur American Exims.' -uictiK-ni 
■■•Mum he iv'uoJ hv j US bank 




The AT&T Card lets you keep track of 
your monthly calls to the States. 
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Stringing Together 
The Story of Beads 


By Sue HaJperzj 

Wa. V nrlr 7iMr 



i don’t know,** said Peter Frauds Jr. “Well, maybe half axmUioa. 
lainlv not a m2Koa.” 

But that does not mrio d e the strands of Grade worry beads. 


BUI mw ones not mn ooc use strands or txradc worry beads, 
Islamic prayer beads or the Teamster’s Rosary hiw jn i on 

the bedroom walL Nor does it count the Campfire GirTs award 
beads, the Qnoe s e bridal necklace or the Phoenician headdress 
F °v y ^ at ^ acem basement room —the Center 

“I used to have twrythiog in the bedroom," Francis »d of the 
thousands of beads, books anrf «nW« that center , "Thu 

that was before 1 got the printing press.*’ 

With the press, a hoDring old 
lithograph machine, Francis prints 
the papers and monographs he 
writes. 

Sales from “The Czech Bead 
Story” and “Third World Bead- 
makers" and other works, as weS 
as lecture fees, donations and an 
occasional grant keep Francis, 
who is 44, and the 10-yeawdd cen- 
ter -* 


Francis’s 
article refuted the 
legend of the 
Manhattan sale. 


Francis’s interest in beads began when he was teaching English to 
helicopter pilots in Iran 12 years ago. He was intrigued by the beads 
he saw at bazaars and started collecting them, more for their 
historical value than their monetary worth. 

“Beads are man’s oldest art form,” Francis said. “Thor is no 
people who did not have beads. You could stndy any period, look at 
any material, go to any archaeological rite. But they haven't really 
been studied because there are just so many of them.” 

. Francis started his research with the National Geographic magi- 
rine. He indexed all the issues between 1967 and 1982 noting any 
reference to beads or bead-rd&ted topes. 

“I had the permission of the National Geographic to publish it, 
but they think there is probably not a lot of call tor it.” he said. 

Frands has also written, illustrated and published what is perhaps 
the definitive bead dictionary. Although he is entirely self-taught, his 
research skills have been wtfairi o n by the Smhhsmum Institution, 
and his scholarship honored by the New York State Historical 
Association. 

Last year, a panel that included the Cornell University historian, 
Michael Kainmen, rewarded an article that Francis wrote on the sale 
of Manhattan to the Indians The article refuted die legend that 
Manhattan was bought from the Indians for S24 worth of beads — 
he could find no evidence dial beads had ary role in the sale. His 
reward was the association's annual Kerr History Prize. 

In the com i ng twnnttw, ihnng h, the center win be «imt as Francis 
embarks on his 10th anniversary lecture tour. At Harvard’s Peabody 
Museum be will talk on “Beads and the Bead Trade in Southeast 
Asia.” At the Bead Society of New Mexico in Albuquerque he will 
discuss “Beads in Mexico: Old and New Traditions.* 

Frands founded 4 of the 12 bead societies in the United States. He 

of Bead Researchers. 


As soon as the lecture tour ends in December, Frands wifl be off 
again, this time to West Africa, to buy modem beads and handi- 
crafts. He refuses to buy indent beads, and ones others not to 
either, in an effort to discourage the looting of archaeological sites. 

While he is gone, his parents, with whom he lives, win respond to 
requests for Francis’s monographs. Their help, he says, shows then 
support of his tmnsual career amice. 

“when I came bade from Iran 10 yean ago and announced I was 
going to do beads, my parents were a bit amused and shocked,” be 
said. ‘These days they are really fired up about iL 
T knew I didn't want to live in the suburbs and have two-and-a- 
half kids and work mne’to-five. I didn’t know it would tom out Hke 
this, but Fm glad h did." 


Lagerfeld’s Collection for Chanel Upstages Ferre 


By Suzy Menkes 

InttrntOwmil Urrald Tribune 

P ARIS — Gianfranco Fcrrt’s 
first ready-to-wear collection 
for Christian Dior Monday was 
sort of okay but the day belonged, 
spectacularly, to Chanel. 

Karl Lagerfdd's collection was a 
triumph: sophisticated, luxurious, 
fun, fresfi and, above all, modem. 
In spite of ravishingly pretty 

PARIS FASHION 

Nouses and tine individual pieces, 
the hand of dead Dior is still boM- 
ingback Fart. 

This was frustrating because 
Ferri’s own collection, shown in 
Milan 10 days ago. was just that 
triumph everyone was willing for 
him in Paris. 

The Dior show started well 
enough with black-and-white ging- 
ham check jackets and raincoats, 
shown mostly with pencil pants 
that dominated the show. They 
looked good in steel gray silk — a 
summer update of gray flannel 
That is a Fart signature, like the 
vast dragonfly bows that knotted at 
the neck on swingy jackets, the big 
blouses and almost everything that 
moved. 

Under the previous artistic re- 
gime, Dior was known for its tailor- 
ing. That is usually a strong Ferrt 
suit. But sending out on a Paris 
runway in brazen colors the square- 
shouldered blazer bom of Yves 
Saint Laurent was a big mistake. 
Fort's skinny skirts and dresses 
are also a cut below Paris stan- 
dards. 

Christian Dior was a romantic 
and so is Fart. When the designer 
showed a hydrangea bush of a 
Mouse m mauvey blue with the fine 

r pants, he seemed to be forging 
right Dior image for a new 
decade. All of Fort’s blouses were 
beautiful and especially the doud- 
puffs of airy organza, shadowed at 
the wrists with black lace, that 
Andy Barilc of Bcrgdorf Goodman 
picked as standouts in the show. He 
said that the store would buy the 
line and that it believes it is “devel- 
oping into a major collection” 
Princess Michael of Kent, a long- 
time Ferrt fan, who had flown in 
from “foggy Venice” from her chil- 
dren's mid-term holiday, was un- 
stinting in her praise. 

“Fabulous,” she said. “I loved 
everything. And that mauve he 
used is a marvelous new color.” 

British royal princesses, of 
course, have somewhere to wear 
giant swooshes of taffeta skirt with 
a sparkiy sweater (so useful for 
those drafty castles) tied round the 
hips. Does anybody else? 

Karl Lagerfeld at Chanel used all 
the elements of thoroughly modem 


fashion — shorn, transparency, 
bosom drapes and even a bike belt 
in Chanel quilling. It came together 
os a fashion statement from a de- 
signer in total command. 

“He has dotted the fashion T of 
the season,' " said Joan Kaner of 
Neiman-Marcus. “U w3S superb. 
He has done short sheer, ornamen- 
tation ail in a modem way.” 

The show dosed with the ertme 
dc la crime of Chanel — ivory 
tweed jackets edged in pearls worn 
over chiffon drapes, flaring shorts, 
brief skirts, a stretch cat suit, or just 
left open like a shirt over bare skin. 

“I like the idea of showing one 
jacket worn in many different 
ways, because the woman 
chooses,” said Lagerfeld after the 
show. “And she should be at ease 
with the body, so that showing legs 
or arms doesn’t matter any more.” 

The show opened with a small 
even boxy jacket in sweet colors — 
pale blue, pink mauve and yellow 
— over a waft of Mack chiffon 
skin. 

With a scant handful of jacket 
shapes, stripped of their signature 
gold buttons, Lagerfeld juggled 
with fabric and decoration, where 
once (here was braided tweed, a 
frill of creamy broderie anglaise 
was whipped round white pique. 
Navy silk jackets were salted with 
pearls on the pockets, or had appli- 
ques of the house’s signature ca- 
mellia. Cotton jackets in pale col- 
ors from buttermilk through dove 
gray had four pockets banded with, 
toning colors. When the tweed 
came out. it was in cream edged 
with a milky way of pearls. 

Bottom halves were all delicious- 
ly different with lots of sweet 
schoolgirl shorts, some naughtier 
tight minis, but mainly georgette 
scissored at asymmetric angles so 
that it was hard to grasp, or even 
care, if they were short or long 
Dresses were wisps of chiffon 
which mil make delicious summer 
evening outfits for the young rich, 
which Lagerfeld wittily dubbed the 
“georgette seL" They will also 
adore his black-and-white sa linked 
swimsuits, stroking the body line. 

When jackets were off, Lagerfeld 
went in lovingly to the bosom, 
drawing blouses in a half moon 
below the shoulders, draping fab- 
rics and sending out a morning- 
fresh white cotton blouse studded 
with a single black ramrilia. 

The actress Carole Bouquet, sit- 
ting center front, praised the white 
shuts, the scooped necklines and a 
pair of flower-power, long, pleated 
chiffon dresses which were a brief 
amusing reference to those hippie 
days. Wide spotted pants, their 
tops garlanded with jet beads, were 
in the same fun spirit, which was 


Coffin Designer Revives King Tut Look 


By Fern Shea 

Washington Post Strike 

B ALTIMORE — There’s a lot 
to be learned about the United 
Stales at a gathering of 3,000 funer- 
al directors. 

Indiana is “the hotbed of casket 
manufacture,” according to a man 
who desig ns ih qn„ Philadelphians 
consider the Dutch-door look of a 
half-open coffin barbaric. Otic 
New Ywkers prefer metallic fixurii- 
es, clean lines and deep colors. Cor- 
al and hunter green are “in.” 

Not only is it dear there’s so 
accounting for tastes, there’s no 
predicting them either. Guess 
where the $7350 sarcophagus of 
polished gold with the face of King 
Tutankhamen is selling the best? 

“Rjgbt here a Baltimore wcfvc 
sold seven,** said its designer, Don* 
, aid Nonhway, of Pyramid Enter* 
* prises in Genoa, Nevada. 

North way was one of h u ndreds 
of exhibitors who were hawking 
their wares last week at the Balti- 
more Convention Center, where 
the National Funeral Directors’ 


Association held its 108th annual 
convention. 

Terminology was everything 
here. 

“We were told: They’re not cof- 
fins, they’re caskets; they’re not un- 
dertakers, they're funeral directors, 
and they’re not hearses, they’re fu- 
neral coaches,” said a staff aide 
from the convention haH 

The directors were able to choose 
from a selection of workshops 
ran ging from “Reach Out and 
Redly Touch Someone: Follow-up 
Phone Cafls” to “Another Way to 
Improve Your Cash Flow: Insur- 
ance Assignments.” 

“Obviously, you’re in business, 
but there’s not as much pressure 
tactics as people think,” said Mau- 
reen Maurer, a funeral director 
from Liverpool New York. 

In the vast exhibit hafl, there was 
enough funerary paraphernalia to 
qmri the giddily squeamish into ec- 
stasy: embalming tables and bot- 
tles of cavity and jaundice Quid, 
tiny children’s urns decorated with 
teddy bears, coffins in rows on re- 


; tables and electronic draw- 
ers, roiling out of hearses at the 
touch of a button. 

Tom Ward, who has been de- 
signing coffins for 30 years for the 
Indiana-based Aurora Casket Co., 
is still fascinated by his work. He 
has seen tastes shift from wood to 
metal from plain to frilly to plain 

again 

“Used to be you had overthrows 
and fringes,” Ward said. “That was 
back in the days you had fringes on 
everything, on toe couch, on the 
dog. Everything was froufroued 
and ruffled — including coffins. 
Nowadays, people are more sub- 
dued.” 

Displays of burial dotting gave 
some dues to proper attire m the 
hereafter. Women get to wear di- 
aphanous sequined gowns, while 
men stick to sober charcoal gray 
suits and rep ties. 

And all of those choices can be 
made in advance, with the “pre- 
need” financial arrangements that 
funeral dire ct o rs described as “the 
best way to increase market share.” 


“We pi into this business ’cause 
everything else in Louisiana was 
going down the tubes," said JLD. 
Kilpatrick, of PFP, Pre-Need Fu- 
neral Program, of New Orleans. 

Those who pursue curiosity 
about funeral practices to its logi- 
cal condusion, however, all seem to 
arrive in the same place — ancient 
Egypt, a veritable funeral director’s 
paradise. No need to convince the 
pharoahs about the importance of 

thinking atw-nH 

Norlhway labored for three 
years to carve his prototype sar- 
cophagus, modeled on Kmg Tut- 
ankhamen's. The king, he ob- 
served, was not that different from 
the funeral parlor customers of to- 
day: “He was trying to make some 
Brownie prints with the god of the 
underworld.” 


ACROSS 

■t 'Iliad' or 
Odyssey* 

5 Prar13in:ng to 
■sight 

io Orali initials 

13 Former 
Spliisville' 

14 Do.vneasl 
college io«r. 

15 Choose 

16 Goil club 

17 Hermit 

IS Woodwind 

instrumeni 

19 Thriller starring 
Tay Wray 

21 French actress 
Darcel 

23 Bowling alley 

24 Eastern 
European soup 

25 Type of 
rectangle 

28 Addiction, 
perhaps 

29 Former N.Y.C. 
mayor 

30 Devilish 

34 “Thus with a kiss 
'■ Romeo 

35 Comic sketches 

36 Seat of ancient 
Irish kings 

37 Hav.au was one 
J 900-59 

39 Shakespeare's 
■food of love' 

40 Flemish tapestry 

4t Colonize 

42 Biased 

45 Indonesian 
island 

46 He s “me deep' 
m conversation 

47 Pear-shaped 
instrument 


51 Relaxed singer 
tram Pa. 

52 Obliterate 

54 Verne's 
legendary 
captain 

55 Algerian seaport 

56 Hereditary 
ingredients 

57 Med -school 
subject 

58 Antonio. 

. Texas 

59 Leaven 

60 Tibetan monk 

DOWN 

1 Ballet star Bruhn 

2 Persian lavy 

3 Privy to 

4 Mured, coherent 
mass 

s Chinese tea 

6 Disposed 

7 Secret society 

8 Suffix with 
serpent 

9 Two Spanish 
explorers 

10 Famous 
Philippine bay 

11 Watery, weak 
drink 

12 Frozen rain 

15 Daily health walk 

20 "Citizen “ 

22 Ireland 

24 Cuckoo 

25 R.l P nonce 

26 G Eliot’s ‘Adam 

27 Hibernation 
locale 

28 These are split 
sometimes 

30 Danish toast 

31 Dramatis 
personae 
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32 Seed covering 

33 Delicate fabric 
35 Skillful use of a 

ruse 

38 Rainbow 

39 Pinochle term 

41 Most rational 

42 Tex river 

43 Greek 
marketplace 

44 Kind of numeral 

45 Foundations 

47 ’Give a 

horse...’ 

48 Russian river 

49 Muslim leader 

50 bene 

53 Female ruff 
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ESC&IK 

in Paris 
Complete 
COLLECTION 
at 

Marie-Martine 

8, rue de S&vres. Paris 6th. 
Td.: (1)42 22 18 44 



LONDON 

Harrods. 

Chelsea Garden Market. 
Whitley’s of Baysvaier. 
PARIS 

368, Rue St. Hon on*. 
59, Rue Bonaparte. 

ROME 

Piazza di Spagna. 

Via Franina. 

Via Appia Nuova. 
Piazza San Lorenzo 
in Ludna. 
Cinecina Due. 

D0SSELDORF 

Ko-Galerie. 


$ 600 / 000/000 

MILLION 

MUST BE WON 
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Ertar aB odham at a penny a ctanc*. 
AH gonmmni ccrtrotod. T« free 
prizes peyatto in awry country. 
ftrfflBMMMbn wrtto: 


WtnAig&^MrMing 


1000 Bmauia, Baiglun. 
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Lagerfeld’s cream tweed jacket edged in pearls over flirty shorts; Fenrfe's btadk-aud-white check dress and coat irith signature bow for Dior. 


reflected in the fast pace of the 
show and its prancing models. 

Helen O'Hagan spoke fra- the ec- 
static buyers when she said. “It was 
the most exceptional collection.” 

It would be much easier to judge 
together all the prtt-i-prater lines 
or the haute couturiers, instead of 
finding them scattered through the 
crowded fashion calendar. 

Jean- Louis Schema* makes pret- 
ty dresses and they were appealing 
this season in prints that ranged 
from animal markings to gardens 
of flowers. The show had an ethnic 
and an exotic side and batik pat- 
terns came out on denim. 

Isabelle d’Ornano, a convinced 


customer, praised the “summer 
leopard” print and admired the 
swimsuits. Scberrer also made sum- 
mer evening dresses in delectable 
sorbet colors — lemon, melon and 
raspberry — in iridescent chiffon. 

Shorts have become a fashion 
story even with usually convention- 
al houses. Jacqueline de Ribes, who 
has Japanese backing, made her 
elegant dresses with gentle kimono 
sleeves ami used a pale Oriental 
palette of stone and gray. She seat 
out shorts under long skirts and a 
wedding dress that was a shorts 
jump suit appliqufcd with flowers. 
It was fun. although it is hard to 
believe that the comiesse would 


have let her daughter marry in one. 

Soma Rykiel also had shorts, in 
her signature jersey, as a major 
statement These cycle shorts are 
really s umm er’s version of the leg- 
gings. They make a modem alter- 
native to the short skirt Rykiel’s 
summer alternative for her favorite 
Mack was camel which looked 
classy for wide-legged pants suits. 

Hanae Mori has a way of giving 
her own cultural identity to fash- 
ion. She; too, started her show with 
shorts — striped culottes, shown 
among a group of lively knits. 
Shorts also appeared in animal 
prints. But her personal calligraphy 
showed in the delicate cloud prints 


on blue and white separates and in 
lively swimwear printed with Japa- 
nese faces. 

Mori draws from East and West. 
She had bead embroideries both as 
abstract modem art prints and as 
her signature Madame Butterfly 
design. Mori is celebrating 35 years 
in the fashion business, and was 
presented last week with the Legion 
of Honor. 

Fellow Japanese designer Issey 
Miyake received the Chevalier des 
Arts et Lettres Monday, along with 
Beroadine Morris, fashion writer of 
The New York Tunes, and her col- 
league Nina Hyde of The Washing- 
ton Post 
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NVSE 4 pjti. volume 
nyse nrev. cons, close 
Amt* 4 p.m. volume 
Ame« prev.com.doM 
NASDAQ 4 p.m. volume 
na$daq pro*, a tun. volume 
NYSE volume up 
NYSE volume down 
Amex volume up 
A mex volume down 
NASDAQ volume up 
NASDAQ volume down 
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Via The Associated Press 


Dow Jones Bond Averages 
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Odd-Lot Trading in N.Y. 
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N.Ze Air Shares 
Open 14 . 5 % 
Above Otter 


Reuters 

WELLINGTON — Shares 
in Air New Zealand Ltd. rose 
to 2.75 New Zealand dollars 
(51.63) <xv the New Zealand 
Stock Exchange on Tuesday, 
14.5 percent above the price of 
140 dollars at which they were 
offered to the public. 

The price gave the airline a 
capitalization of 770 million 
dollars, making it New Zea- 
land's ninth largest company. 

The government sold Air 
New Zealand for 660 million 
dollars in April this year to a 
consortium led by Brierley In- 
vestments Ltd, which had held 
65 percent. 

Brierley recently sold 30 
percent of its shares to the 
public. Foreign airlines holder 
the rest of the shares. 


Profit-Taking Trips N.Y. Stocks 



United Press International 

NEW YORK — Stocks dosed 
sharply lower Monday in light 
trading as disappointment with 
third-quarter earnings sent inves- 
tors on a profit-taking spree after a 
record weekly gain in the Dow 
Jones industrial average. 


The Dow, which rose 5.94 points 
o 


on Friday, fell 26 -23, to 2,662.91. 

Broader-maitet gauges dropped. 
The New York Stock Exchange in- 
dex fell 152, to 190.90, and Stan- 
dard & Poor’s 500-stock index lost 
2.33. to 344.83. The price of an 
average share lost 23 cents. 

Declines led advances by nearly 
a 2-1 ratio. Big Board volume fell to 
135.86 million shares from 164.74 
million traded Friday. 

Analysts said the earnings de- 
clines combined with last week’s 
gain of almost 120 points in the 
blue-chip indicator to easily con- 
vince investors to take profits. 

But Eugene Peroni Jr., chief 
technical analyst at Janney Mont- 
gomery Scott Inc. in Philadelphia, 


was encouraged by the light vol- 
ume. 

‘Trading was light, which shows 
me investors were backing off from 
today’s decline,** said Mr. Peroni. 
“There was never any inclination 
today to drop very sharply. There's 
an overall feeling of more confi- 
dence and control in the market.” 

But other analysts saw evidence 
of real concerns on Wall Street 
about the economy in Monday’s 
decline. 

“People are concerned about the 
future and whether earnings mil go 
down faster than interest rates,” 
said Tom Gallagher, managin g di- 
rector in charge of capital commil- 
ment at Oppenheimer & Co. 

Philip Morris was the most ac- 
tive NYSE issue, dosing down Vi to 
43ft. 

Pinnacle West Capital followed, 
closing down 1ft to 9ft. Reports 
said earnings have been hurt by 
more problems at its Merabank 
unit. McDonald's was third, ending 
up 1 to 31ft after reporting an in- 


crease in third-quarter earnings. 

Among airline issues, UAL 
closed up 9ft to 178ft after the 
reports that a new buyout offer 
might be in the works. Later, how- 
ever, the company’s board said it 
was no longer for sale. AMR fin- 
ished down ft to 70ft, Delta Air 
Lines closed off 1ft to 67ft and 
USAir dosed off ft to 42ft. 

Also on the takeover front Mead 
ended up 1 to 37ft after reports that 
the Rales Brothers, Washington- 
based investors, have bought a 
stake in the company. 

Elsewhere, Capital G ties/ ABC 
fell 5 to 558ft despite reporting an 
increase in third-quarter earnings. 

Among the blue chips, Procter & 
Gamble closed up ft to 130ft, 
American Express fell ft to 37ft, 
IBM fell ft to 103ft, and AT&T feD 
ft to 43. 

Prices dosed sharply lower in 
moderate trading on the American 
Stock Exchange. 

The American Stock Exchange 
index fell 3.11, to 379.46. 
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S4*7 5* 0.11 030 r r 

u-07 57 0*5 r r r 

*S8*M Japanese Yen-liottts of a ceM per salt. 

Y Stt 68 r r r fi.11 

S3 » ' »» f {3 

ss n u r f / 

7038 72 r 043 r r 

7038 73 r 0*0 7 r 

7038 74 0*5 034 „ r r 

JSWOO Japanese YttvEuroeeM Style. 

703* 70 r r r ujo 

7038 71 0*4 r r r 

UW Swiss Franes-cents per unit. 

6134 39 t r 

6134 £ 3Sl r r r r 

SEISM S5SS 

r— Not traded, s— No option tutored. , 
list Is premium (purchase price!. 
nurt»:AP. 


0*5 

334 


131 


0.14 

030 


0.10 

om 

ms 

1*0 

1*3 


0*9 


0*0 

MS 

140 

t 


032 


0*5 


0*4 


0.17 

0*1 

0.93 


hit. 3M*3* 
iSt. 247*19 


Season Season 
High Law 


Opm High low CJase Cha. 


17000 7735 Sep 01*0 81*0 

10440 81-W Oec 84*0 84*0 

116.75 61D0 Mar 

Est. Sales 3300 Prev. Sales 2443 
Prev. Dav Open int. 35*51 up2& 
SUGAR WORLD IT (NYC5CE) 

112000 lbs.- cents per lb. 


8035 B038 
84*0 8353 
8640 


-37 
— * 0 ' 


1440 

1462 

840 

835 

Jal 

Mar 

13.94 

1397 

1374 

1413 

920 

Mav 

]),7Q 

1331 

1350 

1353 

loss 

Jul 

ri Rfr 

1353 

1328 

1365 

1060 

Oct 

1312 

1313 

1392 

1100 

1Z58 

Mar 

1235 

1235 

1235 


1333 


-37 

—37 

-37 


Est. Sales 22*98 Prev. Sales 4.959 
Prev. Dav Open lnt.1S4322 afti.isi 


—34 

—38 


COCOA (N YCSCE I 
10 metric tons- S per tan 


1735 

975 

Dec 

1001 

1030 

1000 

1027 

1S3S 

978 

Mar 

1015 

tens 

1014 

1033 

1465 

996 

May 

1030 

IMS 

1030 

1044 

1380 

1016 

Jul 

1058 

1058 

1050 

1062 

1400 

1005 

Sop 

1062 

1080 

1063 

1000 

1395 

1057 

Dec 

1091 

11(0 

1091 

1107 

1300 

1080 

Mar 

1110 

1125 

1118 

1133 

Est. Sales 


Prev.Sales 3328 




+33 

+25 

+21 

+22 

+20 

+20 

422 


Prev. Day Opm Int. 47305 up 624 
ORANGE JUICE (NYCE) 

15*00 ibii- cents per lb. 

179*0 T2830 Nov 130*0 130*0 


173*0 
171 JO 
169*0 
141*0 
160*0 


Est. Sales 


124*0 Jan 12535 124*0 
124*0 Mar 12450 12450 
12550 May 124.10 124.10 
127.10 Jul 127.10 127.10 
12935 Sep 

Nav 124*0 124*0 
Jan 
Mcur 

Prev. Salas 410 


128*0 12930 
124.15 135*0 
124*0 125*0 
12450 125*0 
12535 12540 
125*0 
126*0 125*0 
125^ 
125*0 


—130 
— 1*0 
— 2jn 

i 

-130 

—130 

—130 


Prev, Dav Open Int. 7J49 up 147 


! Metals 1 

COPPER (COMEX) 





25400 lbs.- emte per lb. 







Oct 12140 

12140 

11«60 

11960 

—355 

13040 


Nov 12240 

12240 

11960 

11965 

—450 

13370 

7765 

Dec 12330 

12330 

11950 

11960 

—3JB 

Est. Sales 

7300 Prev. Sates 10.942 




Prev, Dav Open Int, 20870 UP 440 




ALUMINUM (COMEX) 

40400 lbs- cents nor lb. 







Nav 



7950 


9850 

7430 

Dec 



7940 


8350 

8230 

Jan 



7940 


8740 

7640 




79.00 







7940 


9560 

9550 

Jul 



7940 




SOP 



7940 




Dec 



7940 




Jan 



7940 




Mar 



7940 




Mav 



7940 




Jul 



7940 


Est. Sales 


Prev.Sales 





Prev. Dav Open Ini. 9* 










5400 trov oz.- cents per troy az. 





5264 

5024 

Oct 5005 

5085 

5074 

9009 


5124 

5124 

Nov 



509.9 

—3 

8864 

588.0 

Dec 5125 

5144 

5124 

5134 

—2 

8154 

5174 

Jan 



5167 

—3 

9104 

5204 

Mar 5254 

52*5 

5235 

I d 

— J 

9104 


Mav 5324 

5325 

5324 

5326 

— 3 

7615 

5365 

Jul 



5395 

—2 

7604 

5454 


■W- 

5455 

5474 

—3 

7424 

cecn 


1 

557.9 


—3 

6884 

5964 

Jan 




—3 

*450 

5654 

Mar 




—3 

6104 

5730 

Mav 




—3 

6184 

5054 

Jut 




—3 

Est. Sales 

5400 Prev.Sales 4684 




Prev. Dav Open Int. 90,907 up 678 




PLATINUM (NYME) 





50 trov az.- dollars per tray oz. 





609.00 

AAAI n 

Oct <8040 

48050 

48040 

48070 

-180 

601-50 

47050 


48940 


4B6J0 

-240 

B76D 

47540 

Apr 49140 

49150 


<90.10 

—ZAO 

52330 

47740 

Jul 49150 

49300 

49140 

49260 

—260 

52840 

48350 

Oct 



49760 

—260 

Esi. Sales 

2338 Prev.Sales 1412 




Prev. Dav Open Int. 17,1*3 afl!68 




PALLADIUM (NYME) 





100 1 rov az- dollars per oz 





177 JO 

12050 

DOC 13840 


13440 

13720 

—155 

17640 

moo 

Mar 13820 

13820 

13675 

13755 

—160 

17540 

13340 

Jun 13825 

138.75 

13840 

13845 

—1.15 

14960 

13300 

Sep 13840 

139 JM 

13840 

13855 

—50 



Dec 



13945 

—75 

Est Sales 

819 Prev. Sales 

230 




Prev. Day Open Int. 6.906 oft* 





GOLD (COMEX) 






100 trov as- dollars per troy as 





57530 

35720 

Oct 36740 

36750 

36740 


-JO 



Nov 




—JO 

51430 

36060 

Dec 36940 

37060 

36950 


—60 

*1640 

36430 

Feb 37380 

37620 

37350 


—60 


37040 

Apr 37740 

37840 

37750 


— u40 

49740 

372.90 

Jun 382.10 

38230 

38240 


—60 

48740 

30040 

Aua 3BS40 

38540 

38540 


—50 


30450 

Oct 




—50 

45530 

38750 

Dec 39540 

39540 

39540 

395.10 

-50 


39440 

Feb 39940 

39940 

39940 

39960 

-50 


39390 

APT 



LtIvI 

—50 

4T440 

40260 

Jun 



CaJJ 

—50 


38950 




LftTPl 


Esi. Sales 10400 Prev.Sales 20039 




Prev. Dav Open lnt.145399 oft 696 




L 


Financial 



=□ 


US T. BILLS (IMM) 

SI million- pfs of 100 pet. 
n-S5 9050 Dec nn nta 

93*® 90.75 Mar 9127 9129 

93*0 91.10 Jun «31 9131 

91*5 91*8 Sea 9112 9112 

Est. Safes Prev.Sales 5556 

Prev. Dav Open Int. 28.904 u»576 
» YR. TREASURY tCBTJ 
SlOOOflO pr In- Pts & 33mb aMOO pet 
102-5 91-17 DOC 99-19 100-2 

101-5 95-17 Mar 99-24 99-30 

101-6 97-28 Jun 

Est. Sales Prev.Sales 15532 

Prev. Dav Open Int. 81.799 up6S3 


Season Season 

High Law 


Opm High Law Close Op. 


FRENCH FRANC (IMMl^, 
S per franc- 1 paint eaua Is 50*0001 
.16105 .14540 Dec 

Est. Salas Prav. Sales 

Prev. Day Open Int. 


+65 


GERMAN MARK(IMM) 
iper mark- 1 point eaualsn*gpi 

saw *925 Dec 5390 5419 5388 5416 

5448 5000 Mor 5391 5412 5391 500 

-5440 5057 Jun 5409 5409 *609 5425 

Est. Solos Prev.Sales 25.925 

Prev. Day Opm Int. 72585 aft 504 

JAPANESE YEN(IMM) 

iper yen- 1 point equate S0*00001 ^ 

*08650 *06705 Doc *07049*07072 *07044 *07066 

*08338 *06780 Mar *07004 *07101 *07082 *07101 

*07530 *06050 Jun *07139 

*05190 *07040 Sep .007181 

Est. Sales Prev.Sales 23*94 

Prev. Dav Opm Int. *9399 aft 1*72 

SWISS FRANC (IMMI 

S per lranc-1 point equals saawi 
*365 5791 Dec *159 *189 *144 *103 

4333 5740 Mar *159 *175 *157 *192 

*180 5850 Jun *170 -6170 *170 *703 

I.7W 4058 Sep *239 

Est. Solas Prev.Sales 10314 

Prev. Day Open Int. 32*37 UP 753 


+25 

+25 

+25 


+17 

+13 

+17 

+17 


+29 

+29 

+29 

+29 


SP COMP. INDEX (CMEI 

polntsond cents 

36450 298OT Dee 3S0J5 SI JU 

369*5 325*0 Mar 35450 354*5 

359.70 35090 Sep 36000 Ml.m 

Est. Sales Prev.Sales 39J63 

Prev. Day Oaen lnl.128*0B off 579 
VALUE UNE (KCBT) 
polntsond cents 

31150 271*0 Dec 29SJ0 296.10 

314*0 280*5 Mar 

31730 316*0 Jun 

Est. Sales Prev.Sales 120 

Prev. Dav Opm Int. 1.158 up 3 


364*0 347*5 
350*5 352.15 
360*0 360*0 


— 2*0 

—250 

—230 


293*0 294*0 
290*5 
■pnw 


-115 

- 1*0 

> 1*0 


NYSE COMP. INDEX (NYFEI 
Points and cm Is 

201.95 161.10 Dec 193*0 1900 

20430 17030 Mar 196*0 196*0 

305*5 17V*0 Jun 

309*0 196*0 SOP 

Est. Soles Prev.Sales 5373 

Prev. Dev Open int. 6*85 oft 268 


191*0 19235 
194.10 19455 
194*3 
198.95 


'1*5 

-155 

-155 

'155 


Commodify indexes 


SE njn 

9330 9128 
9117 9117 
93*3 9105 


+*2 

+*4 

+*5 

+U7 


99-19 100-1 
99-23 99-30 
99-24 


+14 

+13 

+13 


.US TREASURY BONDS (CBT] 

I b pct-siouno-eft a 32ndsouoa net > 
101-2 7MB Dec 98-19 99-2 

101-4 72-1 Mar 90-15 *W1 

100-11 75 Jun 98-12 98-22 

100 79-1 53» 98-3 98-14 

PMJ 80 Dec 97-29 98* 

98* 79-21 Mar 

99+ 83-11 Jun 

98-1 86-4 Sep 

96- 1 88-18 Dec 

97- 2 94-4 Mar 

Est. Sales Prev. Sales23B*81 

Prev. Dav Open InUUlTC ub3*55 

MUNICIPAL BOND5(CB-n 
SIOOOk Index-pis &3hds of 100 pet 
96-1 81-10 Dee 93-3 93-11 

95-23 B5-19 Mdr 93-10 93-23 

95-10 87-2 Jun 53-15 93-23 

94* 90-18 Sea, 

Est. Sales Prev.Sales 4.9BI 

Prmr.DavOoMlnt. 20.450 up 746 
EURODOLLARS (IMMJ 
SlmlNIorvatsat 100 DCt. 


98-15 99-1 
98-13 98-30 
98-12 98-22 
98-1 9B-I4 

97-29 98* 
97-30 
97-22 
97-15 
97-9 
97-3 


+15 

+15 

+15 

+15 

+15 

+15 

+15 

+15 

+15 

+15 


93-2 93-16 

938 93-21 

93-14 93-22 
93-20 


+13 

+14 

+14 

+14 


9234 

92*6 

9235 
92*1 
91.99 
91.90 
91*5 
91*3 
91*8 
91*2 
91*6 
91.72 
91*3 
91*5 
91*0 
9134 

Est. Sales 


88*4 


Dee 91*1 91*4 

88*0 Mar ft.97 92*4 
n*2 Jun 91. TO 91*5 

Sep 91*0 91*4 

DOC 91*9 «*5 


08*41 

89*5 


89.96 Mar 91*2 91*8 


09.911 

90B4 

90*4 

90*9 

NUB 


Jun 91*7 91*2 
Sep 91*3 91*7 
Dee 91*3 91*4 

Mar 91*4 91*8 
Jun 91*0 91*3 


90*0 Sep 9135 9139 


90*7 


Dee 9132 9132 

90.92 Mar 9130 9138 
40.90 " 

9050 


Jun 9133 9133 

5ep 9139 9139 

Prev.Saiesl39.W4 

Prev. Dav Open lnt*84*43 up 7333 
BRITISH POUND (IMMI 
SptrpwntM point eauate 500001 
1.7400 1*550 Dec 1*744 1*890 

1*140 1*600 Mar 1JSJ4 1*640 

1*750 1*400 Jun 

Est. Sales Prev.Sales 8348 
Prev. Dav Open I M. 20,115 aft 3« 


91*5 91J3 
47.95 42*2 
91J0 91*4 

91*0 91*3 

91*9 91*5 
91*1 91*7 
91*6 91*1 
91*2 91*7 
91*2 91*6 
91*4 91*8 
91*0 91*5 

9135 91*0 

9130 9134 

9136 9139 
9130 9134 
9139 9133 


+M 

+07 

+J05 

+JE 

+*7 

*ja 

+36 

+*6 

+*6 

+36 

+34 

+JJ4 

+J2 

+.01 


Close 

Moodv's 1«9*0t 

Reuters 1A51.90 

Dj. Futures T29.49 

Com. Research 225.15 

Moody's : base 100 : Dec 31. 1931. 
p - preliminary: f ■ final 
Reuters : base 100 : 5ep. 10.1931. 
Dow Jones : base 100 : Dec 31. 1974. 


Previous 
1.100*0 f 
1*58.50 
129*2 
226.16 


Gon^pany Results 


Revenue ond profits or losses, M millions, ore In local 
currencies unless otnerwlse Indicated. 


Britain 


Cummins Engine 


Lucas Industries 

Tear 1989 1988 

Revenue live. 1,970. 

Pretax Net_ IB7.1D 146J0 
Per Sham — 0*S1 0.794 


3rd Quar. 
Revenue - 

Nel Loss _ 
9 Months 
Revenue - 
Net Loss . 


1989 1980 

807*0 800-39 
39.70 17*0 

1989 1988 

2*50. 2*40. 

331 14*0 


United States 


Per snare results after pre- 
ferred dividends. 


Allied-Signal 


3rd Over. 

Revenue 

Net Inc 

Per snare 

* Months 

Revenue 

Net inc 

Per snare 


1999 1998 

2*30. I860. 

121*0 119*0 
0*1 0*0 
1JB9 1981 
8*80 SLOT. 
41300 359*0 
177 2*0 


Dow Corning 

3rd Quar. 1989 1988 

Revenue 390*0 365*0 

Net Inc 36.90 34.70 

9 Months 1989 1981 

Revenue — 1.190. I.1KL 

Met inc 122*0 112*0 


Ashland Oil 

manor. 1989 1908 

Revenue — ,236a 230. 
| Net Inc — ^ lo139* 6630 

Per Snare — — 1.19 

Tear 1JOT 1988 

Revenue 8*40. 8371 

Net inc 4630 22190 

Pet Share — 1*5 4*0 

a: toss. 


1*758 1*872 
1*534 1*634 
1*416 


+18 

+134 

+18 


CANADIAN DOLLAR (IMM) 
Scerdlr-1 point equals 50*001 
JWl .7920 Dec *479 *500 

Jffi .7390 Mar *4M *430 

*060 Jun *350 *366 
*305 *107 Sep 

*228 *120 Dec 

Est. Sales Prev. Soles ijso 

Prev. Dav Open int. 27*52 up 620 


*479 *498 
*406 *427 
*350 *369 
*311 
*253 


+26 

«e 

+26 

+26 

+26 


3ra Quar, 
Revenue 

Oder Net 
Oper snare.. 
9 Months 

Revenue 

Oper Net 

Oaer Shore— 


Eaton 

1989 1988 

S64.1D 84040 

39.90 53*0 

1*4 1*5 

1989 1988 

2390. 158a 

165.10 1 77 JO 
4*0 tJA 


Capital Cittes/ABC 

3rd Quar. 1989 1988 

Revenue , — 1.100. 1*10. 

Net inc 40*0 62*0 

Per Share— 4*6 155 

9 MOOtlM 1989 1988 

Revenue 3*50. 3*40. 

Net Inc 30170 246.98 

Per Share— 16.9? 14*3 


Exxon 

SrdOaar. 1989 1988 

Revenue — 23*60. 31*90. 

Net Inc 1.110. 1330. 

Per Share — DJD o*3 
fMopfhs 1989 1988 

Revenue 69*10. 6SJ20L 

Net Inc 2*40. 3*40. 

Per Shew 1.99 2*9 


Crane 


Claibarfie (Liz) 


3rd Quar. 
Revenue — 
Oper Nel — 
Oner Shore— 
9 Months 
Revenue — 
Oper Net — 
Oder Share— 


1989 

374*0 

15*6 

0*0 

1989 

1.1S& 

4230 

130 


1988 

378J0 

lltO 

0*1 

1908 

969J0 

3670 

1*9 


3rd Quar. 

Revenue 

Net Inc 

Per Snare — 
• Months 
Revenue — 
Net inc — 
Per Sham 


1989 1988 

410*0 31775 
51.10 31*0 

0-58 036 

1989 19S8 

1*30. 094*0 
134.20 0170 

1*1 0.96 


W)rid Slock Markets 

Via Agaux France Pfesse Closing prices in local currencies. Oct 23 


ABN Bonk 41*0 40.9 

ACF Holding 40.10 40J 

Aegon 109.90 ion? 

Ahold 1273D 127T 

Akzo 135*0 1J5J 

AMEV 59*0 5 

A-Ocm Rubber 6*0 63 

Amro Bonk B0.7D 9 

Boll “J75 17 

Butamann Tctt 70.10 

BUG 23 

Center Parcs W.Ta 

p ,ss,. 

Elsevier 74 


Fakker 

ffies— 



If Industrials 1 

1 LUMBER (CME) 






150400 bd. H.. * pm- 1400 bd. W. 




+20 

19060 

17630 


18270 

18310 

18210 

18310 


18120 


18540 

18620 

18530 

18610 


1*190 

18540 


18760 

10060 

18760 

18860 


1*670 

18840 

Mav 

19160 

19160 

19140 

19160 



17750 

as, 

19340 

19340 

19340 

19350 

-60 

19750 

19340 


19370 

19370 

19340 

-60 

19350 


19330 

19330 

19330 

19330 

—20 


806 Prev.Sales 1463 




Prev. Oav Opan Inf. 7/1 07 110 123 




COTTON 2(NYCE) 





+.12 



Dec 

7330 

7367 

7345 





7545 

7568 

7446 

75.10 

+25 




7570 

7610 

7570 

7585 

+32 


6370 

Jul 

7*25 

7600 

7*25 

7545 

+25 


6395 


7300 

7025 

7840 

HIM 

+.12 


6540 

Dec 

6740 

6720 

6740 

6743 

+43 


6740 

Mar 





-.15 



Prev.Salos 5697 




Prev. Dav Open Int. 49644 up 6 
HEATING OIL (NYME) 





42400 gal- 

zentsoeroal 





—1.99 

3840 


6025 


5830 



3940 

Dec 

60 JO 

6030 

5844 

5844 

dBf 


4660 


59.97 


5867 



<800 

Feb 

5840 

5890 

5760 

5760 

—152 




5635 

5635 

5360 

5560 

—132 


4&m 


5445 

5445 

5350 

5355 

—47 


4450 

Mav 

5230 

52J0 

5150 

5150 

-122 


4490 


51.10 

51.10 

50J0 

5050 

-142 


4840 


5240 

5200 

5200 

5200 

—62 

54.70 

5450 

Doc 

5400 

5440 

5440 


-52 

Eta. Sales 


Prev.Sales 19637 




Prev. Dav Ctoon lnf.100664 off I5Z4 




CRUDE OIL (NYME) 
1400 bbl.- dollars per bbi 






20.98 

1540 

Nov 

1863 

1863 

1863 

1863 

-46 


1247 

Dec 

2D4« 

20.10 

1974 

1974 

-61 


1567 


1947 

1947 

1958 

1958 

—37 


1574 

Feb 

1966 

1968 

1965 

1968 

—27 


1610 


1952 

1954 

19 JO 

1935 

—23 


1638 

Apr 

1930 

1960 

1924 

1925 

—.18 


7620 


19.14 

1925 

19.10 

19.17 

—7* 

1948 

1650 


19.10 

19.10 

19.10 

19.10 

—43 

1923 

1660 

Jul 

1847 

1898 

1897 

1698 

—41 


1639 


1848 

1848 

1848 

1848 

+41 

1942 

1650 


1840 

1R£0 

1670 

1670 

—48 


1650 

1868 

1868 

1868 

1668 

—.05 


1747 


1865 

1865 

1865 

1865 




Prev.Sales 886S2 




| Prev. Dav Open Inf 227.979 oft 13217 




i Stock Indexes 1 1 


. — , al Dutch IttW 1. 
Unilever is£jq 1: 

VmOmmwen __ 

WK®" iS*o -is 

Wo^s/Kluwer 44*0 2 

■ ANP-CBS GenS Men : 1I0J0 
Prevkms : IK3S 


saisSr t 

Caekerlii 

Cobeno 


EBES 

GB-Irmo-BM 

GBL 

Intercom 

Kredietbonk 


PetTOflna 
Royal Bela 
Sue - ~ 


*ue 

socGen Boue 
_ rtlna 
.Jlvoy 
rracdebel 

Un«g Ps 





MF® 1 * 777/ 

BHF 
BMW 

Commerzbank 
Contlnentpr 
Daimler-Benz i 

Degusu i 

D1 Babcock 3 

Deutsche Bank t 

Dresdner Bank 2 

FeWmuehle ! 

Honierwr * 

Henkel j 

Hochtief 

Hoechst 777, 

Hoesch 

Holzmann II 

Horten 1 

Mussel i 

indWke Karls } 

Kail Soli i 

Karslndl ( 

Kaufhof 574 

khd Kteeckner i 

Kfoecknerwcru i 
Krupp Stahl 7 

Ltnde 1 

Lufthansa 1 

MAN AG 376 

Monnesmann i 

Meiaiweseil 4 

Aduencn Rueck H 

Nlxdort 3 

PKI 5 

Porsche S 


PWA Papier 
RWE 

Rhelnmetall 

sdienno 

Itemens 

1 AG 


rnvsten t 
Varto 
Vena 
VEW 
Vtap 


hi 


Previous : IV_ _ 
FAZ index : (3930 
Prev lout : 64530 


Amer A 143 144 

5b3 f 

Kymene 100 99J0 

Nokia B9jp 19 

PohlaW N.8. — 


Close Prev. 


nr 


% I 



.rv Farm Inn 

Hang Luna Dev 5 4.9 
Hong Sens Bank 71.50 205 
Henderson Land ' “ - 


HK Electric 


HK Telecomm 


Huimv..._ 

smh. n 



Wart Hold B30 87 

s&is m 5 

WondlnH IS 17 

K8Sl£S?M' 273117 





Amor Carp 


IftSirSW S ted 


Grp 





Index: 2531 




SSS-rTO 


Barc lays 

Bass^M 

bat] 


Blue tlrcle 


Boots. 
Bawater 

BAfl 

BAA 

Brit Airways 
British Gas 
BP 

Britten Steel 
Brjt Telecom 

Burmah Oil 
Cable Wire 
Codtxjry Sch 
Cbaner Cons 
Comm (QIm 


Court Quids 


Fds 


De Beers 

Dixons 

Drlefonteln 


riefon 

. Isons 
FrecgoidS 

llaxo 
GrandMat 
gngilv Stares 

Guinness 
Hanson Tr 
Hamer Sldd 
ICI 

Jaauar 
Klngtlsher 
Land Sec 
Legal Gen Grp 
Lkivds Bark 
Lonrho 
Lucas Ind 
Marks So 
Maxvmll 

MWtand ‘Sk 
NatWcst. 
Pe ar son Grp 

FlrSn^on 

S53SS. 


Ratal Elec 
Rondtonteln 


Reed Inti 


Close Prev. 



Tate and Lyle _ 

tRSi EMI i"*7 l 

goSSS?H» 33? ii. 



S«fn 


F.T.38 Index : 1772*0 

P?S2t*i imJStex : 2189J0 
Prev loes : 2179.10 


Bca Bilbaa/Viz. 825 820 




Chne Prev | 

178 



Sfne.S taomspIp 
s Tradlns 


SBC’_ 

united Overseas 


Straits Times bid. : 136UB 
Previous : 1345*0 


A^iUivol 

ESU 

Atlas Copco 



AffaersvaerMeo : 124230 
Previous : ntf*s 


I Sytoey 



ICI Australia 

» inm 


Close Prw. 

t38 M 


NaTAust Bank 

rs Cor 


News Corn 
N Broken Hill 


S^rSoutcm 


tnamn Nql 


- 

imiMBlinktitg 5ji 1 

MS 


western i^nfno 



NTT^r^jjtgel 16 

gjvn^usB^ ^ 


Rieeh 

1 Sanyo Elec 

Bb a. if 

Sumttonw Bk 34» 



T**B> 


SSSh^lcal 1 

tdge stone } 

MWpMiPrW 

glSlSSSRiip * 

FSVSank 


Cable 

i to f ?5 togo 

Japon Afr Lines 



MHsub{4i| Hev 1 
Miisuntehi Cora 

bL'MSs 

SSL 

Nippon Yusen 
Nissan 
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Canadian stocks ria AP 
Satn Stock High Law 2 PAL On. 


g.» I 0 d 

s^esn , ir“ :,,,s 



7B4 

417 

Pemod-RIcord 
Perrier 

PHniemps (Au) 723 
Rodjotedwiwue 570 
RoftTW-Loute 1409 
Redouts (La) 

Roussel 



RoussefUdat 2311 2320 

Saint Go bain MS 644 

sanoft 1015 

Skte Rosalgnol 1134 113V 

Saaet. Generate 49840 496 

Suez 495 41® 

Telemecontaue 4100 4056. 
Thoimon-CSF 197*0 189*0 

Total 468 469*0 

Valeo 825 834 


cac 40 index : +o*7% 
Previous : —857 


Oa.20 


Banco do Brasil 

Bradesca 

Brahma 

Paranopanema 

Petrobnts 

Varlg 


037 033 
009 0*9 

0JIS 0*4 
007 007 
2.98 2*5 
0*4 034 






Frcaer n«m 170 175 

^Srrijwis Plant ^ i.J 



25623 AMt Prco 
41850 Aanlco E 
204410 Air Canada 
104122 All Energy 
6047 Alta Nat 
56311 A Barick 
2500 A too t f 
15BS20 BCE Inc 
53193 BCED 
89125 BC Gas 
15352 BP Canada 
69250 Bt Bk Nkfl 
5910*7 Bank NS 
less Baton 
13000 BCE MOM 

8350 Bra ma lea 

1577QBC Phone 
4460 Brunswfc 
87145 CAE 
2&3CCLA 
IHTOCCLBf 
67934 Cowipeou 
2724 C Nor West 
466O0 C Pock rs 
187292 Cl Bk Cbm 
5780 CP Forest 
297064 CP Ltd 
58433 CTlreAf 
111106 C Util B 
490CQ*ifor 
3200 Cam 
5k80 Cohmese 
■aKiB Cekmes 1 p 
2192 Cnttl Cap 
90300 cinepies 
aoocomwsf A 
175291 Corona A f 
296O0 CrawilX 
4035 Denison A p 

5873 Denison B t 

99850 Derkui 
1400 Dkknsn At 
20507 Datasco 
1040 Du Pont A 
12500 DviexAt 
IT1ffi9EnfleW 
5300 Euutv Svr A 
22200 FCA Inti 
4881 FP1 Ltd 
1416 FicnbnlBe 
10812 Fed ind A 
3900 Fed Plan 

MJFOtvFIn 
3520 Flel CCan A 
3650FlclClnv 
2066 Gendls A 



27M 

s 

2Wk 

lies 

sr as 

.Si ip 

vm 9va 

IMW 25* 
*2716 27W. 
511 lOfc 

JTX 

a 


5999 

5699 ... 

53619 36% 
SIM 14Vj 

r 




9»®J( 

14396 Haves D 
36925 Haes inti 
41394 Hem lo GW 

zyqoo Harsnam t 
9WH Boy Co 
77724 (mascoL 
3000 interhame 
3665 Ipsca 
200 IvaCOAf 
8165 Jartnock 
21242 Laban 
5200 LoMaw Co 
104045 Mackenzie 
17050 Magna A t 
1DBMDSHA 
60251 Melon H X 
4835 Mar Itlmsf 
2 m Marl Res 

7550Mlmnva 
5583 Matson A I 
1500 MalsonB 
11100 Noma At 



510 9M 

5141k 1499 

51049 10M 

§£ & 

SlT* 1719 
SI 116 1116 

5^ SS 

$10 946 

S39VS 29Vj 
51249 1219 
51749 1719 
5916 919 

S20te 3ffl 
538 3716 

*3816 3816 
51 3 Vi 13V6 


Sales Slack 
2200 Naronda F 
97776 Naranda I 
11036 Norton 
315548 NOVO Cor 1 
3600 Nawsca W 
14525 OneitCf 
imstOshawaAl 
114001 PWA Carp 
20050 Pgurin A f 
750 PanCan P 
227967 Placer Dm 
3S300 Poca Pete 
lSooQuestunro 
1900 Ravrockf 
165000 Renksane 
900 Rosters A 
35698 Rogers B f 
20500 Rothman 
114044 Raytsl Bnk 
96914 RV Trco 
330BS Sctntre R 
51 BOO Scoff* I 
(23170 Sears Can 
39587 SHL Svstm 
725517 Shell Can 
307221 Sherrrn 
14550 Southern 
stoo Saar Aero 1 
40727 Stek»A 
18360 TCC Bev 
600Teck Cor A 
116320 TeckBf 
171360 ThocnCor 
182576 Tor Dm Bk 
11230 TOTMor Bf 
66709 TmAttoU 
79312 TrCMi PL 
29164 Trimac 
20975 Trlien a 
7295 Trtzec A f 
9*988 Turbo 
39B2 Unicorn A I 
600 Un Corbld 
2817 u Enrortee 
loaowestmln 
7354 Weston 
14500 Waodwd A 
Total sales 


Hlah Law 2 PM. Cha 


SMVh 1499 1416 , 

525+i 2519 2SV9— 19 
52519 2519 2516— 16 
5816 BV9 849—19 

514 14 14-16 

51519 15W 15V* — 16 
531 » 2S=A- «. 

S15V9 1416 14*9-19 
5814 849 849 w 

52949 29V9 29Vl — 14 
SIHVt 10(6 1816— 14 
*999 9 9 

105 105 105 

*8 719 719- Ife 

S23V9 2246 2246 
*132 130 130-3 

5U2W 108 10849-3M 

565 6446 65 

54799 4646 

517 T64t 

5SV» 5 


46*9- V9 *9 

’*5— wra 


1619— I9i 
S — 99 


*1716 1799 1799— U. 


M — fa 


TSE 381 Index: 


*14(6 14 

*1149 1119 1199—19 
54099 3919 3919-1 
*1246 1219 12Vi 
53116 3119 3116+ 16 
*11 1014 1019- *9 

522 4116 22 

51116 1199 11V9— W 
*2516 2599 2599—19 
52349 2346 2346— V> 
*1746 1749 1716 + 99 
52299 21(6 2119- 14 
53519 35 15 — *6 

*14(9 13*9 14 r 
*1799 1716 17H - 

485 480 4BB 

521 2014 2046 

52719 2794 2716— 16 
57 S3 53 —2 
5649 tV} 419— 19 
51849 1849 1849— 49 
51146 1149 1146 
9999 999 919 

542(6 4219 4294 
210 20S 205 +5 

19.106.129 shares - 

• dose Previous 
191X15 3*4730 


Oct 23 j 


Sale, stoat 
93654 Bank Mont 
4470 BambrdrA 
36115 BombrtfrB 
1600 C8 Pok 
1*500 CwnWor 
4100 Cascades 
*516 DomTxtA 
3700. Donahue 


High 

S32W 

*1719 

*17(6 

51119 

*1249 

50619 

*1696 

*13 


Law Close ChO. 

^1^-99 
17 1799— 19 

1119 11(9— 19 
12(9 17b- Hi 
0619 1849 
16 1696 + 9s 

13 13 


■20000 Memo tec 
106325 NatBkCda 
■IOBOO N over 03 ■ 


*1146 1149 1149- 99 

*14(6 13*9 14 

IjW^wOotP ‘^9 1549 1SW _ y 

11905 Provloo J09W 0949 0946— 99 * 

*15 14*9 M*h— Hr 

*1.846 1849 1099— 49 


2000 Quetwoor 

10722 Vklcatran 

Total Sales 4.910281 (hares. 

Cion 

| Indostriafe Index: 137X2B 


Prevton 

1.96132 


BIG CROSSWORD 

M THE HT EVERY SATURDAY. 

TVffi FAMH5 NEW YORK UMB J ' 
SUNDAY (50SSW0RD — BROUGH '■ 
TO Kffi* Yt3U BUSY ALL WEBC " 



0*33 

Close 

High low Bid Aik Clegs 

SUGAR 

French francs per metric ten 
Dec 2330 2390 2389 2395 -43 

Mar 2455 2425 2425 2429 — 41 

MOV 2380 2470 2370 2375 — 40 

Aug 2JTO 2J7D 2330 2J65 — 18 

Oct N.T. N.T. 3380 2A00 — 35 

Doc N.T. N.T. — 2300 — 20 

Est. val: 1316 lots of 50 tons. Prev. actual 
sales: 367. Open Interest : 14434. 

COCOA 

French francs per 100 kg 
Doc N.T. N.T. 

Mar N.T. N.T. 

MOV N.T, N.T. 

Jfy N.T. N.T. 

Sen N.T. N.T. 

Dec N.T. N.T. 

Mar N.T. N.T. 

Est. vol: 0 lots at 10 tons. Prev. actual sates: X 
Open Interest: 4. 

COFFEE 

French francs per 180 ho 
Nav 685 N.T. — 665 —10 

Jan N.T. N.T. 645 *75 —5 

Mar 715 N-T. — 675 - S 

Mav N.T. N.T. 655 685 — J 

Jlv N.T. N.T. m — — 5 

SOP N.T. N.T. 700 - Unctv 

Nov N.T. N.T. TOO — — 5 

Esi. vol: 20 kitsai 5 tons. Prev. actual sales: 
20. Open Interest: 23X 
Source : Bourse de Commerce. 


730 Unch. 
735 Unch. 
740 unch. 
745 unch. 
760 Unch. 
790 Unch. 
805 Unch. 
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Chne Preview 

giiff Aak nlo Ask 

ALUMINU M | High G rade) 

^5 ar * PWm W55» lMJKl 184030 187000 

Forward 170600 17tB.Bg 1795X0 100000 

COPPER CATHODES (High Grade) 

Stirthig Per tea 

Soot 175600 17*900 183300 182*00 

forward 173900 174000 100400 180500 

LEAD , 0 

Sterling per mettichm 

Spot 48300 48500 45600 48800 

Forward 46900 47000 47100 47200 

NICKEL 

Dollars per metric tan _ 

So, 10525 10550 10400 10475 

Forward 10225 10250 IDIBO 10208 

TIN . . . 

fS3°r* p **' "reabo 787*00 792500 799000 
Forward 7820JW 704000 777000 778000 
ZINC (HlpbOrwhrt 
SttritagDor nrttrtctoa 
Snot 154000 155000 157000 158000 

Forward 1530.00 153500 156000 157000 

Source 1 AP. 



0*33 


DHQimit Prev. 

BM Otter Yield Yield 


3-amrtkblH 7H 

6-man Iti MH 736 ?*8 

Freer Mil 739 731 


kkvr.boed (022/32 I024/J2 

Source: Salmon Bremen, 


705 731 

7.98 7.97 

733 731 

Prev. 

Otter Yield YMd 

7.94 7.B 
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London 

Commodities 
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close 

Bid Ask High Low Bid Ask 

SUGAR 

UO. DoUon per metric ton 
MC 30640 31140 31300 31300 31230 31900 
MOT 30*20 30*40 J12-SH 301« 3U20 31440 
MOV 30140 30140 30630 M0JQ 30900 30940 
Aue 2WJ» mm 2V9.DO 295.0C X2JX OTM 
OCt 28*20 284A0 291 JOO 20*40 2TO30»SJ» 
DOC 27520 28500 28500 28500 2B3JM 29300 
Mar 27520 77VJU N.T. N.T. 28000 28600 
Volume: 2.977 lots of 50 tans. 

COCOA 

SterRao pot metric tea 
Doc 


MOV 

Jal 

Sep 

Dec 


742 

744 

750 

730 

737 

723 

724 

72< 

712 

715 

731 

732 

732 

723 

734 

743 

741 

745 

736 

738 

760 

763 

763 

752 

753 

785 

780 

788 

778 

779 

807 

BIO 

■10 

800 

801 


Volume: «.1B& lots of 10 tans. 
COFFEE 

Sterling per metric tan 


719 

730 

72* 

715 

712 

714 

629 

680 

690 

473 

678 

680 

688 

689 

698 

680 

690 

691 

T80 

703 

710 

897 

704 

708 

F3S 

723 

726 

723 

723 

725 

740 

742 

745 

737 

742 

744 

752 

760 

765 

760 

762 

764 


Jan 
Mar 
MOV 
Jul 
sen 
NOV 

volume: 3327 krte at 5 tors. 

Gosall prices rrere not available Monday due 
to problems at the source. 


Spot 

Commodities 
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Commodity 
Aluminum, lb 
Cot fee. lb 

Caaoer electrolytic. lb 
iron FOB. Ion 
Lead, lb 
Prlntetotti. vd 
Silver, rrov oz 
Sisel (billots), ton 
Slref (scrap), tan 
Tin. lb 
Zinc, ib 
Source: AP. 


Today 

039 

aaf 

12535 

21100 

042 

nja. 

SMS 

47100 

10030 

44942 

030 


039 

BM 

1411 

2)100 

043 

450 

*075 

47100 

10030 

44214 

030 


J Dividends 


Company 


0*33 

Per Amt Pay Roc 
INCREASED 


Unlvar Cora 


Andover __ 
Bo In more GasAl 
CiorokCo 
DotrexCora 
First Harrisburg 
Fourth Find 
KeyCorp 
Mav Dept Stores 
NBB Bancorp 


Twin Oise inc 


is Q 

.19 

INITIAL 

Q 

471ft 

USUAL 

a 

20 

1 Q 

521ft 

Q 

31 

Q 

30 

a 

48 

Q 

27 

Q 

32 

a 

35*1 

Q 

23 

A Q 

JO 

a 

■221ft 


M 12*1 


12-5 11-20 


1-2 12-H 


11-3 

11-3 


1-2 12-18 
12-f 11-10 


(Mmniwl.'m-monttriy; (Kniarlerlv, 1- semi- 
annual 


Source: UPl. 


DM Futures 
Options 


W. German Mark- I258H aioi+i cam Mr men 
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Urfcs ColtpStetla 
EJg. gg. Noe Pet Oct 
nMM naiiisi ash eer nm 


PtMenie 


NOT Dec 


49 242 - 

5* 1J1 134 

51 DJI 1.10 

52 838 142 

O w UJ 

M3 OI7 

Esf.Wp(wl:6m 

SS&: gj: ooeo m.: run 

PM*: Thur nohmt: S31S; ooen lid ; 7S0U 

totrOiE 


270 

I.9S 

134 

Ul 

834 

822 


134 BJ7 
612 837 

Ul 831 
Mf 122 
131 1.92 

243 - 


S3 

in 

■41 

2« 

la 


S&P 100 
Index Options 
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nrlH CaOsiast PiMast 

PrtoiNn Die Mi M Nn Bit Jn M 

IH UK - - - lk - - - 

2B — — — — Pi — — — 

M — 27 B — 2(6 I J»* 7(2 

MW- - - »«*■«.- 

n u »6 - - n i 1 - 

a m • 

a*» u — R n ini in 
ttSAifUH-l 11 II — 
W I* M fh - Wb ®n 14H 17 

IB 16 « - — MV) MB — - 

Ml *6 JHIM - H — — _ 

PS6 INN--M-- 
C*H: MW <HSune**M: total open M.8R2S7 
Pun: KM wfliwne H4M; HWnraM. jjjjji 

sap in men: 

HWi 32522 ton 221 Jl eteejafl* 
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Macy’s to Gain 
Outlet in Japan 


New York Times Service 

NEW YORK — R.H. htocy & 
Co. has ^reed to make all of its 
private-label merchandise avail- 
able 10 Kintetsu Department 
Stores of Japan. The one-year con- 
tract gives the Macy department 
store chain an additional outlet for 
its huge production capacity in 
East Asia. 

A Macy spokesman said the 
goods would mostly be made by 
Macy or its suppliers in East Aria, 
The company has a large buying 
offfce in Hong Kong that works 
with contractors throughout the re- 
gion. 

Kintetsu, wWcb has 10 large 

stores in Japan, is expected to bene- 
fit from Macy’s refinements in 
product development - 


Prime Plans: 
To Lay Off 
20% of Staff * 


Return 

NATICK, Massachusetts 
Prime Computer Inc. nnnntinr«3 
Monday that it would lay off 1500 
people, or 20 percent of its work- 
force, mostly in the United States, 
as tire start of its plan to restructure 
its business. 

Hie computer maker, winch was 
taken over in August by the JiL 
Whitney & Co„ said in a statement, 
“The new business plan anticipates 
that the company’s operating «ujh 
flow will be positively affected as a 
result of the progr ams aimaH at 
reducing the overall cost structure 
of the company " 

The company said the restruc- 
turing will create four profit cen- 
ters: die Computervirion unit, the 
minicomputer unit, the customer 
support business, and the interna- 
tional business unit 

The chairman of the company, ■ 
Russell Plamtzer, said tire nhpngqs 
“will enable Prime to repay its 
bank debt over the next four to fire 
years and closely focus on the im- 
mediate and future needs of its cus- 
tomers to ensure future growth *nd 
profitability.” 

The company also said it hoped 
to cut administrative overhead and 
«mmit resources to business# 
tnat generate an acceptable return 
mt investment” and better exploit 
the company’s working capital. 


Inc, 


« aua new worm 
Hotd Holdings Ltd. of HongKorife 

, ? eneod fram NoOO 

“A 28 «pnMon date f<? 

^ of Rauada s hotd business, Tl* 
xm imQion sale is part of Ram* 
das planned restructuring, which 
been delayed by the company's 
Mure to finance a irewcanjpany JO 
operate its nmnw •- 
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Romoda Sale Date Extended 

The Associated Prog 

PHOENIX, Arizona — Ramada 
c. M^iday said it and New World jg 
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INTERNATIONAL STOCK MARKETS 




Hong Kong Market Is Set 
To Boom as Fears Recede 
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By VICTORIA McGLOTHREN 

Roam 

H ONG KONG — Analysts here, impressed by how 
quickly the stock market recovered from a Wall! Sireet 
inspired decline last week, said they expected the 
Hane Seng inde x to cfjynfr significantly thi< week — 
possibly as high as 2,750. “This market is cheap said Mark 
Lawrence, a director of Bating Securiti es . 

' On Monday, the Hang Seng rose 2802. to 2,732.17. propdied 
by strong interest m banking gtrvfrf 

• ‘ Mr. Lawrence added that if recent political wrangling with 
China subsides “and Wall Sireet stays calm, Hong Kong «<«»"» 
move higher to about 2,750.” In recent days, BeHing has issued a 
series of warnings advising 

Hong Kong not to interfere in — — 


China’s internal affairs. 

- But Phmip Chan, research 
manager at Mansion. House 


'a ' 3: 

C*=*5 -Me 

tXa *- J ^« iCX 

S*T" ” s 


^ ss.r-^* manager at Mansion House 
•|§ p Securities, said, “Hong Kong 

If* " 


Some analysts 
expect the Hang 
Seng to touch 
2,750 this week. 


mr 5 

- tier 


:ij-. !5® 


•c sr * e .‘ 

43HJI, 

■»' =i*3 -- 

L'n, 
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On ■'w... 
On i.i 
Or. Mr,, 

P ’-Mr 


■ has learned to withstand criti- to ZOUCn 

asm from Beying. It’s good o 750 thw w<*>k 
(hat we get arguments and *i*'WUU8weeK. 

criticism out of the way early 

on-” The British colony is to revert to Qiww* rule in 1997. 

.* Mr. Chan, too, said that he expected the Hang Seng to climb to 
Hsij 38 2,750. 

^ !j§ ; j§L Some analysts, however, were cvm more positive. Thw said 
cx P octc ^ the index to climb as high as 2,800. 

.... . j Bat Mr. Qian disagreed. “I think 2.800 is a bit bullish myself. 

$2 Sgi©**, THir last time we got up that high, the market didn’t stay there 
jS wr* long” 

On Monday, dealers said, reports that Hong Kong was discuss- 
ing ways of tightening the procedures banks use to report 
_ - transfers to inner reserves purred overseas buying interest in 

1 >s * Jnigjg banking shares during the morning. But prices ea sed slightly 


:,; ifc 6»e r^ai 


during the afternoon on profit- taking . 

Iasi week, the Hang Seng fell 78.33 points, or 2£ percent. But 
it was 10225 points, or 3.9 percent, above Monday’s sharply 
lower dose of 2,601.70. 


3 lS ■«*?«». lower dose of 2,601.70. 

|{|S VUtz? * Monday's losses followed the Dow Jones industrial average’s 
190.58-pamt dive the previous Friday on the collapse of an aiifine 
$■ - buyout bid and concern that the market for low-grade, high-risk 
sir l! } securities, known as junk bonds, was growing shaky. 

?! - “Shortshocta are not a bad thing,” Mr. Cban said. “They focus 
3i ” c< T3u c % ■■ the mind on the market’s deficiencies and. in the case of Wall 
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Wfi Street, help drain out the speculative money. 
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R ICHARDSON WONG, research director of Sun Hung 
Kai Securities, said in a recent repost: “We see no reason 
to chanse our view that 2.650 provides a strona suopoxt 
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XV to ebangg our view that 2,650 provides a strong support 
However, one should pay heed to the U JC-China dialogue/’ 

On Friday, a senior official of the Chinese press agency, 
Xinhua, confirmed the agency was holding talks with HongXong 
officials about resuming the routine repatriation of illegal Chi- 
nese immigrants in Hoag Kong. Xinhua is Beijing’s de facto 
embassy in the colony. 

The discussions follow as incident two weeks ago, in which 
Beijing abruptly stopped routinely accepting the return of illegal 
Chinese immigrants after Hong Kong allowed a top Chinese 
swimmer, Yang Yang, to go to the United States. 

“Political ^sandconcerosarestiQ a big drag on tb ematk et ,** 
said Larry Tam, executive director of Sun Hung Kai Securities. 
“But the market looks good. Shares are very, very cheap.” 

Citicorp Scrimgeour Vickers said in a report: “The ma rk e t is 
- now trading cm a prospective P/E ratio of slightly below 10 times, 
which is unjustified given the still solid economic fundamentals, 
including a forecast real gross domestic product growth of 53 
percent and 33 percent in 1989 and 1990, respectively.” 

Vickers also said that the Hang Seng index should reach 3,000 
by the end of January. Baring Securities has said it will hit that 
level at the end of this calendar year. 
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Agricole 
To Buy 
Stake 


Paribas Launches Bid 
For Navigation Mixie 


13% Holding in 
Big Italian Bank 


By Jacques Neher 

Special to the Hem£ Tnbtnu 


he plans to raise Mixte’s stake in 
Panbas above 10 percent, a move 


The insurance activities of 
also were attractive. Mr. Francois* 


PaRT*! — nr>mrr»<7T,i» that would require him to notify Poncet said, although he main-- 

Or^r. . wppagme irmanaere P| yw4l authorities of the stake »P»nS«', «•& o«h. 


de Paribas, the second-largest 
French merchant bank, on Monday 


made an apparently hostile offer fen 640 francs tel Triday. dropped to 
Cbmpagme de Navigation Mboe, ^ 5./fJ* cs 


By Michele Ferenz 

Special to the Heraki Tribune 

MILAN — f-iity Na tioaHe de 
Credit Agricole, the big French 


ending several weeks of speculation 
surrounding the transportation, in- 
surance and food conglomerate. 


ench authorities of the stake. tained, “Paribas's policy was and- 
Paribas shares, which closed at continues to be that tiie group is : 
0 francs last Friday, dropped to not an operator in the insurance 
0 francs Monday. sector, bar a financial partner for 

Trading was suspended Monday insurance groups.” 
in Mixte shares, which closed Fri- Mixte's insurance holdings, ; 
day at 1,800 francs. In July, the which include Via Assurances and : 


tf successf ul the offer, which sfaares ■*** trading at just over Rhin & Moselle; are expected to 


l f ■ r.a , HAiAWa at Oiuiaiu mx. LmiiUll 

bank, said Monday it would buy a francs (53.48 billionX would 
13 percent stake in Nuov-o Banco Paribas its fust significant involvc- 
Ambrosiano of Italy for 1.3 btihon merit in the insnrmre indnsnv and 


1984 ’85 


’89* ’90* '91* 


Sourca: Dataquesi 


’Projection 


TV Nc« York Tana 


IBM Is Challenged 
By Mainframe Shift 


francs (S206. 1 million) 

The agreement to purchase the 
stake came after the Italian bank’s 
syndicate of controlling sharehold- 
ers rejected an offer by insurer As- 
sicurazioni Generali SpA to buy 
the shares. It was not known if 
Generali would make a revised bid. 

Generali made its offer last 


values Mixte at around 22 billion 1 *5° . . .. . « . P r f raium . in ??Sf of “«“ d 

francs (S3 48 biffionl would rive BnAeis said the decline m Pan- 8 billion francs m 1989. 
PanTiasitefost^^tX. the market’s OnOa. 2, hfix^alrmdy on toe 

ment in the insnrmscc indnsnv and belief that the hank would have io defensive amid heavy trading tu us 
ihe potential for a partnerahip with raise new capital, therefore dfluting shares and a nm-up in us stock- 
Europe’s larsest insurance comna- eanungs, in order to pay for Mixte. pnee, announced it would sell a 50. 
ny, Allianz AG of West Germany They also said the stock had lost lis percent stake m its insurance hold- 


un, pvnwutuu ivi a* muauip mill 

Europe’s largest insurance compa- 
ny, Allianz AG of West Germany. 


ny, Allianz AG of West Germany ‘ ncy atso saia tne stoat naa tost us 

Analysts^ lb, Wd could ^ ...... 

MW a fKvrhnWnral Ivsnet in P»« 1x1 a P 705 Conference; MlOiel 

L i «-^h^CtoSeaSS Fran^cis-Voncet, Ac Paijas chan- 
seat as its arch-rival, CompS man, said the bank would n« need 
FinnncihmAwSuwr SoZZSEE? tO «« neWC^ltfll bUt WOUld ISSUe 


mgs to Allianz lor &5 billion francs. 
As pan of the deal, the West 


Fran^ois-Poncet, the Paribas chair- German insurance giant took a 5 
man, said the bank would not need percent stake in Mixte's capital. 


month to bu\5 K5 SllSnsh^s two major takeovers m 


FtnanciiredeSuez, has pushed for- ma T 

wan! wiA rL newsharestf loo many Mixte share- 


DEC and Tandem Closing In Fast 

By John Markoff at us,” be said. “IBM can be a fierce 


New York Times Service 

NEW YORK — For the first 


But even as 


m it gets 
he plays 


down the 


time in decades. International ambitions of Digital, (he nation's 
Business Machines Corp.’s undis- second-hugest computer maker, 


puied control of the market for other companies are planning to 
mainframe computers is being compete on IBM’s home turf. 

.1 3 - . m _ ... ° T MM 1- T J™ _„.Mr 


threatened, with far-reaching 
rfumget emerging in the industry. 


Last wedc Tandem Computers 
Inc , a Cupertino, California, com- 


The role al ibe mdnfnuee i, !»<* 

ddfthwfrOTKn^Baemn 1 - SggJJjfJ 


ssssssss-" 1 jrjjssxteii 

And even those — such as IBM’s atasuuly vital kind of computing 
top executives — who scoff at the that requires be b roken up 


now owned by Banca Popolare di 
Milano, which is part of Ambro- 
siano's shareholders syndicate. 

Generali did not disdose the val- 
ue of its bid for the stake. 

Ambrosiano said in a statement 
on Sunday the syndicate decided to 
exercise its option to acquire the 
shares, which it plans to sell to the 
French hanlc. 

Hie stake would be the first sig- 
nificant move into the European 
market outside France by Credit 
Agricole, which is the biggest non- 
Japanese bank in the world. The 
Italian government has supported 
the idea of a realignment in its 
national banking industry to hHp 
the relatively small institutions 
compete in the global market. 

At a meeting of the bank’s con- 
trolling shareholders over the 
weekend, all but G emma SpA ap- 


tbe past two years. 

Paribas, which has amassed an 


holders opted to exchange their 
stock for Paribas paper. 

Mr. Frangois-Poncet said the 


18.7 percent of stake in Mixte move on Mixte would boost Pan- 
through purchases cm the market, bas’ strength and help preserve its 


applied to the French stock ex- 
changes association Monday to bid 


independent 
“It is nec 


■ Bid Faces Big Stakes 
The success of the Paribas bid was 
far from a foregone conclusion be- 
cause Navigation Mixte has some 
potent shareholders who might not 
favor Paribas's efforts to increase its 
power. Steven Greenhouse of Tne 


necessary for us that Pari- New York Times reported 


for two-thirds of the outstanding ^ poyjjon itself among die 15 These shareholders include three 


stare. It said it would offer up to largest banks and banlting institu- of France’s largest banks: Caisse 
1.850 francs or three Of Its own linm in the world " -aid N'liiftniln As PnWii tnrimlf mill 


shares for each Mixte share; 

Mixte had no comment on the 


lions in the world,” he said. 

He said Mixte’s assets, worth 25 


Nationale de Credit Agricole, with 
8 percent of Navigation Mixte, 


billion francs, would add consider- Credit Lyonnais, with 5 percent.- 

»VT. :_i-b 4 > n *». 4 A di j ri Jt.t /-» - ^ * -« -i 


bid, but brokers said its chairman, able weight to Paribas’s assets of 63 and Sodfcte Gt 
Marc Fournier, would likely con- billion francs. Mixte, which cm- percent. Assurai 
sder it hostile and try to mount a ploys around 23,000 people, re- France, a large i 
defense. According to a French ported 1988 net earnings of 989 than g percent, 
news report. Mr. Fournier has said million francs. val, Suez, has 5.1 


and Sodfcte Generale, with 4.23- 
percenL Assurances Generales de 
France, a large insurer, holds more 
than 8 percent, while Paribas’s ri- 
val, Suez, has 5.3 percent. 


the relatively small institutions T~fc • fTTf _ Tfc Ta 

“Bri2i¥3L?s» Kaises IJireaten Bonn Growth 

trolling shareholders over the 

proved Credit Agricole s purch^! Wage Demands Could Brake West German Expansion 

Gemina, which is controlled by 1 


idea that the mainframe will be- and distributed to several different 
come obsolete acknowledged the nwririn^ rather than centralized 


industry was bring transformed, on a single big compute. 

They said more computing power This kind of computing, known 


would be placed on workers’ desks as on-line transaction processing, 
and increased reliance placed on requires a constant electronic give- 


compuier networks that weave ma- and- take with remote computers; it 


chines together. 


is far more interactive than the 


Yet IBM, the largest U.S. com- large undivided tasks for which 
purer ™»lw casts a formidable large mainframes traditionally 


shadow, and its compe ti tors are have been designed 
cautious about the prospect of be- Executives of Ti 
ing matched directly against it in many other compan 
the market where it has traditional- teractive computing 
ly been strongest - the future. 

Kenneth H. Olsen, founder and wcek ^ 1 . , 

chairman of Digital Equipment are to annomcenew mainframes. 
Corp., is uncomfortable with the Itwouid be die first such machine 
notion of mounting a frontal as- ... . VT 

sault on his principal competitor. IBM, Axmonk, New 

“We don’t want to get them mad bee IBM, Page 13 


T* • _rn own l 1 IWU-1UW4X Ui A /U4# VU UXV 1 UUIJ VI UU. 

Executives of Tandem and of Ambrosiano, which went 

many other companies smd this in- huikjvpi one of Italy’s larg- 
reractrye computing u the wave of ^ JStpwar rinancial sLS 

tom npr new bank become Ital/s 
This week, both IBM and DK. | ar g esl private bank when a 


Fiat SpA and holds a 13 percent 
share in Ambrosiano, moved to 
block Credit Agricole from partici- 
pation in the shareholders syndi- 
cate. which defines bank policy. 
Italian newspaper reports said Ge- 
mma supports Generali's bid. 

On Monday, Crfcdit Agricole 
took to the issue to the courts, ask- 
ing a Milan judge to assume control 
of the shares that it is seeking pend- 
ing solution of the dispute. 

Nuovo Banco Ambrosiano was 
founded in 1982 on the ruins of the 
Banco Ambrosiano, which went 
bankrupt amid one of Italy's larg- 
est post-war financial *«inriqfc 


Reuters 

BONN — Wage demands 


threaten to brake the growth of conference. 


Jftrgen Schmahl of Hamburg’s 
HwwA institute, said at a news 


West Germany's powerhouse econ- His warning coincided with a pay demands, the report said, 

omy, five leading economic re- meeting in West Berlin of the giant . 

search institutes said on Monday. IG Metall union, where a three- _ If p««s do suiw, however, the 
They said the economy would year wage deal is being discussed Bundesbank should rrfram from 

slow slightly next year as recent for key auto, steel and en gineering J?™ 1 ® - Mr ‘ 

imwKt ran* nvc iirnW m iw ri Aft. «nri'«r S chm a hl of the HWWA institute. 


Inflation would remain at about 
3 percent next year but could accel- 
erate if the unions made excessive 
pay demands, the report said. 

If prices do surge, however, the 


interest rate rises undermined de- workers. 


mand for West Germany’s high- IG Metafi’s rfmirman^ Franz An interest rate rise would fur 2 
quality products. StemkOhler, said at the conference iher weaken the West German 

Economic growth — forecast at on Monday that he saw tough nc- economy at a time when a down 
4 percent this year, a record for the gotiations ahead to press the turn was already happening, 
decade would decrease to 3 per- union’s demands for a shorter w ^ 

. . wotenz week and big raws. _ .. M ™ 


An interest rate rise would fur= 


planned merger with Banca Catto- 


lica del Veneto is conmleted later 
this year. Overall it wDJ be No. 10, 
behind the country’s publicly 
owned institutions. 


rrr^ a The West German central bank 

cent working wedc and big raises. V " . ... 

Brn a bigger wony was wage wSrSchrdte.telG Metall **riier to mt ra UKl mtm.c 
demands outstrippmg price rises, treasurer, told members the union J®. ***? “P® 1 “'7*. s “ fi J 
The independent institutes, in their had built up reserves after spending a round of simiiari 

latest twice-yearly report, said its strike funds in a 1984 dispute, movcs 3011055 Wesl tuTope - '■* 
wage negotiations for next year which dosed much of West Gama- West Germany, where industry 
would be crucial. n/s car industry. specializes in high-quality engineer- 


would be auriaL 
“If the next wage round reflects 
the expectation of farther price 
rises, this could be fatal” Hans- 


West Germany, where industry 
specializes in high-quality engineer- 


The economic report said West ing products, would suffer more 
Germany’s economy would contin- than other countries from this latest 


ue to absorb thousands of East tightening of monetary policy. 
German and other East European ~ 

— g_ L_, ,in .mnlmimit nmiil/l * DC HSC Ul UXteitSt ratCS Will 


IMF Official Assails Group of Seven 'Directorate’ js/£ 


By Reginald Dale 

International Herald Tribune 
PARIS — A senior international 
finance official criticized Monday 
the Group of Seven m^or industn- 
al nations for setting themselves up 
as “a self-proclaimed directorate 
to ran the world’s monetary affairs. 

H. Onno Rnding, chairman of 
the InternatiraxalMmietary Fund's 
policy-making Interim Comminee, 


Sweden, Switzerland and Australia exc h a n g e markets and then “call 
as feeling left out of of Group of Amsterdam and tell us to do the 


Seven consultations. He deplored same. 


said the Group of Seven countries 
bad no mandate from the world 


from the world 


what he said was a growing tenden- 
cy by the group to claim to repre- 
sent the entire industrialized world. 

Stressing that he was not “anti- 
G-7,” Mr. Ratting said the seven 
countries were perfectly entitled to 
cfx wHina m their national economic 
policies if they desired. 

But he added, “It’s when they 
itiiqm the management of the in- 


As an example of the Group of 


us to be entirely free by not being 
represented at all, even in an indi- 
rect manner ” he said. 

One suggestion, favored by the 


would be refugees. ment," the report said. 

Government surveys show most h 
of the refugees are young and Income tax cuts planned for next 


proportionately by this devdop- 


skilled — just what industry needs, year would stimulate domestic 


Seven's thinking. Mr. Ruding bras- Netherlands. Belgium, Sweden and 
dished the text of a speech by Fran- Switzerland, is that greater impor- 
qois Mitterrand earlier this year, in ^ce be gjv m to the so-called 


as it often cannot find enough mand in West Germany but this, 
workers who have learned trades would not compensate for the fall 


workers who have learned trades would not compensate for the fall 
among West Germany’s aging pop- in foreign orders for the country’s 


ulacion. 


products. 


which the French president re- 
ferred to the world economic sum- 


Group of 10, of which they are 1 
f erred to the world economic sum- members along with the Group of I 
mil in Paris in July as a “meeting of Seven countries. The Group of 10 J 


community to m a n age the interna- ternational monetary system that 


tional monetary system. 

In seeking to do so, Mr. Ruding 
said at a press conference in Puis, 
these nations risked undermining 
the authority of such multilateral 
institutions as the IMF and the 


my worries start 
Although some analysts have at- 
tributed the recent decline of the 
dollar in part to disarray among the 
Group of Seven governments, Mr. 
Ruding said he fully supported the 


the industrial nations.” 

He said this was an example of 
“a mentality that is very difficult to 
accept by industrial countries that 
are not members erf the Group erf 
Seven.” 

European Community countries 


thus is actually composed of 11 
countries. 

Another idea might be for the 1 
Group of Seven w be given a nun- < 
date by the OECD to conduct a 
certain number erf activities, while 1 
the IMF played a more active role 


Mezzanine Capital Corporation 
Limited 


that do not belong to the Group of in managmg the international men- 
Seven might wonder if it is still etary system, Mr. Ruding said. 


Organization for Econotiuc Coop- position the group took at its last 


useful for their interests to be rep- Meanwhile, he added that he 


eration and Development. 


meeting in September. 

He said it was “very dangerous The group’s condusou — that 
to take risks with the multilateral the dollar should not increase in 
institutions.” Tins was particularly value and should perhaps slightly 
true, he added, at a time when the decline — was still valid, Mr. Rud- 
United Stares is still resisting ama- ing said. He added dial in view of 

.■ • • *L. TWO. rU.A.J.1 * — ' - TIP 1 - 


resented by the EC Commission at h< ^j t0 ^ a fafl ba U.S. interest 
the annual economic summits, Mr. rates ^ ^ aear f ucare because 1 


Ruding said. 

“Perhaps it would be better for 


“everywhere in the world real inter- 
est rates are too high.” 


jor increase in the IMF's financial the continuing US. trade deficit, 


resources. 

Mr. Ruding, who is also the 
Dutch finance minuter, said his 
views were shared by mam indus- 
trial countries outride the Group of 


there was still some room for a fur* 
is also the ther fall in the dollar, but not much, 
ter, said his He stressed that many of the 
many indus- smaller industrial countries resent- 
the Group of ed being expected to help imple- 


Bullish Investment Fund 


SocictiS Anonymc iTInvestivsemeni 
Luxembourg. 11 . tue Aldringen 
R.C. Luxembourg No B 2I5W 


Seven, winch comprises the United meat Group of Seven decisions on 
States. Japan, west Germany, which they bad not beat consulted. 


France, Britain, Italy and Canada. 
Mr. Ruding mentioned Belgium, 


He said it was typical for the 
Group of Seven to intervene in the 


Avis de convocation 

Messieurs le* Actioimaires soni convoquiH par le presera avis a une 
deuxitme Assembler Generate Extraordinaire* none sohete qtri aura l»eu 
le 22 novembrc 1989 a 15.00 heures au siege social avec 1 onlre du jour 
suivant: 


ITALFORTUNE INTERNATIONAL FUND 

Sodeto (finvastBsenwnt 6 caprtd variable 
2, boulevard Royd, Luxembourg 
ILC. Lucarobourg NA ■ 8735 


NOTICE 


renpcctntly m Match 14, a* April 25, 1989, baBpnaae Iatenurioou fund 
■hnv haa ameoded In nncun in odor to aDaw ibe baaowe of the bar 
fnTkrring Hull ** - L *~~~ 

Om Ax IlaUaztnne Intamrikmil toad agpeadve growth Italian 
portfolio 

Qua Bi italfbrtxuM fatemadnnal fad rioM eqvfty portfolio 
Qua Ct haltortme hlnaMlaaal had poM bad portfolio 
a— a Pi taBnrta I te r -d o nal laai ecn bond portfolio 
Dozing an initial aabcsptfan period, atanhu from Hneaber L 1989 to 
Jforanbcr 24, 1989, ibe bauopdea ferabamofdaH Baa C triS bo 10 USDand 
dm mm price of <haw« of dan D will be 10 ecu (ytm adea coinliriwi aa act 
font in the p wnpmni). 

The mring ahanbriden of haUbnue Imanadonal fond are bc condiig 


portMta”, nbjoet to d^a. in enoven their hoUingi into dwea of aaodwr 

dam with no eoarenian cfacr^a. 

During tbo period from November 15, 1989 to Janoaiy 15, 1990, exntii^lham* 
emiScaMofliaUonnaEbtainidoodfnndMbetademdlorezehangeat.no 

coat to the oonotem of the Bumna Internationale d Laxeabooix Into new rimiei 
oatiScaia of rima a tr into other elaaaea ipedfiefa^r derigma in ihazdmUen 

After Dooember 15, 1989, Aamarf Ii^omoe Imnadimal find wffl no mow 

be for good aetdeamm on the Lazendwag mxk oxehaa^. 

The reviaed varian of ihoazddea of i new pm mi o n and dm u ew pi oyeca dated 

Jnly 1989 M be ebodned free of charge from dm company oeadqoarterfc 

The board of director* 


Oct 23 

AM. PM cat* 
HowKoM *** *** "J* 

LawabOUrv 545L75 — " Ul 

+ «2' 

Ziirtcft 344.15 MB -MO 

New York - -■* 

UMmbguft. Pont and London offldaf Ha- 
bias/ Hum Kaao ma Zunai nooning end 
ciaslfio oncost sow York soot mortal dam. 
AH ericas mu* spot ounce. 

Source; Routers. 


Ordredujour 

Modification ite> aaiuts 

- pour uansformcr la socicte en Socteie d'lmxrsiissement ii Capital 
Vanahlu* el 

- pour metmr ltfs staiuis cn concordance a\« la loi du aU mars I9XX 
sur Its organismes de placeman collect if entre auties dans ia me>u- 
re oil les modifications < rapponent it I'objct social pour l'lnvestis- 
rfment en vateurs mobilicrcs mrgoc tables, en conlormiie avec la loi 
du 30 man* 1 ^ 88 . a ia itefttkiiin des invest tisemenrs permiv et aux 
restnetion-s dinvestissemerus 

- pour dmner i la society une duree illimiiee 

- pour adapter les swtuis a cenaines modifications de la legislation 
sur les sucieftfe commerciales 

- pour permenre remission de deux catfgories d'aciion*. j savoir des 
actions de distribution et de capitalisation (decider que les actions 
en circulation au jour de f Assembles appamenneni a la categorie 
Capitalisation!. 

Vu que la premierv Assemble Generale Extraordinaire du 5 octo- 
bre 1989 iVa pas aneim le quorum de 50‘S des actions en circulation, une 
tfcuxieme AsscmWee est convoquee en concordance avec la loi. a laquellc 
aucun quorum n'est requis pour diHiWrer valabfemenr sur 1’ordredujour. 
Les decisions scront pnses a la majorite des deux tiersdes. actions pnfsentes 
ou represemees a I' Assemble, quelle que soil la pom m du capital repre- 

SCnIC L«- actionnaires de 2a SJCAV peuvent ohenir Jt texie du projer des 
statuu au siege social de lu SICAV sur simple demandc ct sans frais. 

1 ^, detenteur* d'xtioas au porteur som obliges de d*poser teurs 
litres cinq jours francs, avant l 1 Assemble auprcs dc la Kredictbank S.A. 
Laxcmbourtseoise, 43. boulevard Royal. Luxembourg. 


Le Conscil if Administration 


Notice to the holders ol the fully paid Bearer Depositary 
Receipts (“BDRs”J evidencing Participating Redeemable 
Preference Shares of US 1 cent each ("Shares") of Mezzanine 
Capital Corporation Limited (the "Company”) 

Notice of Dividend 
and Capital Repayment 

NOTICE IS HEREBY GIVEN to the holders ot Uie BDRs mai the 
Company has declared a final dividend for me financial year ended 
3tst May, 1989 of US$03667 per sham TTib BDRs are denominated in 
mu tuples of units ("Units”) Each Unit currently comprises 37 Shares The 
dividend is. therefore, equivalent to US$1357 per Unit. 

The Company has also given nonce that it intends to redeem an 
aggregate of t9Bj000 Shares at a price of USS1373 per share. This will 
involve the redemption of 2 Shares in respect of each Unn and ihis capital 
repayment is equivalent to a further USSZ7.46 per Unit. 

in accordance with Condition 6(B) of the conditions endorsed on the 
BDRs tire number of Shares composing a Unit will, following me 
redemption, be adjusted from 37 to 35. The numoer of units evidenced ty 
each BDR win remain unchanged 

Payment of this dividend and of the capital repayment will be made, 
subject to receipt thereof by Manufacturers Hanover Bank (Guernsey) 
Limited ("the Depositary"), against surrender of income Coupon No n 
(INC No. 11) and Redemption Coupon No. 11 /RED No 11) respectively, at 

the specified office of the Depositary or of any of the Paying Agents (set oul 

on the reversed the BDRs and at the foot ofthis Notice), at any time on or 
after 24th October. 1989. 

Payment wil, in each case, be maria subject to any laws and/or 
regulations applicable therm by dollar cheque drawn upon, or at me option 
d the holder of the relevant Coupon, by transfer to a dollar account _ 
maintained by the payee with, a Bank in New Mjrk Gty 

Copies of the Company's Annual Report may be obtained from tne 
Depositary and Paying Agents. 

BDR holders are advised that ns a reeult of the capital repayment of 
USSZ7.46 per unit, the net asset value per unit of the company win be 
reduced from USSS0M2 to USS480.56. BDR holders should note that 
Die price per unit quoted on the London Stock Exchange will adjust 
accordingly. 

Depositary and Principal Paying Agent 
Manufacturers Hanover Bank (Guernsey) Limned. 
Manufacturers Hanover House, Le Truchot. 

St. Peter Port. Guernsey, Channel Islands 

Paying Agents 

Bankers Trust Luxembourg SA., 

54 Boulevard Roosevelt, 

Luxembourg, Grand Duchy of Luxembourg 
Manufacturers Hanover Trust Company. 

Bockenheimer Landstrasae 51-53, 

D 6000 Frankfurt-am-Mam 1, West Germany 
Manufacturers Hanover Dust Company. 

Shell Towen 33f34th Storey, 

50 Raffles Race. Singapore 0104 
Manufacturers Han over Trust Company. 

7 Princes Street, London EC2P 2LR 
Manufacturers Hanover Ttust Company. 

Edinburgh Tower, 43rd Floor, 

15 Queens Road Central. Hong Kong 
Manufacturers Hanover Trust Company. 

Stockerstrasse 33, 8027 Zunch. Switzerland 

Morgan Guaranty Thjst Company Ol New Mark, 

14 Place Vendbme, 75001 Paris. France 
St Pteler^wt. Guernsey by; Manufacturers Ha ncw . 

Dated 2riih October, 1989 Bank (Guernsey) Limited 

Depositary 
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( 'emptied by Oar Stiff Front Olspanites 

HELSINKI — Wartsila Marine 
Industries Inc, the beleaguered 
Finnish shipbuilder, ended months 
of speculation about its future on 
Monday by announcing ii planned 
10 apply immediately for bankrupt- 

=y- 

A spokeswoman said the ship- 
builder's nearly 6,000 workers 
would be given two weeks pay in 
accordance with the law and then 
dismissed. 

The Wartsila board said it made 
thederisioo after the failure of no 

would have produced 300,000 ^miBi'aEa^yev g**tioiis with customers aimed at 

and conc^.boulmmbffi,, b P"” ^ J 

The shipbuilder's board earlier 
this month said its losses would be 
greater than expected when it nego- 
tiated a rescue package with the 
government in August 
In August, tbe Finnish govem- 

wmh nm p max eammgs climbed to £187.1 rafifion ($2972 mtUton) Sfifffi®*- Rnttcial support to 
from £146.3 ntfflioa a year ago. The company also said operaiingprofit W^tala Mannc after Oie company 
rose 16 percent, to 0955 nMon fmnTnfa oillioc ? SSl§& “*? 11 XHL?* 

restructuring and cost reduction programs in its Frcndi and British J*®”? ® ari ^ million) on 
businesses and contributions from aerations. Lucas spent £91 million ,tt ! w ,rir„. 
to acquire nine companies in the last year As part of the rescue package, 

Itaddrfltat saks from mmsiud for 0* fe, ^ ousted ^govcmma iagrcc j 10 Whril 

those m Baton. Group -sales totaled £2.19 billion. compared with £1.97 nmm rv, 

bDbon a year ago. Of this, 77 percent cmjc from sales abroad. wEStftBiffSS 

Mazda-Ford Unit Planned for Europe SJfio££ 5 ZiiK! 

TOKYO (AFP) — Mazda Motor Corn, said Monday that it plans to “<* Valmet Corp., a state-owned 
make cars in Eorow with Ford Motor do. conglomerate that still bolds 30 

The president ot Mazda, Norunasa Furuia. said. “We are studvins the ■ 


into lhe prqjcd, be added. - A# b«4 jo «, po, cfttal 

Overseas Sales lift Lucas Profit 28 % 

5r OJ '!E22 * Reoter, > — Lucas Industries PLC, the British aen 


percent, agreed to meet 25 percent 
of losses. 

Union Bank of Finland Ltd. and 
Postipanklti Oy agreed to meet the 
remaining 25 percent. 

Oy Wansila (a ter cut its stake in 
the shipbuilder to 19 percent, 

Wartsila Marine has issued 
gfoirm for damages against Wart- 
sila and Valract, alleging miscalcu- 
lations of losses on orders that were 
transferred to the shipbuilder when 
it was established by the two com- 
panies in 1986. 

WamOa said in its interim report 
it had pui aside 70 million markka 
to cover the claim. Valznet has said 
the claim in its case was largely 
groundless and would in any case 
be bearable. 

Wartsila wrote off the residual 
value of its Wartsila Marine shares 
as a 487 million markka book loss 
earlier this month. 

Wartsila said Monday the deci- 
sion by WansQa Marine to file for 
bankruptcy was regrettable but 
would not affect its financial results. 

Vahner said last week it would 
write off its Wansila Marine share 
capital stake as a 360 million mark- 
ka book loss at tbe end of the finan- 
cial year. 

Shares in Oy Wartsila, were sus- 
pended in Helsinki and Stockholm 
after a newspaper report the bank- 
ruptcy decision could be made 
Monday. (Reuters, AFP) 


h 

* 


e^ls remain to be finalized, he added. -»■* * O ■ 1 Tl IB A • B 

<^Fri<tay, Fori said that it was calling off cooperation talks with KA MAPk rflllC Amiri 
Saab- S c ania AB of Sweden because the companies h*d failed to reach an kJ LvF v/Ja. -A. i tIJ S x B„i 1 U A A 

agreement “that would make long-term b nan css wn<* to both parties.** _ 

Sanofi Predicts Profit wai Rise 20% UAL Disappointment 

following last year's 765 inffliontrancs(S12InnlEon). The company is57 Amvays after a several banks, mainly 

pGcent owned by the stare ofl company, SoditfcNationalc^AqStamc. PL S ? 0ck ^ umpcd 011 M ® ad ?y Japanese, backed out of tbe financ- 
Tbc chairman of Sanofi, Jean-rhmcgis Dehecq, fid , **1989 was less disappointment over tbe an-* mgpackage. 
easy from the point of view of the economy tiranl^ but the company is ^ s dcaaon to pull out of a bid to The Bnus 
organized to prodnoe results which increase with regularity." 

A price freeze on pharmaceutical products is France 1st SanofTs 
growth this year, the company said, bat was offset by strong results from 
overseas sales. Total sales were likely to reach 85 bufion francs in 1989, 

*88. the 


b up from 75 billion francs In 1988, the conpazty said, 
ti- 
ki 
fc 
*5 


ited was correct Dqj Jfe 
ayed as though it wt^fe 
‘ the Soviet grandmastH.Ikt 
/me. Deep Thought vast 
cm a \irus. 

After the game Mr. 1$ 
• as asked what he thou^ic 
iec ironic opponem. 1 u; 
led." he said, “beaus te' 
io opposinon." 



; a new aiximer that could cany 
them to participate in the project. 

denied a 


that it is interested in 
1 300 passengers but has 


report in the da3y Nikkei 
at a meeting of executives in Seattle, had asked 
Jqjanese concerns to participate in the devdop- 


dcvel 
not a 

A Kawasaki 
Shimbun that 
Kawasaki and two 
meat of the airliner. 

Executives of the three major Japanese heavy 
and Boeing held a regular biannual meeting in Beattie on Oct 
Mitsubishi Heavy Indimries Ltd. and Fuji Heavy Industries Ltd. also 
attended the meeting, but spokesmen for me comp 
nothing about the Boeing project 


line’s decision to pull out of a bid to The British Airways chairman, 

takeover UAL Corp., parent of Lord King, said “It is obviously 
United Airlines. disappointing that the issue was 

British Airways said Friday that not i=*krn up, but it would have 
it “does not intend to participate in bon unreasonable to expect a bot- 


any new deal for the acquisition of ter result given the volatility of the 
UAL in the foreseeable future.** stock market." 


But be added that, "We are de- 
termined to provide our sharehold- 
ers and bondholders with a good 
return on their investment." 

The rights issue was not depen- 


market 

The airline also said Monday 


: companies said they knew 


Analysts said that given high Brit- 
ish interest rates, the airline may be 
content to keep the proceeds in 
short-term deposits. 

BA's withdrawal means that 
UAL employees and management, 
who were to have bought the re- 
maining 85 percent of the airline, 
likely wifl have to seek new part- 
ners for a new buyout offer. 

MUNICH (Reuters) — Siemens AG, the electronics maker, said of the issue wav set before tbe Analysts said the pullout could 
Monday that it was entging ajcint venture to make se m iconductors with collapse in global stock prices earli- sour British Airways’s relations 
AEG AG, a unit of Daimler-Benz AG, starting in January. er this month and so it was widely with UAL, despite BA's insistence 

Hie West German-based venture, European Power Sesuomductor expected to faiL that its marketing agreement with 

Co., is to be capitalized at 50 millioii Deutsche marks ($27 million) and BA lau nched the issue to finance UAL was not affected by the move, 
employ 700 people, Siemens said. its S750 million share in the UAL (AFP, Reuters) 


Siemens and AEG Plan Chip Venture 


that a £320.2 million rights issue dent on the bid for UAL going 
laun c hed to finance its participa- ahead, and British Airways has not 
lion in the UAL bid had flopped, said how it mil spend the proceeds. 
Hie issue was of convertible bonds 
with a face value of 100 pence and a 
9.75 percent interest rate. The secu- 
rities can be converted into com- 
mon stock at a rate of one share for 
each 2.43 bonds held, effectively a 
price of 243 pence per share. 

BA said that only 6.3 percent, or 
£2022 million, of the issue had 
been taken up by investors. Terms 
of (be issue were set before tbe 


BUka Chain 
IsSoughthy 
2 Companies 

Reuter* 

' BERLIN — The Federal 
Cartel Office said Monday 
that Kaufhof Holding AG of 
West Germany and Wool- 
worth Corp. of the United 
Slates have applied to boy 
most of the Herne Waten-und 
Kaufhaus GmbH chain of 
BQka discount stores. 

- A spokesman for tbe gov- 
ernment oversight ag en cy de- 
clined to say bow many of the 
40 Bilka stores would be 
bought by each company. 

At the same time, a spokes- 
iyman for Hertie, the tinro-larg- 
^ est retail <4oan in Wea Germa- 
ny, said he expected the deal to 
be signed next month. He of- 
fered no financial dfwnbx. 

- He added that tbe two of- 
fers had yet to be approved 
Hertie's supervisory board. 
Hertie has been negotiating 
with the two companies since 
early September. 

Sales from the Bflka chain 
totaled 400 mflfion Deutsche 
marks (S216 million) in 1988, 
but no 1987 comparison was 
available, the Hertie spokes- 
man said. Sales from the chain 
rose 6 percent in the first half 
of this year, he added. 


U.S. Steel Firms Face Slim Demand 


By Jonathan P. Hicks 

New York Tunes Service 

NEW YORK — Reflecting a 

slowdown in the automolnk and 
construction industries. US. steel 
shipments are falling from the level 
of a year ago. Several analysts pre- 
dicted shipments in the second half 
of the year would be as much as IS 
percent bdow 1988 levels. 

As a result, steel industry earn- 
ings, which have increased steadily 
over the last three years, will begin 
to fall litis year, analysts said. 

They also predicted competition 
among producers likely would in- 


UB. sted mills have tumbled to an 
average 80 percent in the third 
quarter from nearly 90 percent in 
the similar period last year. 

Still, analysts said the effect on 
sted companies, many of which are 
to! 


I be less severe than is periods 
of declining shipments in the past 
For one thing, they said, the con- 
cerns have reduced costs and can 
make matey at lower prices titan in 
the past 


the third-largest U.S. steel produc- 
er. 

Sted shipments were down to 
about 19 mflHon tons in the third 
Quarter from 203 milli on tons in 
the quarter last year, Mr. Fhmnner 
said. That compares with an aver- 
age of 22 million tons in tbe preced- 
ing two quarters, which were down 
slightly from the 1988 period. 

Some sted industry executives 
discounted the idea that price com- 
petition will result from the down- 


"Sted compani es should still be him in shipments and prices. They 
profitable next year," said Christo- contended they learned their Ics- 
pher Plummer, an analyst with sons after the wrenching mdos 


testae WEFA Group, an economic for* ^«o^ionof the early 19 

casting firm in BaiaCVnwyd, Pam- wtocb left sted companies ds- 
' ■ counting prices in a desperate at- 


cuinng. 

Several analysts estimated indus- 


syivania. “With tbe improvements 
that have come in efficiency over 
tbe last few years, operating profits 


rmlli on tons last year, would fall to the last few years, operann 
about 81 million tons this year and should still be fairly good. 


to 75 million tons in 1990. 

The predictions took into ac- 
count a drop in business from auto- 
mobile manufacturers, as weQ as 
makers of appliances, m ac hin e r y 
and construction materials. 

Things won’t get much better in 
the commg months, other,” said 
John Jacobson, an economist with 
AUS Group in Philadelphia. “Prof- 
its and shipments are Hkety to be at 
their their lowest point in tbe last 
few years.” 

Already, sted prices have fallen 
to the lowest levels in more than 
two years and operating rates for 


Mr. Hummer said the decline in 
steel shipments and orders was "a 
natural part of the industry’s cy- 
cle.” He added, “After a 24-manth 
boom period, you can expect mar- 
ket conditions to alter somewhat." 

Industry executives said the de- 
cline in slih>ments was generally in 
line with expectations. Many’ said 
they had already altered their pro- 
duction and employment in antici- 
pation of those conditions. 

“We’ve been in a cost-cutting 
mode for a number of years,” said 
Gary MiHenbruch, chief financial 
officer of Bethlehem Sted Corp., 


tempt to cling to market share. 

Nonethdess some operators of 
sted service centers — the industry 
intermediaries that cut and shape 
sted — said there was evidence of 
price competition. 

One sted company already has 
reported its third-quarter earnings, 
showing a large downturn. Inland 
Steel Industries Ino, which oper- 
ates the fourtb-largest U.S. sted 
company, said its third-quarter in- 
come plunged 70 percent from the 
year-earlier period. 

“The short-term business out- 
look is clouded by uncertainties in 
the economy and financial mar- 
kets,” said Inland’s chairman, 
Frank W. Lucrssen. 


IBM: Winds of Change Rattle Longtime Dominance of Mainframe Market 
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igtf 


(Continued from first finance page) 

Jvork, will be offering what is said 
to b e an increase of about 10 per- 
cent in performance for its highly 
profitable but aging 3090 family of 
top-of-the-lme mainframe comput- 
ers. 

The age of those machines is 
showing in a number of areas. A 
significant difference between the 
3090 and its challengers is that the 
IBM model is water-cooled; tbe 
new competition wiD be air-cooled. 
That is important because air- 
cooled systems are simpler to in- 
stall and less expensive to main- 
tain. 

•Hie timing of IBM’s new mam- 
frames has raised eyebrows among 
analysts and customers. Some in- 
dustry executives have suggested 
that IBM is hoping to steal some of 
Ratal’s thunder. They suggested 
such a move hints at weakness on 
IBM’s part 

Others said they suspected IBM 
was rushing the upgraded version 
to market because of a dday in a 
new generation of disk drives that 
has weakened earnings. 

“It's a g a m hle coming this late m 


the year," said Donald BeSomy, a 
computer industry analyst at Inter- 
national Data Cop, in Framing- 
ham, Massachusetts. “They’re con- 
cerned about an environment being 
created by Tandem and Digital, 
and they’re concerned about what 
users wffl think if IBM is perceived 
as just sitting thee and not moving 
forward." 

DECs introduction of what 
would be its most powerful com- 

n line, the VAX 9000, is crzidal 
le company to keep its estab- 
lished customers, analysts said. In 
the past, customers of Digital, 
which is based in Maynard, Massa- 
chusetts, outgrew Digital’s com- 
puters and were forced to turn to 
IBM for more capacity. 

Now DEC will be able to offer 
whit its chairman, Mr. Olsen, re- 
fers to as “larger computing 
lumps” — mamfirarncKdass com- 
puters that will be integrated 
smoothly into its network, which 
clusters machines together to offer 
added computing speed. 

“Digital is goinjs after IBM quite 
a gg ressively in scientific and engi- 
neering markets," said Brian Jef- 


frey, director of International vdop a system for the California 
Technology Grain), a consultancy Department of Motor Vehicles, 
in Los Altos, Cahf onria. The loss of the $40 million con- 

Botb Digital's and Tandem’s tract is ominous for IBM on several 
new computers will be priced less counts, industry executives said. It 
than IBM's mainframes offering had been an IBM account for 20 
tbe same performance. Tbe Cy- years. 

*“8* to® w Moreover, IBM lost the bid bc- 

$9.9 mOboii, — 


Simmon, no anaiysu saiomey ^usc the application was too large 
expect DigitaTs pn^g to nm SU for the co^an/s most powerful 
million to $4 mffliotL IBM’s 3090 mainframra/Thc California agen- 
mamframes can be twice as expea- cy*s computers have records on 30 
avc * million can and 20 mQlkm drivers 

DECs full challenge to IBM will licenses. Officials and police offi- 
not emerge immediately. The com- cers perform an average of 900,000 
pany will initially offer only a an- quenes and transactions on the sys- 
gle processor version of its new tern daily, 
computer. A more powerful, high- When both manufacturers sub- 
end four-processor system will not milled their equipment to lengthy 
be available unt3 the second half of evaluations IBM’s machines only 
1990, analysts said. passed two of die required tests; 

While Digital’s machine is ex- Tandem's passed nine of 10. And 
pected to sell principally to the Tandem said the Cyclone is five 
company’s current customers, Tan- times as fast as the machine used to 
demtaonqmter is viewed ashaving win the California bid. 
a broader audience. “What we're seeing is that in tbe 

Tandem, which in the past has 1990s on-line transaction process- 
focused on the market fa on-line jpgis going to become mainstream 



Car Workers 
Vote to End 
Peugeot Strike 


Reuten 

PARIS — A seven-week 
pay strike that crippled two 
plants of the French car manu- 
facturer Peugeot SA enAvl on 
Monday wbcc workers or the 
Sochaux factory voted to re- 
turn to work, 

A spokesman for Peugeot 
said workers at tbe company’s 
Mulhousc plant were back at 
their posts after unions 
for a return to work lost week. 

Peugeot said output of 
40,000 cars been lost in the 
first five weeks of the dispute. 
Its 1 989 target for five plants in 
France, Spain and Britain had 
been 1.4 million cars. Produc- 
tion is likely to be bade to nor- 
mal within 48 hours, the 
spokesman said. 

Peugeot stock rose on the 
Paris Bourse by 8 francs 
($1.27), to 883 francs. 

Tbe company dropped its 
hard-line approach and agreed 
to talks after a govemmem- 
appdn ted in lermeoiaiy set the 
stage for negotiations.' 


Qintex Restructures Operations 


CiMtpJa! h fr-.-arDapsuhn resorts in Australia and Hawaii, 

SYDNEY — Qintex Australia Mr. Skase said. 

Ltd. on Monday announced a re- He said that the company also 


structuring plan and an accelerated 
program of asset sales in an effort to 
bridge a financial crisis that has cut 
the value of iis shares in half. 


will speed up plans to sell its Ade- 
laide television station in southern 
Australia and two regional stations 
in Queensland. 


The announcement came after ^h* *° 1 5 ener ’ 

the Australian Stock Exchange sus- ate more than mm million dollars in 
pended trading in Qiatex’s shares ash, reduce interest costs and 
because the company had not an- eliminate other financial Labilities, 
swered an exchange query about die crompany^said^ 
the extent of its loans, investments 


and deposits to Qintex Entertain- 
ment Inc., a U.S. affiliate. 

Los Angeles-based Qintex Enter- 
tainment on Friday filed for protec- 
tion from creditors under Chapter 
11 of the U.S. Bankruptcy Code. 

Qintex stock fell by 51 pqrem. 
to 16 Australian cents (113 UJ5. 
cents), Monday as traders reacted 
to the US. bankruptcy filing. 

Shares in Qintex Ltd., which is 


Mr. Skase said Qintex intends to 
retain a long-term management 
contract on the resorts to generate 
fee incoma 

In March, Qintex sold a com- 
bined 49 percent stake in the three 
Mirage resorts to Nippon Shinpan 
Co. and Mitsui & Co. for 433 mil- 
lion dollars. At the time. Mr. Skase 
said that new resorts were planned 
for southern California and Florida. 

Tbe planned corporate restruc- 
turing also involves the merger of 


majority-owned by the Quite* A us- Qintex Australia with Qintex Lad., 
tralia chairman Christopher Skase which owns 55 percent of Qintex 
fell bv 1.05 dollars, to 3.05 * ” - - - _ .... 


dollars. 

Less than 20 percent of Qintex Ltd. 
shares ore publicly traded. 

Qintex Australia, a Sydney- 
based operator of resorts and tele- 
viaon stations. »iU sell its remain- 
ing 51 percent stake in Mirage 


Australia. Mr. Skase said this move 
would “significantly reduce admin- 
istrative costs." 

Qintex also said Monday that 
the bankruptcy filing of its 43 per- 
cent-owned U.S. affiliate came af- 
ter it resolved to minimize further 


loans to the unit following tbe col- 
lapse of its recent offer to acquire 
MGM/UA Communications Co. 

Qintex said it had planned to 
merge its UJS. unit with MGM/UA 
but since its offer was lerrmnated on 
Oct. 1 1, it has been re-evaluating its 
relationship with its US unit. 

“Qintex Australia does not have 
a majority of lhe directors of Qin- 
tex Entertainment, and the Qimex 
Entertainment board and manage- 
ment determined that in the ab- 
sence of full unconditional finan- 
cial support for all of Qintex 
Entertainment's financial require- 
ments that the procedures for re- 
structuring under Chapter 1 1 
should be availed.” Qimex said. 

Mr. Skase, a 43-year-dd former 
financial journalist, last month out- 
bid Rupert Murdoch in a Sli bil- 
lion deal to acquire MGM/UA 
Bui that deal collapsed when 
Qintex failed to make a required 
$S0 million downpayment. 

(AP, AFP, Reuters) 
m Bond Shares Hold Steady- 
Shares in Bond Corp. Holdings 
recovered from an early fall to dose 
one cent lower, at 28 cents, follow- 
ing the company's report of record 
losses Friday, Agence France- 
Prcsse reported from Syndey. 


Warrant-Bond Trading Lifts Results for Japanese Brokers 


Reuten 

TOKYO — Tbe Big Four Japa- 
nese brokerage houses reported un- 
proved earnings in the six-month 
period ending Sepu 30, with mod- 
est results boosted by a rise in in- 
come from warrant -bond trading. 

Tbe companies compared results 
with the six months thai ended 
March 31 because they have 
changed their financial years. Tbeir 
new annual periods run "through the 
end of March instead of September. 

Warrant bonds, debt securities 
that allow buyers to purchase stock 
in the issuer under certain condi- 


tions, are popular with investors 
and Japanese borrowers. 

Tbe binds are often sold denomi- 
nated in dollars. Investors buy them 
to get the warrants, then scfl the 
deeply discounted bonds, often pay- 
ing coupon rates of about 4 percent, 
to purchasers who are locking to 
record capital gains. 

Tbe biggest brokerage house, 
Nomura Securities Co. actually re- 
ported a slight drop in parent-com- 
pany operating earnings, which fell 
1.1 percent, to 250.00 billion yen 
(S1.76 billion) in the six-month pe- 


riod. Its revenue fell 3.1 percent, to 
486.10 billion yen. 

But current profit, which essen- 
tially is pretax income, rose 1.0 per- 
cent, to 248.91 Nllion yen, while 
net profit gained 3.7 percent, to 
107.87 billion yea. 

Daiwa Securities Co. said operat- 
ing profit rose 92 percent, to 17020 
biUion yen, current profit was up 9.6 
percent, to 171.04 billion yen, and 
net profit gained 20.6 percent, to 
79.03 billion yen. Revenue rose 5 J 
percent, to 332J8 billion. 

Daiwa raised its parent net profit 
forecast for the full vear to 155 


billion yen from 150 billion yen. 

Nikko Securities Co. said operat- 
ing profit grew 4.0 percent, to 
134.69 billion yen, current profit 
was up 1.6 percent, to 13025 bil- 
lion. and net profit rose 23.0 per- 
cent, to 63.52 billion. Revenue was 
up 4.0 percent, to 29329 billion. 

Yamaichi Securities Co. said its 
operating profit was up 6 i percent, 
to 1 17.74 billion yen, current profit 
rose 8.9 perceni/to 117.94 billion, 
and net income was up 20.8 percent, 
to 55.59 billion. Revenue increased 
53 percent, to 279.75 billion. 


Mondays 

NYSE 


dosing 


Tables Include the nationwide prices 
up to the dosing on Wall Street 
and do not reflect late trades elsewhere. 
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EG Fails to Find Next Step for Duty Free i ec winners & Losers 
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Duty free is under threat as the EC prepares for free travel unhindered by 
pustoms controls in the single market of 1992. As this deadline looms, the future 
is still uncertain for duty- and tax-free sales worth over ECU2.2 billion ($2.3 
billion) a year in the EC alone. 




Duty free sales In Smillion (1988) s~\ 
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atcd was coitccl Deeply 
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rom a 'inis. 

After the game Mr. Ka^ 
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■J ed.” he said “became dm: 
v.' opposition.’ 


Douglas Herbison, secretary gener- 
al of the International Duty Free 
Confederation (IDFC), is adamant 
dzat “if there's the political wfli for 
dutyfree to continue, then it 
continue." But the fight to preserve 
EC.dnty free faces formidable ob- 
stacle*. 

With work on ironing out distor- 
tions to trade resulting from the 
EC’s 22 national tax systems 
bo gge d down on proposals to bring 
VAT rates and excise duties doser 
together, the duty-free debate has 
been nudged aside. Hie fiscal re- 
shuffle is not the only factor govem- 

Wben, how and whether to 
alter personal allowances? 

ing the future of duty free: The ECs 
commitment to create a single mar- 
ket free from internal frontiers and 
border controls by January 1. 1993 
leaves no room for a business that 
relies on controls by customs offi- 
cials because, if all goes according 
to plan, most of them will no longer 
be there. 

Abolishing duty- and tax-free al- 
lowances in the EC could dice the 
duty-free trade's annual profits by 
up to ECU5S0 million, equivalent 
to over 75 pe rc e n t of total profits on 
intra-Community duty-free sales, 
according to a recent study pro* 
pared for the IDFC by the Nether- 
lands Economic Institute. Produc- 
ers of tobacco and alcohol, which 
will be hit by the imposition of both 
VAT and excise duties, feel they will 
no longer be able to compete with 
low-rent supermarkets or hyper- 
markets at greenfield sites, whose 
low overheads are the key to strong 
competition dose to some Channel 
ports. . 

With around 5,000 of the 7,200 
people directly employed at duty- 
free outlets involved in trade within 


the EC the study suggests that 
3,300 jobs are in jeopardy. There are 
also fears that an end to duty free 
could pull the mg out from under 
some small industries, such as 
Greece's Metaxa brandy producers, 
whose principal outlet is the duty- 
free shops. 

Travelers will be quick to notice 
changes in service if the plans go 
through, the Confederation warns. 
Airports could be forced to increase 
their landing and passenger charges 
by 13 to 25 percent if they lose 
concession earnings from duty-free 
sales. Charter airlines could cut 
back services in the Community in 
favor of other destinations around 
the Mediterranean. On ferry routes, 
services could be cut if the compa- 
nies are not allowed to compensate 
for lost earnings during off-peak 
travel times with the sort of 24-hour 
package trips that operate on the 
Liverpool to Dublin and cross- 
Channel routes where passengers 
sometimes never set foot ashore, but 
bring home t fr” r full complement 
of duty free. 

Rents from prime-site duty-free 
shops — usually a percentage of 
profits or sales — provide valuable 
capital for the airport authorities. 
Last year, total concession income 
for EC airports was estimated at 
ECU480 milli on, of which up to 
BCU200 million could be lost with 
the demise of duty free. The British 
Airports Authority estimates that 
• duty-free earnings accounted for al- 
most half of total profits in 1988, 
and it's almost certain that Heath- 
row airport's Terminal 4 would not 
have been built wore it not for in- 
come from cut-price tobacco and 
alcohol sales. 

Uncertainty over the future 
leaves the airports, like the port au- 
thorities and ferry companies, un- 
sure about their future plans. Not 
only ran they no longer count on 


income from the lucrative duty-free 
trade, but there are no clear indica- 
tors from Brussels yet as to require- 
ments for screening Co mmun ity 
travelers from passengers traveling 
outside the EC who will, of course, 
still be entitled to buy duty free. 

The airlines are also keen to pre- 
serve the duty-free trade, which last 
year earned ECU420 million. Char- 
ter companies in particular have the 
most to lose. They accounted for 
ECU270 million of sales last year, 
of which almost 80 percent came 
from flights wi thin the EC. An end 
to duty free in the single market 
could cost ECU 80 million a year, a 
loss that could force up seat prices 
by up to 10 percent and eat into the 
cost-cutting benefits of liberalized 
air transport after 1 992. 

Charter airlines are also expected 
to face more severe staff cuts than 
companies running scheduled 
fligh ts, given that they have fewer 
options for redeploying personnel 
and taking account of the recent 
trend to include an additional mem- 
ber of cabin crew to handle duty- 
free sales on board. 

The IDFC warns that ferry com- 
panies could be hit even harder, 
with fares rising by 12 to 23 percent 
and the loss of up to 1,200 of the 
1,700 jobs now linked to duty free. 

The ECs Executive Commission 
is reluctant to say how many cus- 
toms officers, estimated at over 
120.000 today, will lose their jobs as 
the result of die single market. But it 
is certain that, if duty free is to 
continue, traders will have to pro- 
duce an effective alternative to see 
that travel allowances are respected. 

One option being backed by the 
duty-free industry is the model of 
vendor control, which shifts respon- 
sibility for seeing that personal trav- 
el allowances are respected from the 


The good irews lor the UK is that it ranks numb«^nie^w(.th double the duty- ill 
_,lree sales qt Bemnark and almost a thirrf qf fbe total fp market share. The ra* 
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soon-to-be-defunct customs official 
to the seller of the duty-free goods. 
The duty-free industry claims that 
vendor control, in use in the Nordic 
Union since 1969, has already been 
shown to work. 

In order for governments and the 
EC Commission to adopt the idea 
of vendor control the system must 
be shown to be at least as efficient 
as current measures. This calls for 
effective sanctions on duty-free sup- 
pliers who bend the rules, so some 
retailers are understandably wary. 
Mr. Herbison says. 

Duty-free traders and tax offi- 
cials are reluctant to talk of fraud, 
but they do stress the need to keep 
“leakages” in the system to a mini- 
mum. Even today, there is a trickle 
of passengers passing through the 
Green Channel at customs who 
have more than their allowance of 
duty free, but the authorities seem 
snrigfi^ that this “leakage” is under 
control With a system of vendor 
control the number of people who 
make trip after trip to stockpile duty 


free is expected to remain low, 
largely because the profits are small 

The European Commission's of- 
ficial stance on the future for duty 
free remains largely unchanged 
from the VAT and excise duty har- 
monization program devised by for- 
mer EC Commissioner Lord Cock- 
field, father of the Internal Market 
program. According to one Com- 
mission source, duty free is a con- 
cession that the member states 
chose to offer only to certain travel- 
ers. “Duty free is a distortion, it is 
revenue denied to national govern- 
ments and the Community, and it 
reduces the transparency of the fis- 
cal system,” he says. “Duty free is a 
transfer payment from the taxpayer 
to the traveler, a Robin Hood in 
reverse: robbing the poor to pay the 
rich.” 

While there is no evidence to sug- 
gest that people smoke or drink 
more because of duty free, they may 
buy more perfume, for example, so 
there could, at the limit, also be a 


free competition argument for 
burying duty free. 

However, lan Barks, industry 
and European affairs manager for 
tobacco gjant Gallaher Internation- 
al believes that: “Duty-free outlets 
represent a very, very valuable shop 
window for advertising and promo- 
tion.” He warns that the EC Com- 
mission’s stance “threatens to take 
away the commercial benefit of 
duty free but leave the costs of seg- 
regation.” 

Tony Venables, director of the 
European Bureau of Consumers' 
Unions (BEUC), believes duty-free 
shopping is a “perk for consumers 
that might as well stay until all 
frontier controls have actually 
gone,” even if this oversteps the 
1992 deadline. The BEUC is not, 
however, campaigning for intra- 
Community duty-free trade to be 
extended beyond ibis point. “A lot 
of the products sold duty free are 
not particularly healthy,” Mr. Ven- 
ables notes, arguing that consumers 
Continued on Page II • 
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Abu Dhabi Plans Gulf s 
First Downtown Duty Free 


As part of its “service before profit” strategy, Abu 
Dhabi has just concluded feasibility studies on the 
opening of a pre-travel duty-free shop in the city, 
about 45 kilometers from the international airport. 
This long-term objective of the duty-free manage- 
ment will create the first shop of its kind in the Gulf. 





According to Mohammed Mounib, 
area manager of Abu Dhabi duty 
free: “This facility will allow the 
local community and business trav- 
elers to visit our downtown shop, 
where they can choose their goods 
and conclude their purchases in ad- 
vance. Hie goods will then be for- 
warded to the passengers in the 
transit area of the airport.” 

Sales at Abu Dhabi have risen by 
17.5 percent in the last year and are 
expected to reach $32.6 million by 
next December. Overall growth in 
the last five years has been 500 
percent. 

Mr. Mounib has every expecta- 
tion that sales will continue to move 


upward. Noting that the current 
trend is toward higher value items 
gnri “gifts,” be points out that elec- 
tronics and hi-fi equipment cap- 
tured 12.9 percent of total market 
sales. “If we could stock more items 
and a bigger variety in this category, 
I believe that sales of electronics 
would one day exceed all expecta- 
tions,” he claims. 

A two-phase expansion program 
is under way to improve shopping 
facilities. Initially, this involves re- 
designing and refur bishing existing 
outlets. Next year, further expan- 
sion will increase the actual avail- 
able floor space by almost 225 
square meters, to just under 2,000 


Abu Dhabi Duty Free’s manager 
Brendan O’Shea. 


Next Step 


Continued from Page I 


will gain in other ways from the 
abolition of fiscal frontiers. 

The duty-free industry may be 
encouraged by a new call for flexi- 
bility in the VAT and excise dudes 
package voiced by EC Commission- 
er Chris tiane Scrivener, who took 
over this thorny dossier from Lord 
Cockfield in January. In May, Mrs. 
Scrivener proposed a gradual in- 
crease in duty-free allowances in the 
run-up to 1992, with the personal 
VAT-free allowance being in- 
creased from ECU400 to ECU 1,600 
and a doubling of current limits on 
alcohol and tobacco. 

Mrs. Scrivener's call earlier this 
month to postpone the introduction 
of a new fiscal regime until 1995 
was quashed by her 16 Commission 
colleagues, who want no exceptions 
to the January 1, 1993 deadline for 
the single market. 


The Commission found itself out 
in the cold when EC Finance Minis- 
ters meeting in Luxembourg on Oc- 
tober 9 unanimously rejected its 
VAT and excise duty proposals in 
favor of an alternative system 
drawn up by an ad hoc group of 
treasury experts appointed in June. 
The Ministers opted to continue the 
current system of parallel controls, 
taking VAT off exports and adding 
it to imports, in preference to the 
Commission’s proposed “clearing- 
house” system for VAT and excise 
duties levied at each stage of the 
production process in the country 
of origin or export only. 

Mrs Scrivener warned that this 
would do little to promote unifor- 
mity. The Commission argued that 
a continuing system of double con- 
trols would lead to more bureau- 
cratic red tape, not less, a heavier 
burden on industry and greater 
scope for tax fraud. 

The question of when, how and 
whether to lift the current system of 
duty-free allowances for personal 


travelers remains unresolved. Ire- 
land, D enmar k and Belgium, where 
large numbers of people already 
shop abroad in neighboring states, 
argue that scrapping personal al- 
lowances must be accompanied by 
some form of tax harmonization if 
they are to staunch the flow of valu- 
able revenue into the coffers of their 
low-tax neighbors. 

The debate will resume when 
Ministers meet in Brussels on No- 
vember 13, but already Co mmissio n 
officials have voiced fears that the 
defeat in Luxembourg could delay 
progress toward the single market 
deadline. The Co mmissi on is in a 
quandary: bow to resolve the mem- 
ber states' determination and its 
own plans without jeopardizing 
progress toward frontier-free trade? 
By next month, the Commission 
will have to decide whether or not to 
take on board the recommendations 
of the ad hoc group, or to risk the 
Minister's con tinuing refusal to 
“play ball.*’ 

Lucy Walker 
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Pointing to the slow progress since 
1957, cynics claim that the single 
European market is at best un- 
achievable and at worst undesir- 
able. It is true that monitoring pro- 
gress of the completion of tbe 
internal market is rather like watch- 
ing the grass grow. However, I am 


square meters. “Our aim is to create 
more open areas to give our custom- 
ers the feeling of being in a depart- 
ment store,” concludes Mr. 
Mounib. , 

Lee Voysey 


“Ministers are in an 
unenviable position’ 


confident that the 1992 political 
toller coaster is unstoppable, if per- 
haps slightly delayable. 

To base any corporate plan on a 
no-change scenario would be most 
unwise. It would be even less wise to 
hope that the legislators would leg- 
islate wisely without our advice and 
influence. La the airport business we 
are alert to the need to become 
involved in the drafting of any law 
that will help give effect to the Trea- 
ty of Rome while benefiting our 
customers and the future growth of 
the air transport system. 

No piece of the 1992 mosaic is 
more emotional or more controver- 
sial than the commitment enshrined 
since 1987 in Article 8A erf the Trea- 
ty of Rome to remove all physical 
frontier controls for travel inside the 
European Community. Yet, by 
signing the Single European Act, 
the sovereign states of tbe EC un- 
ambiguously agreed to tear down 
internal frontier controls by De- 
cember 31, 1992, reserving only re- 
sidual rights to operate controls 
when a threat to their nation is 
perceived. This commitment was 
subsequently ratified in all 12 na- 
tional parliaments. 

In November 1986, Mien the ink 
was barely dry on the Single Euro- 
pean Act, ICAA expressed concern 
to the legislators, seeking early dia- 
logue and an early decision on how 
the handling of passengers in air- 
port terminals should be reorga- 
nized after 1993 . The European 
Commission was delighted by our 
initiative, and discussions took 


in an ICAA position paper in early 
1988. However, the Commission ex- 
plained that the decision lay with 
the national ministers of the 12, so 
our members approached their re- 
spective governments. 

We had recommended that intra- 
EC passengers be moved from the 
“international'' area in an airport 
ter min al to the “domestic” area. 
This would be very expensive in the 
adaptation of the buildings, but less 
expensive and disruptive than the 
creation of a third “intra-EC” area, 
which would sacrifice 30 percent of 
an airport's capacity. Plainly, to mix 
domestic and intra-EC passengers is 
to combine two short-haul compo- 
nents in an airport’s traffic mix, 
which means providing extra space. 
At present, long-haul and short- 
haul international passengers share 
the same area. 

We asked for five years to adapt 
our airports, and we insisted on a 
once-and-for-all change. We point- 
ed out that the step-by-step phased 
change, which is so usual Mien 12 
sovereign states negotiate common 
action, was not an option as it 
would cause more delays for pas- 
sengers and diminish the airports’ 
capacities at a time when Europe- 
ans are crying out for more capacity 
and fewer delays. 

We also insisted that there could 
be no justification for the abolition 
of duty-free shopping at airports, at 
least until tbe last customs officer 
had been withdrawn from the arriv- 
al chann els- It was made dear that 
to abolish this harmless discretion- 
ary purchasing so much enjoyed by 
passengers would drive up the cost 
of air travel and diminish the invest- 
ment funds available to adapt the 
terminals. Passengers would thus be 
heavily penalized. 

The reactions ranged from assur- 
ances that not hing would change to 
offers of consultations with their 
airport operators. Regrettably, as 
seven or eight ministers in each 


their government’s first negotiating 
stance before serious negotiations 
between the 12 have begun. 

Meanwhile, new airport termi- 
nals are being built all over Europe, 
and in each case national control 
authorities insist that they comply 
with existing regulations, even 
though some of these buildings will 
not be opened until 1993 or shortly 
before. What a waste of precious 
airport capacity and what a squan- 
dering of resources! Uncertainty is 
expensive, and a last-minute deci- 
sion on airport frontier controls 
looks inevitable. 

Minis ters are in an unenviable 
position. A nation’s fears of illegal 
immi gration, narcotics, terrorism 
and disease are very real and politi- 
cally sensitive. If control authorities 
advise minis ters that to retain exist- 
ing controls is the only way to pro- 
tect the nation’s vital interests, and 
the trade unions of customs, police 
and immig ration officers make the 
same appeal over the heads of min- 
isters to the press, it is plainly easier 
for governments to preserve the sta- 
tus quo. But governments signed 
the Single European Act, and they 
have to demonstrate that there are 
no longer frontier controls for intra- 
EC travelers after 1992. As the 
Americans would say, they are be- 
tween a rock and a hard place! . 

I have no doubt that a few 
months before the deadline, in the 
smoke-filled Council chamber, per- 
haps at three o’clock in the morn- 
ing, a face-saving compromise will 
be reached that could, if we are not 
careful and forceful, harm our pas- 
sengers and our business. It is 'vital 
therefore that we second-guess the 
Council of Ministers in developing 
the most likely compromise scenari- 
os and then publicly discredit all 
but the practical solutions. 

Phffippe Hainan 
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The Classic Attractions That Lend Travel Style 


Form and Function 


tiSr, 


International "travel is inexorably 
titfkod with the buying and giving of 
special gifts, says Philip Robinson, 
marketing 'director of duty free for 
United. Distillers, one of the world’s 
m^jor duty-free suppliers. Last year 
the company spent about $800,000 
on a worldwide motivation survey 
of duty-free shoppers. 

“International travel is primarily 
by air, and about 70 percent of 
duty-free sales come through this 
mode of transport,” he says. “Inter- 
national travel causes reactions 
ranging from elation to extr eme fear 
about flying. Often people warn to 
buy gifts or reward themselves for 
going through this experience.” 

William Teacher and Sons LtcL, 
the Scotch whisky distiller, finds 
that its Teacher's Highland Cream 
brand appeals to duty-free shoppers 
because of the product's “tradition- 
al high quality,” according to the 
company’s international director, 
Ronnie Anderson. 

“Highland Cream is a blend erf 30 
single malt whiskies, he says. “The 
traveler in duty free is looking for 
something special, either for himself 
or herself or as a gift.” 

China makers Royal Doulton 
And that their Royal Doulton Fign- 


It may have to do with the jet-setting sophistication 
of travel or the need to find that self-spoiling gift 
that tempts us to reach for the wallet. But coming 
across classic duty-free items is like coming across an 
old friend — it’s familiar yet highly valued. 


rine line is particularly successful in 
duly free around the world. The 
china figures come in a large, 8 Vi- 
inch version and the recently intro- 
duced miniature 4-inch version. 
They cost about $140 and $70 each, 
respectively. 

“We think they are classics be- 
cause the figurines are tuneless.” 
says Philip Guest, sales director of 
the UK. -based company. “They 
have been manufactured since 1895. 
Men buy them for their wives, 
daughters and sweethearts. Women 
buy than for their mothers, daugh- 
ters and friends.” 

Jacques Greep, international di- 
rector (Europe) for Parfums Chris- 
tian Dior, expects the fragrance, 
cosmetic and skin care market to 
grow by about 15 percent a year 
over the next few years. He believes 
that the key to having a classic 
product is more than a recognized 


name: “Quality comes before the 
name. People will buy the name, but 
only if it has the quality to back it 


Nest 16, the Swiss-based food 
company, sees its products as the 
appealing gifts or travel treat stand- 
bys of the globetrotting world, ac- 
cording to Alain Bonardo, NestI6*s 
duty free manager. 

“Travelers see the purchase of 
chocolate as a good move,” he says. 
“Our most popular products sold in 
the tax-free outlets are 400-grpn 
bars and chocolate boxes, including 
the Swiss Legend box, which is like 
a book.” 

Nestle, which also sells coffee as a 
duty-free item in Turkey, believes 
that quality and consistency propel 
a successful duty-free item into a 
classic duty-free item. 

“The reason why they are popu- 
lar is the Swiss quality,” Mr. Bon- 


ardo says. “Swiss chocolate is 
known and respected across the 
world. People know that and buy 
accordingly.” 

Pierre Haquet, director general of 
Cartier International, believes that 
the establishment of a classic prod- 
uct has much to do with the percep- 
tion of luxury. As a result, the com- 
pany is careful about product 
placing and maintains only a hand- 
ful of jewelry boutiques m airport 
duty frees around the world. 

“We are in the duty-free business 
because we are an international 
product,” he says. “But I’m not so 
eager to be in duty free if the prod- 
uct environment isn't one of luxury 
too. I am not looking for traffic as 
much as for the right environment. 
Our products must be seen to be 
luxurious, it’s that feeling of luxury 
Lhai helps establish them as classic 
items.” 

United Distiller’s Mr. Robinson 
says that his company’s classic 
product is usually viewed as John- 
nie Walker Black Label Scotch 
whisky: “It is designed to attract the 
gift-giving customer who may be 
looking for a premium product. It 
stands for classic, understated ele- 
gance.” Sean Kelly 


Styling can be added on, but 
good design must be built into a 
product: so says Ferdinand Al- 
exander Porsche, grandson of 
the founder of the legendary 
automobile firm. His design 
credits include the famous 
Porsche 91 1 as well as first- 
class watches, sunglasses, 
writing instruments . * 
and leather goods; 
and his design phi- vQk 
losophy is followed vHL 
by everyone at Aus- n| 
tria’s Porsche Design vB 
Studios. - 

The new collection of I 

“Arc-Line” writing instru- j 

merits reflects the creative J 

interplay of formal and aes- ^ 

the tic considerations. A high- 
quality titanium carbide surface 
gives them a martial, masculine 
feel that is reinforced by the 
bow-shaped clip. The new 
Porsche lighter features a similar 
finish on a design that reflects 
the interplay of form and func- 
tion. 

Porsche Design watches are 
precision intruments. a angle- 


minded purpose that is reflected 
throughout the design. The 
Compass watch, for example, in- 
tegrates two formerly incompati- 
ble instruments into a light- 
weight aluminum >sase with 
anodized black mail finish. 
The Titanium Divers 
watch, developed for pro- 
fessional divers, uses a 
special metal sealing sys- 
tem and spherical sap- 
phire crystal — reminis- 
cent of a porthole — to 
give a waterproof . pressure- 
resistant finish even at 
k depths of 2,000 meters. 

I But perhaps the most popu- 
I lar products of all are Porsche 
K. Design’s exclusive sunglasses, 
t A classic in optic design, they 
;V feature interchangeable 
\ * lenses that allow for adjust- 
t - ment to varying light condi- 
tions. For trawlers in par- 
ticular, the new Panorama 
Folding Glasses offer optimal 
wide-field vision and the conve- 
nience of convertibility' to a com- 
pact unit. 

Peter Wenban 
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Leather Ahead in the Far East 


Jose Cuervo 
The world’s leading tequila] 


The Asia/ Pacific region 
has registered the fastest 
growth of fashion and 
leather goods sales in 
duty- and tax-free shops. 
Around 60 percent of all 
world sales now emanate 
from the region, largely 
thanks to the spread of 
downtown specialty 
shops. 


that provides considerable 
potential for development. 


Leather goods sales 
have risen by some 30 per- 
cent per annum, with big 
international brands prov- 
ing particularly attractive 
to Japanese and American 
travelers. Now many air- 
lines also offer smaller 
leather products, a move 


Goldpfeil. a leading 
German producer of 
leather goods, is firmly es- 
tablished as a major play- 
er in this international 
market. Its newly intro- 
duced Oxford Collection, 
epitomizes classic ele- 
gance with a sporty flair 
redolent of the collegiate 
life-style. A timeless selec- 
tion of ladies’ handbags 
for the cosmopolitan life- 
style is complemented by 
classic, simple luggage. 
Subtle, sensitive design is 
offset by a fine attention 
to detail, with even the 


smallest fittings being 
turned and finished to 
perfection. 

A selection of small 
leather goods, from wal- 
lets and purses to diaries 
and other accessories, 
completes the collection, 
in shades of saddle, black, 
espresso and scotch. 

Other musts from 
Goldpfeil: the Century 
Collection, with its mod- 
em lines offset by Buda- 
pest open-work pattern- 
ing, and the ever-popular 
Caracciola Collection, 
with its striking grain and 
rugged finish. 

P.W. 






Clearly the judges had no difficulty 
' in voting Camus the best cognac in the world. 


In 1984, wr ar Camus 
decided for the first time 


to enter our 


XO Cognac in the 
International Wine and 
Spirits Competition. 


SWAROVSKI'S SILVER EXPRESS. 
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Camus XO 
was deliberated upon 
by a collection of 
the most highly-qualified 
palates in the world, 
who duly pronounced 
the Camus XO 
a worthy winner of the 
gold racdaL 

In 1987, we entered again, 
this rime with 
Camus Extra. 





AT LAST THE OPPORTUNITY TO SHOW 
YOU KNOW HIS SECRET WISHES. 
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Not surprisingly it, too, 
won the gold medal, 
leaving Camus with the 
enviable record 
of two entries and two 
gold medals. 
Incidentally, no gold 
award was given in 1988. 
Coincidentally, 
Camus did not enter 
that year. 


SWAR0VSK1 

SILVER CRYSTAL 


COGNAC, FRANCE 
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New Facilities Scheduled for Nairobi and Mombasa 


The Kenya Duty Free Complex, 
operated by an international group 
based in the United Arab Emirates, 
plans to spend over US$2 million in 
promoting the facilities abroad dur- 
ing the first year of operation. The 
ambitious plans include complete 
renovation and refurbishment of 
the airport facilities, for which an 
additional $2 milli on has been set 
aside. 

A total area of 5,000 square me- 
ters has been allocated for the com- 
plexes in the two airports, with Nai- 
robi accounting for approximately 
60 percent of this space. The duty- 
free complexes are scheduled to in- 
clude hotels, banks, business cen- 


Kenya’s tourism promotion will receive a substantial 
boost when the new duty-free complex becomes 
operational at both Nairobi and Mombasa interna- 
tional airports in early 1990. 


ters, post offices and the latest 
communication facilities. 

Despite substantial traffic 
through its airports, Kenya ac- 
counts for only $2.5 million of the 
duty-free trade’s $40 billion yearly 
turnover. In 1986 each tourist spent 
an average of $1.71 in the complex; 
the current plan is to increase this to 
$20 per person within two years. 

The two complexes will stock 


8,000 different types of duty-free 
goods worth $10 milli on, including 
liquor, cigarettes, perfumes, inter- 
national label ready-to-wear, elec- 
tronics, household appliances, toys 
and books. Kenya Duty Free Com- 
plex is determined to make the 
Jomo Kenyatta and Moi interna- 
tional airports as famous as Amster- 
dam, Dubai. Frankfurt, Singapore 
and London, with competitive 


prices, quality merchandise and 
first-class service. 

Initially, the complexes will em- 
ploy 1 86 Kenyans, with the number 
likely to increase after operations 
begin. 

Last year, Kenyan Airways re- 
corded a 3 percent increase in ca- 
pacity utilization for both interna- 
tional and domestic flights. The 
□umber of passengers carried on the 
international flights rose by 1 1 per- 
cent. Both airports have experi- 
enced consistent growth over the 
past five years, with Jomo Kenyatta 
airport, in particular, recording a 13 
percent increase in traffic last year. 
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proportion of total sales at duty-free 
outlets also vary according to the 
type of outlet. Derek Pickering, fi- 
nancial controller of Allders Inter- 
national, which runs several duty- 
free outlets at U.K. airports and on 
ocean leisure cruisers such as the 
QE2, estimates that credit card sales 
account for at least 35 percent of 
total sales. Pickering says that this 
figure represents a significant rise 
over credit sales of five years ago. 

Outlets selling watches, jewelry 
and perfume record even higher lev- 
els of credit card use; ranging up to 
75 percent in some cases. If a con- 
servative average of 40-45 percent 
of total duty-free purchases within 
the EC (estimated at ECU 1.4 bil- 
lion intra-EC) is assumed as being 
made by credit or charge cards, the 
loss to the card companies' turnover 
within the EC could approach 
ECU 0.6 billion. 

The overall loss of business will 
not make a huge dent in their turn- 
over figures. Joao Ribeiro da Fonse- 
ca, chief general manager of Visa’s 
operations in Europe, the Middle 
East and Africa, estimates sales 
turnover at US$75 billion this year, 
of which the bulk will come from 
Europe. 

Anne Cobb, general manager of 
Eurocard International, estimates 
total sales of over US$40 billion on 
the Eurocard-MasterCard network 
in Europe this year. 

Myles Gopleen 


A New Gift Idea 
For Traveling Parents 


An exciting new gift idea aimed at 
the traveling parent is being 
launched at this week’s Tax Free 
World Exhibition in Cannes. Under 
the brand name of “Tim Police,” 
already known to the French as 
innovative styles, a range of chil- 
dren's wear is being introduced, ini- 
tially into airline “shops in the sky.” 

Bright, attractive clothes for pre- 
teen age children have hitherto been 
largely neglected by the duty-free 
industry. Yet the majority of adult 
travelers are parents. “What better 
gifts for one’s own children or those 
of friends and b usiness acquaint- 
ances,” says Ivor Smith of Neen- 
yose (UJC.), the company b ehind 
the launch. 

Mr. Smith’s former experience of 
the duty-free market has been 
gained with companies such as Da- 


vidoff, Rothmans and Beefeater. He 
is excited at having discerned a 
unique market niche for the new 
company. “This is a new concept 
and profit center for the industry,” 
he says. “It’s ideally suited to the 
post- 1992 market” 

UJC. residents pay no tax on chil- 
dren's wear, so pricing is critical. In 
continental Europe, however, chil- 
dren’s wear carries a tax of between 
.1 2 and 25 percent, so the Tim Pouce 
range will enjoy an immediate ad- 
vantage. 

the products will be packed in a 
unique, compact container for “bar 
box” display. Priced in line with 
French retail prices, the first prod- 
ucts in this line of attractive gift 
items will be on board selected air- 
lines beginning this fall. 

P.W. 


Convenient Charge Cards 
Help Drive Up Sales 

The ubiquitous plastic credit card has helped drive 
up sales figures at retail outlets around the world and 
has made a significant impact on payments at duty- 
free outlets, increasing turnover for both duty-free 
operators and the credit card companies. 


Ian Walker, spokesman for the 
United Kingdom’s Duty-Free Con- 
federation, says, “The prime reason 
for the growth of card use at duty- 
free outlets is the convenience of 
use. Customers do not have to grap- 
ple with complications such as cur- 
rency conversion at the point of 
sale; they know that they will be 
billed back home in their own cur- 
rency.” 

An added advantage for card us- 
ers with revolving credit cards such 
as Visa, which carries an interest- 
free period of over three weeks be- 
fore the h illing date, is the ease with 
which personal finances -can be 
managed. 

Credit card payments can also be 
carried over from one month to the 
next, until they are eventually paid 
off. In the case of charge cards such 
as American Express or Diners 
Club, the payment method is even 
simpler — the bill is automatically 


debited from the card holder’s bank 
account each month. 

Estimates of the exact extent of 
card use at duty-free outlets vary, 
and in some cases the figures are not 
separated from sales figures for gen- 
eral retail outlets, but a strong indi- 
cator comes from Air Plus, the air- 
line card backed by nine European 
airlines, including Lufthansa and 
British Airways. 

David Huemer, chief executive of 
Air PI us, says that sales at duty-free 
outlets between January and Au- 
gust this year accounted for 10 per- 
cent of total sales on the card. He 
notes that (he figures may be slight- 
ly inflated by Lufthansa staff usage 
— the AirPlus card is issued to thorn 
as a perk. 

Mr. Huemer also points out that 
business travelers account for a high 
proportion of duty-free sales on 
cards, as they invariably use cards 
while traveling. 


David Huemer, CEO , AirPlus. 

But this situation is likely to 
change soon. If imra- European 
duty free is abolished, it will wipe 
out a significant income generator 
for both the card companies and the 
duty-free retail operators. It will 
also remove a significant business 
incentive to travel via duty-free air- 
ports. 

A recent survey conducted in the 
U.K. revealed that two out of three 
business travelers would miss duty- 
free if it were abolished at airports. 

The potential impact of abolition 
on credit card business through 
duty-free retail operators is as yet 
unknown to the major credit card 
companies. For example, Visa does 
not maintain separate figures for 
sales at duty-free outlets. 

Es tima tes of credit card sales as a 
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Dollar Pushed Below 
*Key Support Levels 


U.S. to Offer End to Farm Supports 


Compiled h Our Staff Fran DupUrkn 

NEW YORK Tbc dollar fin- 
ished lower Monday after fatting 
through key support levels at 
1JJ500 Deutsche marks and 142 
yeo duriog the aftenuKm. The Brit- 
ish pound traded strongly. 

The market remained relatively 
thin, however, as dealers awaited 

UJS. government data on gross na- 

tioflaTprodnct for the tinroquarter, 
due Thursday. 

The U.S. unit dropped to 1.8481 
DM. from I JB58Q DM at the dose 


L 1j 6V61S By Clyde H. Famswonh •ffected would be those for dairy a Dispute on Sen-ices 

A’tfw York Times Smite products and sugar, wbcre pna n, e United States Drooosed a 

: WASHINGTON -The United ye set w dlabove muket p^t to free trade in 

London Dollar Rates Slates has said it plans to pul for- levels, leading to overproduction, WO rld trade talks sponsored by 

etniM Fr , ward in Geneva this week a plan to The American plan, which has GATT on Monday, but clashed 

DMiawaiMk IJMS }%fX phase out many American farm taken several yeah to formulate, with European countries over pref- 
rsw* uw programs if other oountnes agree calls on governments to stop mak- crential special arrangements, 

IS 1^2 10 axn *^ f cut ^ ac ^ s - ing payments to farmers, escort in Agence France- Pr esse reported 

rrwmuc ^ The offer is part of negotiations cases where the money would not from Geneva. 

JggL*""" to end trade distortion in agricul- distort production or trade, The U.S. proposal aims loliber- 

ture by the next century. The proposals also call for dimi- alize insurance, banking tdecom- 

Administration officials briefed ns ting market access barriers in munieations, transportation and 

about 2.3 percent, compared with a congressional stafT members and farm products w 10 yean and othcT services by 1992. But its tjto- 
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■ Dispute on Services 
The United States proposed a 
pact to free trade in services to the 
world trade talks sponsored by 
GaTT on Monday, but cl ash ed 
with European countries over pref- 
erential special arrangements, 
Agence France- Pr esse reported 
from Geneva. 


Commonwealth Sets Fund 
To Aid Emerging Bourses 


Toyota to Expand 
In South Africa 


istort production or trade, Tie U.S. proposal aims to liber- 

The proposals also call for dtnu- alize insurance, hanV.ng idecom- 


Reuien 

KUALA LUMPUR — Commonwealth leaders endorsed on 
Monday an equity fund designed to funnel S5Q million to 5100 
million of capita] from rich nations into the stock markets of 
developing countries in the 49-nation group. 

Officials at a Commonwealth summit said the fund was likely to 
be floated in financial centers in developed countries next year and 
would boost such enwijpn^ bourses as those in Malaysia, Zimbabwe 
and Jamaica by investing uj local linos. 


* A i ■ * , ’ — ' — - — r 7[ — - ' 4 ^***V%il MJ I w J mm* tfl UiUlAVT 

•U increase m the previous quarter, farm associations on the plan last dismantling export subsidies over virion for special arrangements for 
Earlier, m London, the pound week and expea to present it for- five years. some countries has angered Brus- 


A manager will be appointed to oversee the fund, which will be 
named “Hibiscus Issue after the national flower of Malaysia, host 


Friday, and to 141.90 yen, from 
142.45. 


142.45. 

The pound rose to S1.6Q25, com- 


against the dottar on expec- nutty on Wednesday at a Geneva Although many nations have al- 
of improved British trade meeting of the General Agreement ^csc negotia- 


Ared with SI .5890. Dealers said 
me pound cSmhed on speculation 


me pound cSmbed on speculation 
that British trade figures for July, 
which arc to bepubhsbed Tuesday, 
will show ri gni ffc a n t i m pr ov e m ent. 

The British figures are expected 
to show a narrowing current ac- 
count deficit, to about £1.5 billion 
(S238 billion), after a £2 billion 
shortfall in August and a £2.2 bil- 
lion gap in July. - 

The dollar also finished ai 1.6 190 
Swiss francs, down from 1.6280 
francs on Friday, and at 62775 
French francs, down from 63100 
francs. 

David Jacques, a dealer for Bar- 
days Bank PLC, said, “Despite 
bearish fundamentals, there still is 
strength to the dottar.” 

Forecasts' few thud-quarter U.S 
economic growth call lor a rise of 


gained against the dollar on expec- 
tations of improved British trade 
data. 

The pound climbed to SI. 5945 
from S 1 3885 on Friday. It finished 
at 2.9578 DM, up tram 2.9474 DM. 

The dollar rose to 5.8545 DM 
from 13430 DM on Friday, and to 
14225 yen from 142,10 yen. 

Tbc U.S. unit also finished at 
1.62SS Swiss francs, up from 
1.62S0, and at 6.3000 French 
francs, ahead erf 62988 francs. 

(Reuters. UP) ) 

■ French Bank Adds Funds 

The Bank erf France t pj*****^ 
about 13 button francs into the mar- 
ket Monday at an interest rate of 93 
percent, Agence France-Presse re- 
ported from Paris. Analysts said the 
move was related to the latest gov- 
ernment auction at which a Uuger- 
than-nonnal 18 billion francs of se- 
curities were said, draining money 
from the economy. 


on Tanlfs and Trade. 


rtaay agreai tut mac negoua- The European Community has 
uons should achieve substantial slr -*-i „r *j-. r 


“ Hons snouta aerneve -suosuukmj stressed the principle of nondis- 

The strength of farm lobbies in and progressive reduction of crimination and “total rednrori- 


tbe United 


oi term iodchcs in ana progressive reduction ql crimination and “total redmod- 
tes and in Europe trade-distorting agricultural pro- ty " 


of the week-long summit. The fund had the backing of Common- 
wealth finance ministers who met in Jamaica, last month. 

The fund will draw capital from financial centres in Britain, 
Canada and Japan, officials said, and would help developing coun- 
tries, which comprise over half of the Commonwealth, attract 
foreign capital to start new businesses or expand existing ones. 


has craned some skepticism about grams, the U3. plan is hkdy to run 
the plan, which is to be introduced into criticism m Europe, which 


Reuters 

JOHANNESBURG — Toyota 
South Africa Ltd. said Monday that 
it planned to invest almost 1 bilhon 
rand $375.9 million) in capital pro- 
jects over the next five years, much 
of it in an engine factoty- 

The chief executive officer of 
Toyota South Africa, Ben Weasels, 
also said tbc company would study 
the potential for exporting South 
African-made engines. 

The company said it would in- 
vest more than 300 million rand in 
the engine plant. An additional 390 
million rand will be span on tool- 
ing for new and existing models, 
while 230 million rand has been 
budgeted for maintaining Toyoia’S 
position as the leading carmaker in 
the South African market. 


the plan, which is to be introduced 
by the agriculture secretary, Clay- 
ton K. Yeultcr, and the trade repre- 
sentative, Carla A. Hills. 


seeks a slower change. 


Washington has been critical of 
the community's agriculture poli- 


Officials of the European Com- tics, which use variable levies that 
munity, which has 8 perc e nt of its curb imports and high price sup- 
population on farms, compared ports that stimulate production, 
with 3 percent in the United States. Export subsidies then unload the 
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populauon on larxns, compared ports that stimulate production, 
with 3 percent in the United Stales. Export subsidies then unload the 
said it was unrealistic to expect excess production on worid mar- 
go vernmen is to end support for kcis, depressing worid prices. 

farmers. But the United Slates, chiefly in 

The chairman of the House Agri- dairy products and sugar, and Ja- 
culture Committee, E (Kika) de la pan, chiefly in rice, also ma m r -tin 
Garza, Democrat of Texas, com- tough barriers to market access. 

SSMS; A community official said lhal 

talking about now, because I just SfnU, 
don't ihinkifs going u. gel done." 

Among the U.S. programs most about a month. 


|Mnochet Plans Strong Central Bank Before Gvilian Rule 




^ liter 


By Shirley Christian is trying to band over as little pow- 
New York Tuna Service er as possible," said Jos6 Pablo 

SANTIAGO — As it prepares Lo Arellano, executive director of Ge- 
turo over power to <***<*< cd avtfians, plan, an economic research organi- 
the government of Presidcni Au- zation that is exported to dominate 


.. iriei ^E? 


gusto Pinochet is creating an auton- 
omous central bank that it says will 
help preserve Chile's economic sta- 
bility, growth and modernization. 

Under a law to take effect Dec. 
11, three days before presidential 
elections, a five-member indepen- 


economic policy in a government 
under Mr. Aylwin. 

But Alfonso Serrano, vice presi- 
dent of the current central bunk, 
said critics of the plan do not really 
want an autonomous bank but 
want to be free to use monetary and 


reserves, and a well -man aged for- independent central bank was not 
eign-debi situation. necessary as a means of preventing 

.. . .. - A . . deficit financing because the Con- 

Mr. Arellano said he and others stitu[i ado T2 d ^ 19g0 , already 

on Mr. Aylwm s team agree with siatcs ^X ceturaTLdTmay 
the departing government on _the t to cover a 


need to maintain economic bal- fiscal common Utin 

ancR American method when foreign 

But he argued that creation of an loans are not available. 


not print new money to cover a 
fiscal shortfall the common Latin 


dent council will be created to run fiscal policy in political ways. 


-liry.v - 


the bank. It will direct monetary “Everybody agrees on the need to 


and exchange-rate policies and reg- mownnm rxpr maopccopoi ni c 


•-.w.t.: LiiTiniPt 
^ 


ulate the finanrinl system. 

The move is opposed by eco- 
toomic advisers to Patricio Ayhvin, 


Ubria, 7 ’ Mr. Serrano said. “Bm 
somedung in the political process in 
Latin America has always made that 


the Christian Democratic Party dSficult to do. Having an institution 
leader who is favored to win the on the margin of the political sttua- 
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presidency. They say the new cen- 
tral hank wQl have too many pow- 
ers, more rh*n the U3. Federal 
Reserve Board and the West Ger- 
man Bundesbank. 


“It's one of various indications 
that this government, while plan- 
ning to hand over the government, 


don would help guarantee stabOrty." 

Mr. Serrano, one of a four-mem- 
ber panel that drafted the Chilean 
law, said tbe regulations studied as 
models were mainly those of the 
Fed and the BundesbanL 
The new government is expected 
to inherit a fiscal surplus, healthy 


U.S. $400,000,000 

A National Westminster 
Finance B.V. 

(Incorporated in The Netherlands with limited liability) 
Guaranteed Floating Rate Capital Notes 2005 
In accordance with the provisions of the Notes, notice is hereby 
given that for the six months Interest Period from October 23, 
1989 to April 23, 1 990 the Notes will carry an Interest Rate of 0?«°o 
per annum. The interest payable on the relevant interest 
payment date. April 23. 1990 against Coupon No. 10 will be 
U.S. S436.04. 


By: The Chase Manhattan Bank, N. A. 
London, Agent Bank 

October 23. 1989 
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Special Hearin g Set for Friday on Senna Appeal 


Compiled b\- Our Staff From Dispatches 

PARIS —A special auto raring tribunal, 
called to hear the complaints of 
Britain's Nigel Mansell, instead will con* 
vene here Fnday to rale on an appeal of the 
results of the Japanese Grand Pnx by Bra- 
zil's Ayrton Senna and the McLaren* 
Honda team, it was announced Monday. 

A spokesman for the International Auto 
Sports Federation, which regulates Formu- 
la One racing, said that Japanese raring 
officials had allowed McLaren to bypass 
the authorities in Japan to take the appeal 
directly to the Paris-based International 
Automobile Federation. 

The federation's decision will either con- 
firm Alain Prost of France as the 1989 
Formula One driving champion or prolong 
the straggle for the title into the final race 
of the season, the Australian Grand Prix at 
Adelaide on Nov. 5. 

Senna was first across the finish line at 
the Japanese Grand Prix on Sunday, but 
later was disqualified for haying avoided 
pan of a curve as he headed into the pits 


following a collision with teammate Prost. 

Senna and Prost both drive for the 
McLaren-Honda team, but are bitla pro- 
fessional rivals who have not spoken, to one 
another for months and whose personal 
dislike for each other has been one of the 
principal themes of the 1989 raring season. 

Prost, who for the nwment has won his 
thiM wtvid cfaangnonsh^p, is Fer- 

rari next year, where be will be teamed with 
Mansefl. Since the Frenchman had a wide 
lead in the season's standings, Senna needed 
to win the last two Grands Prix, in Japan 
and Australia, to get the championship. 

As with the black flag controversy that 
arose with the disqualification of Mansell 
last month following the Portuguese Grand 
Prix, opinion around the circuit was divid- 
ed Monday on how the tribunal would 


rule. Mansell was disqualified, fined 
S 50.000 and banned for the next race, but 


550,000 and banned for the next race, but 
Senna, who ignored a series of flags in 
Spain a week Later, was only fined. 

Both Senna and Prost [eft the track in 
Suzulta, Japan, on Sunday night convinced 


that he was in the right Senna claimed his 
disqualification was a temporary measure 
that would be clarified in his favor in Paris. 

Although some observers said it would 
be no surprise to see his appeal upheld and 
the title fight prolonged, it seemed Sunday 
night that FlA’s president, Jean-Marie Ba- 
les tre, was ready to support the Japanese 
stewards] derision. 

Ai an impromptu press briefing, he said 
that he had seen a video of the collision and 
its aftermath at the turn and that he could 
clearly see that certain regulations had 
been broken. 

Sunday’s bddem was not the first in- 
volving Senna, a prime participant in four 
other controversies in the past three years. 

In 1 987 at the Belgian Grand Prix at Spa, 
when he drove for Lotus, he collided with 
Mansell’s Wiliams and the two later came 
close to blows in the pit lane. 

In 1988, his fust year with McLaren, he 
collided b the I talian Grand Prix with 
Frenchman Jean-Lobs Sdtiesser’s Wil- 
liams. 


This year, he collided with Austrian Ger- 
hard Berger’s Ferrari at the firat comer of 
the opening Brazilian Grand Prix, then with 
MansdTs Ferrari in the Portuguese race. 

In Estoril, Mansell overshot the Ferrari 
stand during a rat stop and backed his car 



U.S. Olympic Body 
Adopts Drug Plan 
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was Mack-fla gged He said he did not see the 

flag; officials said he ignored it He appealed 
thear decision, but later withdrew the appeal 
Nonetheless, his crash with Senna had 
the result of doing a big favor for future 
teammate Prost, since when Mansell 
knocked Senna out of that race be made 
the Brazilian’s task of winning the champi- 
onship mare difficult 
Although McLaren finds itself b the 
curious position of appealing to deny one 
of its own drivers the title; m reality the 
team wants ^nna to be the champion. 

That would allow McLaren to continue 
painting the No. 1 on it car. If Prost wins, 
oe takes the No. 1 and paints it on a bright _ . A . 

red Ferrari. (AP, Remen) Senna: A temporary setback. 


By Michael Janofsky 

Net* York Tima Service 

DENVER — The executive 
board of the U.S. Olympic Com- 
mittee has approved an aggressive 
out-of-competition drug-testing 
program, which includes oversight, 
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Favored Horses Trounced 
In Major International Races 


Monaco Boat Wins 
World Power Title , 
U.S. Driver Killed 


Detroit Rower Scores Upset 
In Head of Charles Regatta 


Compiled by Our Staff From Dispatches 

LAUREL, Maryland — Caltech, who as 
recently as June was runnbg fra a 525,000 
claiming price b Miami before undergoing 
a transformation when he got a chance to 
run on the turf, Sunday trounced some of 
the best grass runners b the world as he ran 
away with tie Budwdser International 

Jockey Rene Douglas sent Caltech to the 
lead m the first few strides and he stayed b 
front all the way, w inning by 1% lengths 
over Yankee Affair, the leading candidate 
for the Eclipse Award as the U.S. turf 
champion. Sunshine Forever, the 1988 
Eclipse winner, and Gtidancer D, a high- 
class invader from England, both were 
soundly beaten. 

Gtidancer was the only non-American 
horse b the field of 1 1 , but the 3-year-old 
had won four of eight lifetime races and 
was the second choice with Steve Cauthen 
aboard. He made a move to second at the 
head of the stretch, but faded to seventh. 

The French bone Fair Judgment was 
scratched earlier b the day after being 
purchased in a morning sale for 5395,000 
by American trainer D. Wayne Lukas. 

Earlier, two French horses prevailed on 
the soft turf, a racing condition often en- 
countered at European tracks. 

In the $300,000 All Along Stakes, Lady 
Winner, a 6-to-l shot, pulled away from 
heavily favored Capades to give jockey 
Kent Desonneaux, the nation's winningest 
rider, his 487th victory of the year. 

In the 5250,000 Laurel Dash, a rare 
sprint on turf. Cricket Ball, ridden by Ger- 


ald Mosseof France and sent off at odds of 
8 to 1, prevailed by three-quarters of a 
length over favored Oraibi, a California- 
based sprinter ridden by Laffit Rncay. 

Caltech, a habitual front-runner, got 
there quickly, angling to the raO from his 
No. 8 post position, and maintained a 
mar gin of a length or two over Sunshine 
Forever, In Extremis and Gtidancer n as 
they raced down the backstretch. 

Gtidancer II looked strong, gliding easily 
along the rail. “I had a decent position, 
Cauthen said. “I thought T d win by plenty." 

Yankee Affair was looking formidable, 
too, with a strong wide move on the tom. 
Caltech looked ready to be engulfed, but 
instead spurted away from his challengers 
as he turned into the stretch. (WP, UP I) 
m An Upset in Rothmans 

Hodges Bay edged Steady Power by a 
head b a photo finish of come-from-be- 
hinders b the $959,000 Rothmans Interna- 
tional on Sunday at Woodbine, The Asso- 
ciated Press reported from Toronto. 

The U.S. home, ridden by Jean Cruguet, 
won for just the second time in 10 
starts this year b the Ite-mOc (2.4-kilome- 
ter) race over a soft turf course. The two 
heavy favorites finished out of the money. 

Per Quod, the 2-1 second choice owned 
by Maryland lawyer Turney McKnigfat, 
wound up fourth b the nine-horse field. 

Saint Andrews, third b his last start, in 
the Arc de Triomphe b Paris on OcL 8, 
rarely was in contention and wound op 
about 53 lengths behind the winner, show- 
ing no Hiring for the turf. 


Compiled by Our Staff From Dispatches 

ATLANTIC CITY, New Jersey — 
Gauds Dd Ganda. drives by Patrice 
Toussaim Pierre of Monaco, won the 
Union Internationale Motonantiqne 
Class I world championship Sunday, but 
another power boat driver was killed. 

Ganda Dei Ganda, whose crew includ- 
ed Stefano Casiraghi, husband of Moaa- 
, go's Princess Caroline, ran the four laps cf 
the 25-ndIfi (40-kilometer) course at die 
Trump Castle Work! Championships cf 
offshore powerboat racing in 1:14:30. 
A chiffi Motors, driven by AchSK Domen- 
ico of Milan, was second b 1:18:14. 

Earlier, Kevin Brown, 37, of Rocky 
River. Ohio, died instantly when his boat. 
Team Skater, rolled over 28 minutes bto 
b the UIM Gass II race. His throttle- 
man, James Dyke of Bay Village, Ohra 
was b stable condition at an Atlantic 
Gty hospital a race official said. 

The force of the roll ripped the canopy 
off the twin-hulled craft and Brown who 
suffered massive brad and neck injuries. 

The boat, powered by twin 540-horae- 
power engines, was traveling at about 
73_57 mph through choppy waves when 
the accident occurred. 

The championship round had been 
postponed Saturday because of poor 
weather. 

In the three-lap UIM Gass n race, 
EbeJ of London, driven by Carlo Bon- 
oun, won b 1:13:25. (AP, UP!) 


Compiled by Our Staff From Dispatches 

CAMBRIDGE Massachusetts — Greg 
Walker of the Detroit Boat Gub has ended 
Andy Sudduth’s five-year reign as men’s 
singles champion b the 25th annual Head 
of the Charles Regatta. 

Beaten by Sudduth by nearly 10 seconds 
in 1988, Walker dominated a field of 29 
starters who rowed Sunday against the 
dock on the Charles River. 

Walker was tuned at 19 minutes, 48.09 
seconds while often rowing bto a head- 
wind on an upstream course of about three 
miles (4.8 kBotneters). 

Yuri Jansou of Estonia, the bonze med- 


al winner in this year's world champion- 
ships in Yugoslavia, was second in 


ships in Yugoslavia, was second in 
19:4935. 

Then came Sudduth, who formerly 
rowed the Charles as a Harvard University 
star. He was timed at 19:59.30. His win- 
ning time last year was 19:02.82. 

Despite occasional sunshine and moder- 
ate temperatures, records were not threat- 
ened because of the wind. More than 3,500 
rowers competed b the 16-race regatta, 
billed as the world’s biggest single-day 
rowing event 

Ann Maiden, the Olympic silver medal- 
ist from nearby Concord, Massachusetts, 
won the women’s singles champ ionship for 
the fourth year in a row. 

Maiden, employed in a London broker- 
age firm and rowing far die Thames 
Tradesmens Rowing Gub of England, was 
clocked at 21:03.71, slightly behind her 
time of 20:46.17 last year. 


Tetie Jordachc of West Germany was 
second b 21:45.74, with Kris Carlson of 
Weston, Massachusetts, third b 21:51.89. 

The Pennsylvania Athletic Gub, loaded 
with world-class oarsmen, won the men’s 
championship eights for the second year in 
a row. Perm won in 15:34.16, followed by 
the Tideway Scullers of England in 
15-30.87, and Nottingham County Rowing 
Association of England in 15:5633. 

The Penn crew included Richard Ken- 
nelly at stroke and his three teammates 
from this year’s sflver-medai-winning 
world championship four. 

Racing as part of a 25th reunion re- 
union, members of the 1964 U.S. Olympic 
eight-oared crew, the last American men’s 
eight to wrn an Olympic gold medal , fin- 
ished last in 18:36.03. 

The Boston Rowing Center won the 
women's rights b 17:24.46, beating Tide- 
way Scullers, timed b 17:3938. Defending 
champion Wisconsin was sixth in 18: 15.7(T 

The US. national team’s lightweight 
right-oared crew, rowing under the colors 
of the Vesper Boat Club of Philadelphia, 
dethroned Sl Catherines Boat Club of 
Canada to win the lightweight title. St 
Catherines finished fourth. 

Tom Ehwood, the Irish novice sculls 
champion, won the club singles in 
19:58.63. Kathy Steber of the Calgary 
Rowing Gub won the women’s division in 
21:44.15. 

Frans Goebel of The Netherlands won 
the men’s lightweight singles b 19:58.69. 

(AP, NYT) 


by an independent auditor and the 
hiring of an officer to investigate 
drug-related accusations. 

It is, by far, the most complete 
and far-reaching drug program wr 
attempted by the USOC, and it is 
bring designed to complement other 
programs in place or in preparation- 

Edwin Moses, chairman of the 
USOC substance-abuse committee. 
said Sunday at the conclusion of 
the USOCs three-day meeting thai 
the new program would probably 
not be ready until next spring be- 
cause of logistical problems. 

Fo remost among them is tailor- 
ing the program tout each erf the 41 
national governing bodies, which 
are expected to have different ways 
of identifying the athletes who 
would be tested. 

“We’re just beginning with this,” 
Moses said. “We have a lot of de- 
sign details to work out We wanted 
to be able to go ahead by Jan. l.but 
I don’t thbk everyone realizes bow 
complex this is. There’s a lot more 
to it than going out and taking a 
urine sample." 

The program was created be- 
cause of. the growing worldwide 
consensus that testing athletes 
away from competition on short 
notice is one of the most effective 
ways cf discouraging their ose of 
performance-enhancing drugs. 
Several other countries have em- 
barked on rimflftT p ro gram s. 


gram is the independent auditor to 
monitor the process, making cer- 
tain that the testing is conducted 
honestly and that positive results. f 
are property acted upon. 

Other testing prt^rams, tn $e ^ 
United States ana dsewhrae, have:. ' 
been criticized fra the absence of 
an independent agen^r to insure' ,., 
the integrity cf the testing Systran, 
The other unusual dement is the'' 
investigator, a new USOC staff, 
member, who will be bred to^ . 
gmrne any accusations Of COta. ■ 
plaints about athletes, coaches; 
trainers or doctors involved withf. 
paframance-eohaacing drugs. ' 
The investigator would report 
any finding * to the USOC or the ^ 
app r opriate governing body tot" 
further action. 

Baaron Pittenger, the . USOCs “ 
outgoing executive director, said be 
expected all governing bodies t6 
participate in the new program 
with the posable exception of bas- 
ketball, which recently reorganized * 
to include the National Basketball 
Association. '■ 

“Dealing with the pros, they 1 
have legitimate problems.” Pit- ■' 
tenner said. J * 
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tenger said. J ‘ 

The executive board acted air*- 
several other issues, most of which „ 
were administrative. One of great ! ' 
concern to many members was the *■ 
final disposition of voting rights.- r 
In yet another revision, the ri ghts 
tomenrfxKiqjresentingmnegt^.- - 
roots organizations were restonxT- 
[The USOC also adopted sanc - 
tions against athletes who compete*- 
in South Africa, saying such com 1 ' 




_ , « ibe 




In the US-, the national govern- 
ing body for track and field. The 
Athletics Congress, and that fra 
cycling have begun oul-of -competi- 
tion testing. And the USOC and 
tire Sonnet Union have agreed to a 
mutual testing program, a project 
that was approved Sunday in its 
final form. 

Moses said the new program 
would work in conjunction with 
those in place so an athlete is not 
selected more than time times a 
year for an out-of-competition test 

“For example,” he said, “if the 
Soviets selected me fra a test, that 
result would also serve as a USOC 
or a TAC test” He added that in 
time, the USOC intends to setup a 
worldwide computer system to keep 
track of arhlgtes and test results. 

A key dement erf the new pro- 


petition in any one sprat will bi- 
athletes from competing in AH* 
sports. Hie Associated Press rcc " 
ported. 

£The ban would extend to partio ^ 
ipation in tire Olympic Festival; 
world University Games, Pan 1 ' 
American and Olympic Trials, and' 1 
Pan American and Olympic 
Games. > 1 

[“If you go to South Africa and 1 
compete, you’re done as far 'M i 
we’re concerned,” USOC spakfcs- 1 
man Mike Moran said. i "I 

[But tire Executive Board table? 1 
a proposal to ask the U3. OlympV 
Foundation to divest its South Afe’ 
ric&n investments in order to give 
the foundation time to discuss tire.' 
measure at its Nov. 29 meeting-. '• 
[“I feel that the foundation' 
should divest,” the USOC presi- 
dent, Robert Hehnick. said after' 
Sunday’s meeting.] 
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CHESS 


BOOKS 


PEANUTS 


By Robert Byrne 


T HERE is no better sign of the per- 
petual invention in chess than the 
longevity of the Marshall Gambit. 

The aggressive method of counterattack 
was introduced by Frank Marshall Unit- 
ed States champion from 1909 to 1936, in 
a game against Joefc Raoul Capablanca, 
world champion from 1921 to 1927, in the 
Manhattan Chess Gub Masters Tourna- 
ment in 1918. Seventy-one years later it is 
stQl very much in contention. 

It runs into so-called refutation all the 
lime, yet it always bounces back to re- 
claim its reputation as a formidable obsta- 
cle to all those who would like to play the 
Ruy Lopez. It has been known to intimi- 
daie at least one former world champion 
— Anatoly Karpov — who pays it the 
ultimate respect of circumventing it. 

The Marshall Gambit appeared in sev- 
eral games in the Sixth World Cup Tour- 
nament, which ended Sept. 2 in Skdleftea, 
Sweden. In the sixthh round game between 
Robert HObner of West Germany and 
John Nunn of Britain, White scored with 
clever tactical play, but when the «iw 
variation came up in the 1 5th round. Pre- 
drag Nikofcc found the antidote that 
earned him a draw with. Mikhail Tal And 
so it goes, maybe forever. 

The justification for the boldness of 

Marshal's pawn sacrifice 8 d5!7, is that 

White's development in the early stages of 
the Ruy Lopez is elephantine. In the latest 
version of the gambit, with ll„c6, the 
main line is 12 d4 Bd6 13 Rrl Qh4 14 g3 
Qh3 15 Be3 Bg4, with Blade putting heavy 


pressure on the light squares in the neigh- 
borhood of the white king 


NUNN/WHITE 


borbood of the white king. 

The alternative HObner used here 12 
Bd5 cd 13 d4 Bd6 14 Re3 Qh4 15 h3. 


FRANKT FURBO 


later Tal-Nikobc game. Blade brought 

about a quick draw with 15 Qf4!? 16 Re5 

QF6 17 Ke3, and so on. Perhaps Ntirm 
knew of this method but thought he had 
something more potent in 15_15. 

In the European Teams Competition, 
Hubner had faced 15_g5 in hisgame with 
the Hungarian Jazef Pinter. That game 
went 16 QB Be6 17 Qf6 Qh5 18 Bd2! h6 
19 Na3 Rae8 20 Nc2 Bf4 21 Rd3 Qe2 22 
Bf4!, with a superior game for White, no 
matter what Black captures. For example, 
22_.Qd3 23 Be5 Qh7 24 Nb4 a5 (or 
24_JBh325gh Re6 26 Nd5!)25 Nc6 wins 
easily. 

Nunn's intended improvement was 



By William Wharton 228 pages. 
J 19.95. Paperback, SJ2.95. Henry 
Holt, 115 West 18th Street, New York 
N. Y. 10011. 


HA III 


Reviewed by John Clute /o-z* 

I T took William Wharton half a cento- BEETLE BAILEY 
ry to brain to write. The man who [--■ 



abed el g h 
HUBNER /WHITE 


Position after 19 . . ,QH 5 


15 — f5 16 D Bb7 17 Nd2 g5, but after 18 
Qe2, he walked into Hflbneris cunning 


Qe2, he walked into HObner’s cunning 
trap with 18JF4? 19 Nf3 Qh5 20 Ng5! One 
point was that 2Q_.Qg5 would cost Black 
his queen after 21 Rg3! Nunn could not 
have escaped with the alternative 19_Qh6 
because 20 Rc6 Rf6 21 Rf6Qf6 22Ng5! 
Qg5 23 Qe6 wins material anyway. 

Nunn did recover ore pawn with 
26...Qe5, but after 27 Qd3, the black king 
was exposed. 

HObner loosened the queen’s wing with 
31 a4! ba 32 Qa4, and after 32_Kc7 his 33 
Qb4 threatened 34 Re7. After 33_Kd8, he 
chipped away at the black defenses with 
34 Bf41. ready to smash 35_Rf4 by 36 
Qd6 Kc8 37 RE7. Nunn, having no 
chance to make a fight of it, gave up. 


RUY LOPEZ 


Black 

Nunn 

es 

While 

Hubner 

18 Qe 2 

Black 

Nunn 

f 4 

Nc 6 

19 NI 3 

Qh 5 

a 6 

20 Ng 5 

Qg 6 

Nf 6 

21 Re€ 

Qg 5 

Be 7 

22 Rd 6 

RaeS 

bS 

23 Re 6 

Kf 7 

0-0 

24 ReS 

Re 5 

d 5 

25 de 

Ke€ 

Nd 5 

26 Bd 2 

Qe 5 

NeS 

27 Qd 3 

Q *7 

c 6 

28 Rel 

Kd 7 

cd 

29 13 

RI 6 

Bd€ 

30 Qd 4 

Qf 7 

QM 

31 a 4 

ba 

f 5 

32 Qo-I 

Kc7 

Bb? 

33 QW 

KdS 

g 5 

34 Bf 4 

Resigns 


published “Birdy” in 1978 was already, 
therefore, a man of mature yean, with 
much to remember. As that first book so 
brilliantly shows, he had survived tire 
World War U traumas hinted at in “A 
Midnight Clear” (1982); he had success- 
fully coped with dramas of the sort un- 
folded m “Dad” (1980) and “Pride” 
(1985); and he was now an established 
painter in Paris, where he and his wife 
raised the large family celebrated in 
“Scumbler ’ ( 1984) and Tidings” (1987). 


Wharton, whose every word exposes a 
man determined to remain in full posses- 
sion of himself, writes novels to save his ANDY CAPP 
life. It is a life that includes every moment j 

he can remember, and every loved one he i S 

can touch. All must be made to live; there y J . — 

must be no surrender to decay. Unsuipris- ^ i * 

ingly, the great enemy in any Wharton 

novel is time and as “Franky Furbo” e* 

demonstrates, he will go to almost any n 

artistic lengths to defeat that great foe. ttt Htt iiF 
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WOT SCRAMBLED WORD OWE 
• by Henri AmoJd and Bob Lea 



Unscramble man four Junbtsa, 
OMMunoeadi «Wsra.ta farm 
low oOMiy marts. 


BATHI 






PERAP 


In a small house in rural Italy, William HI I I II I 1(1 
Wiley fives with his beloved, ageless red- ’ if j 

haired wife, Caroline, and Billy, the last of TSSSSSSSSCSSSS , 
their four children still young enough to L. ^raai - ~ - ~ - 
live at home. The main ffoor of the cottage WIZARD of ID 
is one large room, dominated bv a huge ' ~ ' 1 

bci wbere the family has alwa^ skpt f 7Hg5^C05-T5lW, 

U MeUAWMSmUKl 

40 years. Thar two eldest children now v ST- 

live together incestuoutiy in South Amoi- V 

ca. Caroline walks the country at night, 
travefing far afield. Wiley paints for love; 
to make money be writes children’s stories 
under the name of Franky Furbo, the 
telepathic talking fox whose adventures 
feature in many of his books, whose 
life story he has been recounting to his 
children for years. 

But one mor ni ng young BiDy says he no MORGAN 

longer believes in the literal existence of 
the saintly Furbo. and William collapses 
in rage. After an, it was Franky Furbo 
who had rescued him and a German sol- 
dier named WUhdm King from certain 
death, decades earlier, at Mcxite Casano. 

Haring been knocked unconscious by a 
vicious shelling both soldiers had awak- 
ened in Franky s underground tree house 
in the heart of the country, where the 
compassionate chg rw^rhflngtTig omnilin- 
gual fax soon healed them, and taught 
them to speak Fax, and blessed them. 


vmm \%yR7 

WHoCONt 

T m STUFF [QKk 

HomFfml/Kms 


TUB 



LARCIA 


GURDIT 


A Y 0 UN 6 PERSON! 
MJSKT IMPROVE HIS 
EYESIGHT WHEN HE 
Gets this. 


NO* mngo me drew wiere to 
tofm m surprise iiwu . as buq- 
oested by the above canooa 


Ml answer here: 


There is never any mistake about 
“Franky Furho's” intense impact. Rickety 
but incandescent, it is a fable from the 
heart about living in a state of hope, in an 
eternal present, free from the tramp of 
time, the terrible heed of accident. Outside 
the book, it may be that nothing can save 
us; and Wharton has dedicated Franky 
Furbo to one of his own children, recently 
dead in a car crash. Inside the fable, Witey 
lives fra ever. 




then! you oomt really kniow what 
CAUSeO THE PSYCHOTIC REACT/ ON? 
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E THEIR FAMILIES — AND 

L ? 8 P JT*ack of. 
m. 37. those / 


GARFIELD 


(answers u momMi 


Til HAVE WU KNOW! MAKE 'SHE HftSTO.COHSlKR^ 
NEW FRIEND *>&£Wnto'!' THE TURNOVER.* 


Ybsi wito/s 


JimWcft CATCH GOING VELVET BEWAIL 


Answer. A dale tasoRMMnQ you must brash rtwn you 
this— H ave TWO 


John ChiuisabookcohBtmist for Inter- 
zone magazine and author <4 “Strokes: 
Essays and Reviews, 1966-I986 n He 
wrote this for The Washington Post 
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ing it oo a day-to-day basis ” Vin- 
cent said “The earnest we could 


■d «b!w 
Olvn»7« 

ouih A. 1 ’- 
" to cv; 
scuss ihe 
eeieg 
cda::ar. 
C creii- 
2id‘ after 


• snflit; 
leased^ 
nsthtjit 
fesknai; 


Romaic 
an Ann? 
thailefb 

• loraacsi 


unVdt 


papers obK 

DC fcBr 

arymfffl. 


aJthaikSi 


play was Thursday. Then som eo ne 
from the Giants suggested drat we 
propose a definite dale, Friday, for 
instance, that Agnos could accept. 
We got word bade bom the Mayor 
4 Kat Friday would be fine with him." 

The additional delay means that 
no games wfll be played for at least 
11 days, the longest hiatus in the 
history of the Senes. 

“When I met with the commis- 
sioner last night," Agnos said Sun- 
day, “1 told him it was unequivo- 
cafiy impossible for us to start on 
Tuesday. One of the reasons is the 
tremendous traffic jams that we an- 
ticipate. I need a number of days io 

make sure the traffic flows, five 
days is enough to work that ooL” 

He said he was awaiting final re- 
ports from structmal cogmeers an 
the condition of Candlestick Park, 
adding that hewouki need “ironclad 
assurances" that die park was safe. 
Vincent said that they itit safe in 
assuming that the reports would be 
positive and that they would receive 


idftjtowd’ 

vitb IS® 
ty worii® 


arabsotot positive and that they would receive 
•n &wn*^‘ certification from die dty to play. 

. ... Agnos also said he was concerned 

joa®*o> ^ the safety of “people exposed 
vui 1» ® and ^ vulnerable by the earth- 
ly w*“® quake." Conditions, however, have 
improved so sufficiently, he sad, 
that 250 police officers had been 
freed from pcst-eartbqnakc duty. 

“That’s more than twice what we 
.TTtis would need for any game at Can- 
dlestick Park," Agnos said. 

City officials were braced for the 
rfttnPai worst on Monday when San Fran- 
“ . ne«itr cisco’s full work force was to return 
m d rest 10 w °ri £ for ^ first time since the 
C8SO ^ earthquake Oct. 17 collapsed part 

3L v t of the Bay Bridge. 

That has thrown the area’s trans- 
portatioii system into disarray, and 
m r Agnos admitted, “We don’t know 
0 ^ what we’re going to have in regards 
TfljS* touaffic problems. Fm confident 
PjjjoBi 1 that by Friday we will have had 
. time to work out the adjustments.” 
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Cv^tkdbf Our Staff From Dupmdm 

SAN FRANCISCO — The an- 
nounoanem by Fay Vmcau, the 
commisaoner of baseball, and May- 
or An Agnos of San Francisco Own 
the World Series would not resume 
until Friday night has been met, in 
the main, wilh alack of enthusiasm 
on the pan of the t*«™* involved. 

Mark McGwire of the Oakland 
Athletics caDed ft “a idee, that’s all 
Wfc A joke." 

The San Francisco Gianis ‘ man- 
ager. Roger Craig, said his players 
“were getting into a good frame of 
mmd. They were ready to play, so 
this .win be a setback. Tins is very 


“It’s a loQ," said Tony La Russa, 
manager of the A V “You’re asking 
the players to do not just extra 
work but a lot of extra work, and 
you’re asking them to hang in 
there. Fm upset about that, not 
about having to wait." 

When, and if, the Series resumes 
— Game 3 is now set for Friday — 
the U-day layoff will Ekety leave 
spectators across the United States 
and aroumi the world watching two 
iramc at less than that best. 

“What win the level of play be 
like?" asked pitcher Kelly Downs 
of the Giants. “1 don’t know. I 


. He made it dear (hat he favored 
resumption of the Series. 

“Life has. returned to normal" 
he said. “Cable cars are running, 
the opera is performi n g, bases are 
transporting people around the dty, 
the 49 o 5 are paying as we speak 
and we’ve had cur first protest, a 
sure sign that we are regaining our 
equffibriutn in San F rancisco,* 

If the Senes should run the full 
course of seven games and not be 
interrupted by rain, the last game 
would be played Nov. 1. marking 
the first time a World Sales game 
would be played beyond October. 
Rain, of course, could delay the 
seventh-game date even longer. 

Asked about that, Vincent said: 
“If it rains, well deal with it. Base- 



*r ■- 

v it 



baB is good at dealing with rain. 
Earthquakes we’re a link weak 


Fjuthqtiakes we’re a link weak 
on." 

He said he had not spoken with 
Mayor Lionel Wilson of Oakland 
because “he’s a very busy man." 
But Sandy Aldcrson, the Athletics* 
general manager, said 1 ^* 1 * offi- 
cials had been in contact with Wil- 
son’s representatives mid didn't an- 
ticipate any problems from that 
side of the Bay. flVJT, WP, AP) 



* 



49ers’ Victory Very Costly 
v w 


¥ 



Injury May Cripple Fuller, 
Montana Sprains His Knee 


Ci*ipM fy Our Staff From Ditfvithes With the SCOTS 10-10 and 1:01 


.An afternoon that was supposed Wx m *e firat h^. Mmitana took 
u, give earthquake- ravaged Bay . ta. - » "■ 


Area a chance to pul aside its trou- 
bles came dose to bringing yet an- 
other traeedv. as San Francisco's 







Mwtm JcBO('IUu>e»4m Scan Ban JtecwtPI 

Quarterback Montana, left, was wheeled off the field just before the first half ended. Safety Fuller was hart two plays into the game. 


don’t think any of the players 
know. You can’t be as sharp; the 
intensity won’t be there," 

'The Series, which the A’slead by 
two games to none, would continue 
with Games 4 and 5 in San Francis- 
co on Saturday and Sunday, then 
move to Oakland on Tuesday and 
Wednesday, if necessary, for the 
sixth and seventh games. 

A source involved in the plan- 
ning meetings said agreement on 
the new schedule was not reached 
until about an hour before Sun- 
day's announcement. 

“We had talked about monitor- 


Parker Says of Delays: 7 Think It's Getting to Be Ridiculous 9 

By Michael Martinez outs Tuesday. Wednesday and Thursday, not good to keep putting it off, but what are return to his first two starters. Dave Stew 

Ntw York Times Semce Game 3 of the Series is now scheduled to yougoingtodo^Thisisjusuhewayiegoes." is scheduled to start for Oakland on Fnd 


By Michael Martinez 

.Vnr York Tima Service 
OAKLAND, California — Some of them 
were unhappy that the dday of Game 3 had 
been extended until Friday night; some sim- 
ply accepted this as a fact they could not 
alter. 


outs Tuesday. Wednesday and Thursday. 
Game 3 of the Series is now scheduled to 
non be played the following evening, at the Gi- 
had ants' Candlestick Park, 
rim- “We’re committed to playing it, the com- 


Roger Craig, the Giants’ manager, said, 
“Obviously, from 3 competitive standpoint, 
we would like to play as soon as possible. 


nor nrissi oner is commit ted to ploying it, so we’re Yesterday and Sunday, the team was starting 


going to play it," La Riissa said. “When 


But the Oakland Athletics all knew Sun- something tike this happens, you make ad- 
day that their season was going to last longer justments and get ready. We haven't given in 


imb expected, like H or not 
Many of them (fid noL 
“1 think it’s getting to berk 


to anything all year, and we won't give in to 


to show signs of getting their heads back into 
thinking about baseball 
“It may be a little harder to get them to 
stay motivated now, but what the heck. 


this. Maybe we’ll surprise everybody by bow We've waited eight months for this, so we 


to be ridiculous,’* Dave good we play on Friday." 

Parker said, dearly - angry over the second But there are more days to wait, although 
World Series dday reun iting from last Tucs- by now many of the players have grown used 
ttber you play it or you to the daily practices, 
can’t play it hoe, then “It’s just as bad,” said Dennis Hckersley, 
e. Oakland’s ace reliever. “What's another cou- 


day’s earthquake. “Either you play it or you 
don't play iL If you can’t play it here, then 
take it somewhere else. 


can sure wait another few days.” 

Craig said the Giants would not work out 
Monday, but would work out Tuesday, 
Wednesday and Thursday at Candlestick 
Park. 

He said that be was starting the same 


return to his first two starters. Dave Stewart 
is scheduled to start for Oakland on Friday 
night, and Mike Moore on Saturday night. 
Boo Welch would start if Game 5 is required, 
and Storm Davis is scheduled for a Game 6. 

The Athletics said they may go later this 
week to Phoenix, their spring gaining home, 
for games against their instructional league 
team. That, officials said, might be better 
th-in the simulated, intrasquad pms th^i 
have filled the last week. 

Sunday, there was a sense that the Athlet- 
ics want the World Series to continue quickly 
so it can end. If a seventh game becomra 
necessary, it would not be played until Nov. 1. 

“Shoot, we all want to get it over with," 


“A lot of people don’t Hvc in the Bay Area pie of days? I'm sure it wrecks a lot of pitchers in Games 3 and 4 that he started in 
id want to get home. I haven’t seen my people’s plans, but how often do you get a Games 1 and 2. “Scott Garrelts will pitch on 
— -- — ^i- : — : — •**- ■ rh a i vT to win it all?” «?•«•»•• n u -«:«( t.., d;.i. d«». 


other tragedy, as San Francisco's 
starting safety. Jeff Fuller, suffered 
a serious neck injury in die 49ers‘ 
37-20 victory over the New England 
Patriots in Palo Alto, California. 

Adding to the 49ers* concerns, 
starting quarterback Joe Montana 
left the game Sunday after what Dr. 
Michael Dillingham, the team’s or- 
thopedist. called a “significant 
sprain" of his left knee on the next 
to last play of die first half. Mon- 
tana’s condition wQl be reviewed 
during the next couple of days. Dil- 
lingham said. 

fuller's injury, involving his 
fourth, fifth and sixth vertebrae 
and a concussion, occurred when 
be tried to tackle John Stephens, 
the Patriots’ running back, on the 
second play of the game. 

“It’s conceivable that Jeff may 
not play football again,” Dil- 
lingham said. He said that nerve 
damage might keep Fuller from re- 
covering the use of his right arm. 

Fuller, in his sixth season in the 
National Football League, re- 
mained in a hospital intensive care 
unit in stable condition Sunday 
night. 

The 49ers experienced yet two 
more injuries. Reserve fullback 
Harry Sydney fractured his left 
forearm, will require surgery and 
will be out for the season. Also, 
starting inside linebacker Jim 
Fahnhorst has a passible stress 
fracture in his right foot 

“This is not a real victoiy," 
strong safety Chet Brooks said. 
“We are not going to celebrate 
this.” 

But if they were, they would cele- 
brate the performances of Montana, 
backup quarterback Steve Young, 
fuQbadc Tom Rathman and wide 
receiver Jerry Rice. Montana corn- 


down at the New England 21 with 
10 seconds left He was injured on 
the next play, in which the Patriots’ 
safety, Fred Marion, drew a pass 
interference penalty. Young came 
on. rolled to his right and tossed a 
one-yard touchdown pass to tight 
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end Wesley Walls as time expired. 

But the game’s turning point 
came late in the third quarter and 
early in the fourth after the 49ers 
led. 24-17. 

The Patriots drove to the 49er$' 8 
but had to settle for a field goal. Six 
plays later. Young threw- a short 
pass to wide receiver John Taylor, 
who picked his way downfield for a 
43-yard touchdown that made the 
score 31-20 with 3:15 left. 

The Patriots (2-5) scored two 
touchdowns on passes from Steve 


Grogan to Stanley Morgan. 

The game was moved to Stan- 
ford University from Candlestick 
Park at the request of San Francis- 
co Mayor An Agnos after last 
week’s earthquake. 

Giants 20, Chargers 13: Despite 
the sloppiness of New- York's pass- 
ing offense — botching two passes 
in the end zone and nullifying a 
touchdown pass with a penalty — 
Phil Simms completed 22 of 33 
passes for 232 yards in San Diego. 
Ottis Anderson scored the Giants' 
two touchdowns on four-yard runs. 

The Chargers' only touchdown 
was on a defensive play. Venrie 
Glenn, a free safety, {rioted up a 
fumble and ran SI yards for a 
touchdown, the longest fumble re- 
turn in the team's history. 

Saints 40, Rams 21: In Anaheim, 
California, Bobby Hebert threw 
touchdown passes of 54 yards to 
Floyd Turner and 37 yards to Eric 
Martin on consecutive plays early 
in the third quarter. Hebert com- 
pleted 15 of 22 passes for 276 yards. 

Dalton Hilliard scored three 
touchdowns, including one on 320- 
yard pass from Hebert on the 


home or my family in nine months." 

But others almost seemed to shrug collec- 
tively, including the Athletics' manager, Tony 
La Russa, who said Sunday that he would 


Friday," be said, “followed by Ride Reus- 


Dave Henderson said: “Why should we be chd, Don Robinson and Mike LaCoss. If it 
upset? We don’t have a choice in it I deal goes to a Game 7, IT) probably go with 

— K W -I — » - •• .) M 


said infielder Mike Gallego. “Everybody is receiver Jerry Rice. Montana corn- 
starting to get edgy. They want to get on with pleted 16 of 22 passes for 178 yards 
their lives. You can't be angry, but what can and one touchdown, and scrambled 
you say? They make the decisions, not us." three times for 40 yards. Young was 

Pitcher Rick Honeycutt put the best face ll of 12 pacing for 188 yards and 

three touchdowns. Rathman made 


with facts. If they say we're going to play 


chel, Don Robinson and Mike LaCoss. If it Pitcher Rick Honeycutt put the best fao 
goes to a Game 7, IT probably go with on the situation that he could. “Anyway, it’: 
Garrelts or Kelly Downs.* a chance for us to be together a few mon 


give his players Monday off. then hold work- next week or next month, IT show up. It’s La Russa has made the same decision to days." he said. 


1 1 receptions for 103 yards. Rice Saints’ second play of the game. 


six for 112 and two touchdowns. 


Dutch: Any Suggestions? 


CampM by Ore Staff From Dispatches 

AMSTERDAM — Dutch authorities held an emergency meeting 
Monday to discuss the bombings at the Ajax soccer match that 
injured 19 persons, but decided to take no new actum against the 
growing problem erf hooliganism. 

“We’re open fee any suggestions,” a spokesman for the Royal 
Netherlands Soccer Association said “It’s getting more and more 
difficult to think of additional measures to avoid these things." 

Two home-made nail bombs were thrown during the first half of 
Sunday’s game against Feycaoord of Rotterdam. All the victims 
were able to go home Monday after treatment, most having sus- 
tained minor injuries in their lower backs and legs. 

Sx people were arrested and two were still in custody on suspicion 
of attempted manslaughter, police rookeswoman EBy Flcrax said. She 
said that both suspects were from Schiedam, a Rotterdam suburb. 


said that both suspects were from Schiedam, a Rotterdam suburb. 

The pohee rejected allegations that they had failed to search fans 
before the game, and a spokesman, Klaas Witling, said, “Everyone 
was searched but it’s easy to hide something no bigger than a tennis 


A federation official said that Ajax and Feyenoord very probably 
would have to play their next few home matches in empty stadiums. 


■ In Bern, toe Union of European Football Associations on 
Monday ordered Ferencvaros of Budapest to play its next two 
European competition games away from borne. 

UEFA’s control and disciplinary committee cited the “extremely 
undisciplined behavior” of Hungarian fans during the Oct 18 fftst- 
leg, second-round Cupwinnera Cm game against Admira Waclcer in 
Vienna, when spectators threw fireworks onto the pitch, attacked 
Austrian policemen and security officials and demolished fences and 
billboards. Admira Waclcer won the match, 1-0. 

Ferencvaros will have tojplay the second-leg game against Admira 
Wadcer and the next game m any European tournament at a stadium 
that is at least 150 kilometers from Budapest. (AP, AFP, UPI) 



Texas Friendships Tested 


0't.p'lrJh Our Staff From Dispatches 

HOUSTON — The University of Houston's punishing rout of 
Southern Methodist's freshmen-dominated team, by a score of 95- 
21, has severely tested die longtime friendship of Forrest Gregg and 
Jack Pardee, two famous Texas football figures who are now middle- 
aged coaches in the Southwest Conference. 

Gregg, the 56-year-old SMU coach, said Sunday: “I don’t see any 
point in going for the home run again and again like they did in the 
second half.I don’t think it's necessary and I don't appreciate iL They 
had their second and third defense in there in the second and third 
quarters, but I didn't see any reason why they had to keep sending in 
fresh recovers to blow by our kids, who were obviously tired." 

In SMU s revival season with newly recruited athletes, Gregg is 
starting 14 freshmen following a two-year suspension of football 
because of National Collegiate Athletic Association sanctions. 


Against that team. Houston set five NCAA records Saturday, the 
ost notable of which was 1.021 yards of total offense, Much broke 


roost notable of which was 1,021 yards of total offense, which broke 
by 138 yarns the record set in 1982 by Nebraska, in a game against 
New Mexico Slate. .Another record was 771 yards by pasting. 

Pardee, Houston’s 54-year-old coach, replied that “if I had a 
choice, I wouldn’t have gotten 1,000 yards." But he added, “Our 
system is almost uncontrollable.” 


Broncos TA, Seahawks 21. In Se- 
attle, David Treadwell atoned for 
missing a 27-yard field goal with 16 
seconds left in regulation by kick- 
ing a 28-yarder with 7:46 gone in 
overtime as Denver overcame a 14- 
0 halftime deficit on John Elway’s 
two touchdown passes in the fourth 
quarter. Norm Johnson missed a 
40-yard field goal 5.T2 into over- 
time for Seattle. 

Card in als 34, Falcons 20: In 
Tempe. Arizona. Earl Ferrell had 
just 46 yards on 15 carries but 
scored on runs of 1, 6 and 3 yards. 
The Cardinals, who went into the 
game leading the league in turn- 
overs with 25, allowed only one 
interception and converted two At- 
lanta fumbles into touchdowns. 

The Dolphins sacked Majkowski 
twice, giving them 25 in seven 
games, compared with 24 all of last 
season. They also extended their 
NFL record to 19 games without 
allowing a sack. ( WP.NYT.AP ) 


Green Has Surgery 


Retorted SMU receiver Michael Bowen: “They claim they’re just 
rplotive. Well, we’re not always gome robe like this. Someday we’re 


Darrell Green, the three-time Pro 


explosive Well, we’re not always going to be like rais. Someday we’re 
going to be the powerhouse and we’ll remember every team that did 
this to us." 

Even on the Houston side there was one person who was glad his 
team didn’t get 100 points. 


Bowl comcrback of the Washington 
Redskins, underwent surgery Sun- 


With every point the Cougars scored, mascot J asm Lee bad to do 
i pushup. At die end of the game, he had done 682, and as the score 


J«dc Safafa/Tte AooeUied Pie* 

Mark McGwire bubbled over at tire Athletics's practice on Sun- 
day, but not in his optukw of the further delay in me World Series. 


reached the 70s and 80s he sometimes seemed to be little more than 
bobbing his head. Other cheerleaders lifted him up and down. 
“The Iasi few had me shopping for a coffin," Lee said. 

(AP. NYT) 


Redskins, underwent surgery Sun- 
day night to repair the wrist dislo- 
cated against Tampa Bay and will 
be sidelined for six to eight weeks, 
United Press International reported. 

Green was injured in a collision 
with teammate Todd Bowies in the 
third quarto 1 . Charles Jackson, the 
team doctor, inserted pins in 
Green’s left wrist to support a dis- 
located bone, spokesman Marty 
Huroey said. 
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College Standings 


MIDAMERICAN COMF1 Rl NCI 

Conference AUOamw 
W L Twti oo W L T pie Op 
Midi. S 6 8133 » 41 1 EM 142 


4 1 0124 75 4 3 I 145 141 






WALES CONFERENCE 
Patrick DIvUlM 

W L T Ptl GP OA 
NY Ranswa. 4 1 t 13 35 24 

NOW J4TS8V 4 3 1 » 30 2* 

NY litondtra 3 4 I 7 32 32 

Pittsburgh 3 4 1 7 2f 33 

WknMrwfon 2 4 I T 30 34 

PMKMetoMo 1 4 1 3 21 32 


nnr league 
C onference AN Gants 

wltpkopWL t pH op 

Yofe 3 0 0 57 22 5 1 -O Mi 81 

Princeton 300823741 1 151 134 

Pvftfi 3 8 0 54 51 4 1 0 128 X* 

Harvard 2 1 0 32 43 2 4 0MS1M 

CernaJ! 110352132 078 88 

Brown 13 0 74 8* IS 0 H MV 


CeflLMC*. J 1 0112 37 3 4 


PACIFIC-18 CONFERENCE 

Conference All Gamas 

W L Tate op W c T ate aa 

I. 3 0 0 73 48 5 3 0 211 183 

a 4 1 0U4 44 5 2 0 134 «1 


0 130 1*0 

1 74 202 


’1 . 1 

r; ; 

v-T i 


Buffalo 

Montreal 

Boston 

Quebec 

Hartford 


Adam* Division 

S 3 1 11 31 24 

S 5 1 IO 21 17 

4 4 I 1 J? F 

3 4 1 7 37 34 

3 5 I 7 27 35 


Don morn 030385015 0*3 144 




SOUTHWEST CONFERENCE 

Conference AU Gooes 
W L Tpfe ea W L T pfe «p 


CAMPBELL CONFERENCE 
Harris DhrtUea 



w 

L 

TPtiGFC* 

Minnesota 

5 

2 

1 

11 

31 

27 

Chicago 

5 

4 

1 

11 

3* 

37 

Detroit 

4 

4 

1 

» 

32 

38 

: SI. Louis 

3 

4 

0 

4 

31 

28 

^Toronto 

3 5 0 

Smytbe DMston 

4 

35 

44 

Catoary 

5 

2 

2 

B 

45 

35 

Los Angeles 

5 

4 

0 

10 

41 

38 

Vancouver 

5 

4 

0 

ID 

33 

33 

Edmonton 

1 

4 

1 

7 

30 

29 

. winning 

3 

5 

0 

4 

2533 


TesOS 3 0 OIM 43 4 2 0 Mi IX 

Tics AIM 11 0N» S 2 0 144 187 

Arkansas 2 1 8184 54 5 1 0 1*5 87 

Houston 3 1 0174 41 5 1 0 344 43 

0 178 172 


Mlnourl 
OkfeSt. 
Kantoo 
Karas St 


Tesat Teh 2 2 8 *4123 5 2 


2 3 0 Mill 4 3 0 140 151 

22 09**8 34 0 155 t4» 

1 J otut ta IS 7 145 143 

0 5 0 S2S2 I 5 0 84 282 




SUNDAY'S RESULTS 
Edmonton 1 1 M 

wiaaipee 2 1 >— i 

Fenton 12). Cimrwnwrtti (31. GtlaH (2). 
McUwoki 17). Sftwi (4); Mesxfer (71. Ander- 
son! (Sf.GAnltfi (Zl.SMtianooaf: Edmon- 
ton (an Draper) 5-7-4—18; WkwJPW (on Han- 
ford) 17-13- 5—H 

tM Anpefes 1 * S-* 

CMC084 1 3 3-7 

Thomas (31. Graham (3), YownoY (21, 
TJHnrTflv IS). Blown (3). CrMMO" 2 (SI: 
n R hone 2 (7), KudetsU 2 (7). Shots on mi; 
Lot Angeles Ion Gouiler! MW-lfi— 4*; CWca- 
00 (on Ganelin) 10-9-17—34. 


BIG SKY CONFERENCE 

C on ference AifOamss 
w L TptS OP W L T pfs OP 

id«>o SO 819*12* * 2 0 271 202 

BObe St. 4 0 Dll* 55 5 2 0 184 121 

Montana 4 1 015S M 4 2 0 243 174 

Nev.-Reno 3 2 0142T21 4 3 0 308 141 

E.WBNI. 3 3 0151138 3 3 0 151 138 

IdMW St. 1 3 0 44125 2 4 0 128 178 

Monf. St. 1 4 0 8*131 3 5 0 172 1*4 

MArtsw 1 4 o *3137 2 5 0 IS 171 


Idono St. 
Mont. SI. 
N^rtaw 


BortlGm 3 2 0 *8120 3 4 0 J38 79* 

Toledo 3 2 0110112 3 4 a 132 147 

Ohio U. 1 3 1130124 1 4 1 14* 243 

WAUcnan 1 3 0 45 73 3 4 0 130 1*0 

MtomL O. 01 19K 9 1 1 74 203 

Kent St. 8 5 0 44154 0 8 0 *4 244 

BIG EiOHT CONFERENCE 

Confere n ce All Gomel 

W L TPM ep W L T PM PP 
Coferodo 3 0 0150 37 7 0 0 70S *8 

Nebraska 3 0 0154 37 7 0 0 32* *1 

Oklahoma 3 0 0125 41 5 2 0 254 105 

Iowa SI. 1 2 0 81115 3 4 0 17S 203 

Mlnourl 1 2 0 31108 2 5 0 42 1** 

OkfeSt. 12 0 55 *8 2 5 0 120 1*3 

Kantoo 0 3 0 43118 2 5 0 143 235 

Koras St 0 3 0 2* *4 I 4 077 191 

COLONIAL LEAGUE 

C onfe r s »cs All Games 

w L Ten dp w l T pti ee 
Holy Crass 2 0 0 54 27 4 1 0 211 113 

LeMati 100S24S 2 0 345 148 

Fortffwm 0800015 058 1M 

ColDOls 01 04 31 34 0 142 125 

Loforaffe 0 1 021 23 3 4 0 212 141 

BtKknaU II I IB 11 0 12* 153 

ATLANTIC COAST CONFERENCE 

W L Tots op W L T en op 
NXaraSi. 4 1 0125 07 4 1 0 202 123 

VMVWO 4 ) 0113177 4 2 0 234 771 

Duke 21 0*5*1 43 0 1*8 304 

Cfemsen 3 2 0124 88 4 2 0 217 118 

Co. Tech 3 2 0113107 3 3 0 123 120 

wx. Forest 1 3 0 4*117 IS I 104 143 

Morvtand 1 4 0 0*122 2 4 0 143 177 


Oreon SI. 2 1 1 SB *1 3 3 


0 134 tl 

1 120 1*1 


•VONLS7. 3 3 0147 *5 4 2 0 777 >44 
Oregon 3 3 0147125 4 3 o 1*1 131 

Woshnatn 2 2 0 82 74 4 3 0 147 134 

UCLA 3 3 0 81 80 3 4 0 130 153 

Stanford 1 3 0 SO 87 1 4 0 124 111 

Aril. SI. 0 2 I 38 77 3 3 1 123 137 


western Dtvtsloa 

vEdmenton 14 2 0 570 266 28 

x-Cofoarr 10 4 0 455 386 20 

Saskatchewan ■ 8 0 4*6 4W 16 

Br. Columbia 4 10 0 454 511 12 

(x-cJ Inched Otvhlen title) 
iK-cflnehed pJev-cW north) 

Sander's Resells 
Hamilton 31 Ottawa 22 
Edmonton 34, Wlmipeo 11 
CaJoory 23. Saskatchewan 17 


?|c* % ; ,c * I 


Helms Says Green Has Reds’ Job 


NEHRU CUP 
(In Bom bar) 

Australia 13* >432 aversi. 
Pakistan 705-8 <53 overji. 


lie t*«w Delhi) 
West indies 194-9 >45 aveni. 
Indio 176 U1.4 overs) 


CINCINNATI (AP) — Tommy Helms said Monday that the Cincin- 
nati Reds’ management has passed him tmin the search for a manager 
and that the ream already has decided on Dallas Green lor the job. 

Helms, a coach with the Reds since October 1982, finished the 1989 
season as the interim manager after Pete Rose was banned from baseball 


CoHfomlo 0 4 0 54119 2 5 0 105 185 


„ WESTERN ATHLETIC 


W L Tpfe op 
4 0 8154 63 


Ah- Force 4 0 0184 *0 


Howoll 
Col. SI. 
Wf-omlna 


3 2 818*10* 
2 2 0187127 
2 2 8 92120 


Sr Do St. 12 0 *0110 


1 3 01211*5 
1 3 0121149 


New Mex. 0 4 0 44144 


CONFERENCE 
ce All Gomes 

WL T pfe BP 
6 1 0 243 129 

4 2 0 305 194 

5 2 0 283 145 

3 4 I 213 238 

2 5 0 143 20* 

3 3 1 229 313 

3 5 0 245 323 

2 4 0 190 259 

1 7 0 143 244 


NFL Standings 


But Helms, in an interview published Monday in The Cincinnati Post, 
said he has been all but ignored in die search for a new manager. “Sure 
Tm angry " Helms said. “I know what’s going on. I was born at night, but 


Fm angry,” Helms said. “I know what's going on. I was bom at night, but 
not last night.” 

Green, a former manager of New York Yankees, said Sunday 
be will decide by month’s end whether he wants the job, although the 
general manager. Bob Quinn, who met Friday with Green in Philadel- 
phia, has been idling reporters the job hasn’t been offered to anybody. 


0 58 1*8 

0 142 125 
0 212 141 

0 12* 153 


College Rankings 


TM Associated Press rankles* (flnl-eioce 
votes freniapatwlBfipertSwn fen and broad- 
casters; records Htrocok Oa.21l fetal petals 
based ea 28-19.il, ate; previous rwAtoot): 


VtnWo 
Duka 
Cfemsen 
Go. Tech 


8 123 128 

I 104 143 
0 143 177 


WeMr St. 0 5 0 *5185 14 0 W* 2M 


0 4 0 53124 1 6 0 US 154 


BA5KETBAU 


SOUTHEASTIKN CONFBRRMCK 



W 

LT 

Ptl OP 



Csttferebce 

All Domes 

Noire Dome 

7 

a 

a 

317 

120 


WL 

Ten ee WL 

T an 

•F 

Miami, Flo. 

6 

0 0 358 

4* 

Alabama 

4 D 

0144 74 

6 0 

0 383 

n 

Pittsburgh 

5 


l 

W 

84 

Florida 

3 1 

0 80 48 

6 1 

a in 

a* 

Penn St. 

5 


8 

122 

44 

Tennessee 

2 1 

0 48 7S 

5 1 

0 137 

181 

S.Cdrollna 

5 


1 

111 

IX 

Misslssiop 

2 1 

8 « W 

52 

8 171 

MO 

W.VirgWo 

5 


1 

234 

108 

Auburn 

2 1 

0 48 3* 

4 3 

8 141 

44 

E. Carolina 

4 


1 

175 

114 

Georgia 

7 2 

0 85 56 

33 

0 120 

83 

Florida SI. 

5 


0 243 

1» 

Kentucky 

1 2 

0 42 4Q 

4 2 

8 105 

184 

NJlItaols 

5 


8 204 202 

Miss. St. 

1 2 

0 48 51 

4 2 

8 137 

*8 

Armv 

4 


0 

185 

m 

L3U 

83 

D 40 S3 

1 5 

0 134 

118 

SW LO, 

5 


0 

ISO 

148 

VatfOrbltt 

04 

0 48131 

1 S 

0 112 

154 

T also 

5 


0 

its 

171 


NBA Preseason 


Sudsy's Rewlfe 


-V 


Dwfeff 135r JOgeptasHka 12* 

Golden State I2X PbltaOetaWa *8 
Boston ID*. Houston 100 
Miami 111, Orlando 104 
patron tos, New Yon *2 

Los Angefn a toners 112, Sacramento 107 

Portland rat Indiana 98 

los Anodes Cokers 13& Cleveland US 


BIG TEN CONFERENCE 

Co nfere nce AJI Gomes 
W L Tots oo WL r ots op 
I llinois 3 0 <7 G 24 5 ! 0 12* 7* 

Michigan 3 0 0 40 1* 5 1 0 144 *7 

Indiana 3 J DM* 44 4 2 0 172 100 

Mimmia 2 1 0 73 41 4 2 0 137 143 

(Vita SL 2 1 0 70 4» 4 3 0 144 152 

Swa 1 2 0 57 « 3 3 0 134 15* 

S». 1 2 0 I* * 2 4 0 114 U 


Akron 

Lo. Yecti 

Loutsvlllo 

Syracuse 

Vo. Tech 

Rutgers 

SMU. 

Now 


3 1 20* 182 
3 1 202 190 
3 0 153 143 
3 0 147 143 
3 1 I0S 112 

3 2 14* 111 
5 0 154 in 

4 0 80 142 


Rsasra 

Pt» Pvs 

i. Notre Dame (54) 

74W 

1,496 

1 

3. Miami. Fla (3) 

644 

1434 

2 

3. Colorado (1) 

7-8-0 

IJ7* 

3 

4. Nebraska 

7-04 

1495 

4 

5. Michigan 

5-1-0 

1.234 

5 

6. Alabama 

6*0-0 

U17 

10 

7. Pittsburgh 

5-0-1 

1.117 

1 

8, Illinois 

5-1-8 

•97 

13 

9. Florida St. 

5-20 

Ml 

14 

HLSoutnemCat 

5-20 

*17 

? 

ll.Tsnnessn 

>io 

853 

4 

13. Houston 

S-IO 

814 

14 

11 Arkansas 

5-1-0 

483 

7 

14, Pom St. 

S-IO 

451 

17 

15. Wes) Virginia 

5-M 

4)2 

)l 

W. Auburn 

4-M 

538 

11 

17. Arizona 

5*20 

535 

22 

18. Brlgnom Young 

4*10 

443 

21 

». Florida 

4-10 

434 

X 

20, N. Caroling 51. 

4-10 

313 

12 

21. Texas ABM 

540 

300 23 

TLCioman 

6-20 

244 

— 

21 Washington si. 

4-30 

244 15 

34. Texas 

4-30 

211 

— 

23. South Carol tiw 

S-M 

113 

24 

CFL Standings 





AMERICAN CONFERENCE 
East 

W L TPef. PF 

PA 

Buffalo 

5 2 

0.714 1*0 

163 

Indiana polls 

4 3 

0 S7\ 134 

120 

Miami 

4 3 

0 571 144 

1S9 

New England 

2 S 

0 J86 108 

16* 

SLY. Jets 

1 4 

Central 

0.143 122 

1*3 

Cincinnati 

4 3 

0 571 148 

117 

Houston 

4 3 

0.571 194 

170 

Oovetond 

3 3 

D 500 136 

88 

Pittsburgh 

3 4 
(Nest 

0.42* W 

1*9 

Denver 

6 1 

0 857 1*0 

105 

Kansas City 

3 4 

0 Alt 137 

159 

UL Raiders 

3 4 

0.42* U1 

124 

Seattle 

3 4 

0 839 133 

148 

San Diego 2 S 0 .204 125 

NATIONAL CONFERENCE 

146 


INTERNATIONAL FRIENDLY 
Trinldod and Toboeo a Finland I 


-, -vyajpeaip; 


RY. Glams 
PhlladetaMa 

Washington 

Phoenix 

Dallas 


0157 175 10* 

0 .714 162 140 

0171 184 144 

B.42* IJ7 143 

0 bob *4 313 


Minnesota 
Qttaegg 
Green Bov 
Tom do Bay 
Detroit 


8114 146 
0*67 172 

0X2* 183 
OAV 14 
0.143 *0 


San Frorttfsco 
UA, Rams 
New Orleans 
Atlanta 


0 JS7 79? 135 
0 714 183 145 
0,42* 175 U0 
0 314 138 143 


BASKETBALL 

Nnttaaal Basketball Association 

LA. CLI PPE RO— Signed Tergtr Bryn, for- 
ward- 

NEW JERSEY— Waived Charles A. Jones. 

forward. 

PHILADELPHIA— S, grad Kurt Mmnttui. 
center, lo one-year contract. 

PORTLAND— Rolanaa Ferreira, center, 
left camp. 

FOOTBALL 

National FoatMII Leapae 

PHILADELPHIA— Pul jerry Legoett. line- 
backer. on aevekmmenial sauoa. Stoned An- 
thony Edwonn, wide receiver. Released Jer- 
ry Leggett, linebacker, (ram eeretapmental 
sauoa 

PHOENIX— Signed Ran Burton, linebacker. 

SAN DIEGO— waived Mike Charles, do- 
tensive tackle. Put Quinn Eartv. wkte 
reclever. on Injured reserve. Activated Antfv 
Parker, tight end. and Billy Joe Tolliver. 
Quarterback, from Intured reserve. Signed 
Victor Floyd, running bock, ta developmen- 
tal SRuatf. 

WASHINGTON— waived ChrtaMondevUle. 
safety. Activated Joe Mickles, running back, 
from injured reserve. 


Opponents Named for Soviet Boxers 


LONDON (API — Mastapha Cole of Cincinnati will fight Victor 
Egorov in a middleweight bout at Wembley Arena on Wednesday, 
promoter Mickey Duff said Monday, with Carl Gaffney of Britain going 
against Andrei Greshltin in a heavyweight bout. 

Egorov and Greshltin are the first two Soviet boxers to fight outside 
their country as professionals. 


For the Record 


Wisconsin 1 2 0 5* 84 2 4 0 9* 147 


0202070 15 0 43 150 


Itrniwstrn 0 3 O 40 W BA B U9 335 


MempivSl. 

2 


8 

KB 172 


w 

L 

T 

PP 

PA Pfe 

Tulare 

3 


8 

145 204 

y- Ho ml taxi 

10 

4 

0 

<38 

474 

20 

Cincinnati 

1 


1 

91 M 

y-Toronio 

7 

* 

8 

328 

3*7 

14 

Beslan Col. 

1 


8 

MS 120 

v-WImlgeg 

7 

* 

0 

384 

420 

14 

TefflPta 

0 


8 

5* 244 

Ottawa 

2 

14 

0 

3M 

404 

4 


Sunday's RtsuUs 
Karoos CHv 34 Deltas 38 
Miami 2 jL Green Bar 28 
Indianapolis 23. Cincinnati 13 
Philadelphia ID, Los Angelas Raiders 7 
Minnesota 20. Detroit 7 
But tata 3L New York jets 3 
Houston 27. Pittsburgh 0 
Washington 32, Tampa Bov 28 
San FranelSw 37. New England 20 
Phoenix 34 Atlanta 20 
Denver 24 Seattle 31. OT 
New Orleans «, Las Angelas Rams 21 
New York Gtants 20. Sen Dlceo 13 
Monday's Gome 
Chicago el Cleveland 


HOCKEY 

National Hockey League 

N.Y. ISLANDERS— Recalled 8 rod Loner, 
let! wing, from Springfield. American Hockey 
Loooue. 

TORONTO— RBCDIIB0 Mark LOFores), 
Baa I tender, from Newmarket. ahi_ Sent Paul 
Lawless, left wins, ta Newmarket. 

COLLEGE 

ALLEGHENY— Named Robert Clone as- 
Hsian) basketball ceoch. 

CENTRAL FLORIDA-Shane Willis, twar- 
ferbdek. toff football ream. 

FURMAN— Bobby Daughenv, rum loo 
back, wilt miss rest of season. 

SUSQUEHANNA— Named Ben Battle. 
Riek Ferry end Dave Sheets a»4»ni basket- 
ballcoachcs.an4Jlm Reed women's assistant 
boskeiwll co ach . 


Saruaas MarauEoras, the first Soviet player in the NBA, scored 21 
points Sunday night to lead the Golden Futte Warriors to a 123-98 victoiy 
over the Philadelphia 76ers in a preseason game. (UPI) 

Rolando Ferreira, the 7-1 (22-meter) backup center from Brazil, has quit 
the Portland Tnul Blazers fm- a tryout in Italy, the NBA team said. (AP) 
Joey Meyer, the Milwaukee Ei ewers' designated hitter-first baseman, 
was released Monday so he could sign with the Taiyo Whales of 
Yokahama. Japan. (AP) 

Mike Edwards, a medal hopeful in the pole vault fa- the Commonwealth 
Games in January, was kicked (if the English team Monday for what the 
Fn giish track and field federation said was “serious breaches of discipline" 
at a night dub before last month’s World Cop in Barcelona. (AP) 
Salvatore Bettiol of Italy, the runner-up last year, has entered this 
year's New York City Marathon on Nov. 5, it was announced by race 
officials. (AP) 


Quotable 


• Rankin M. Smith Sr„ (he Atlanta Falcons’ owner, after comcrback 
Deion Sanders arrived at a game in a limo bigger than the one used by 
Smith: “That’s all right He has more money than I da" (LAT) 

• Tom Landry’s introduction at a recent function: “He’s the only 
coach of the Dallas Cowboys ever to win a regular-season game.” (LAT) 
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ART BUCHWAT.n 

TeUing Peace Stones 


W ASHINGTON — I went to a 
reunion of my Marine Corps 
Fighter Squadron 1 13 in Pensacola, 
Florida, (he other day. AO of us had 
fought valiantly in world Warn — 
that* s right, buster. World War H 
— and there are still a lot more 
around than most people thinlc- 
The guys set up a “ready room" 
in a suite at a hold, and that's 


m a suite at a 
where members 
of the squadron 
gathered to 
weave war sto- 
ries and swap 
photos and sou- 
venirs from the 
past. I grabbed a 
beer and waited 
for the lying to 



Schmitt was 
relating his war Boctiwald 
story when Frank Drury, one of the 
organizers of the reunion, ranw in 
white-faced. “Shdlack bought it.” 

“Where?” someone cried. 

“At O’Hare Airport Delta’s 
computer went down and Shelladc 
was left at the gate in tears.” 

“Couldn’t they have put him an 
standby?" 

“You know Shdlack. He would 
only Dy first class with a confirmed 
seat He always maintained that 
standby was for dogfaces." 

“Here’s to Shdladc,” I said, rais- 
ing my glass. “Well always remem- 
ber that Delta was not ready when 
he was," 

□ 

Russ Diumm said, “Did I ever 
teD you about the time a shark stole 
my skivvies off a clothesline on 
Emwetok?” 

This sounded interesting, but the 
phone rang and Gnmdler answered 
it He kept saying, “Oh, no. Oh, 
no.” Then he hung up and held his 
head in his hands. “Andy Jones lost 
all his luggage coming into Kenne- 
dy." 

John Lincoln threw his glass 
against the waR “Why do they al- 
ways lose the luggage of the good 
panes?" 

Top of *808 Rock Albums 

The Associated Pros 

NEW YORK — “London Call- 
ing," by the now-defunct rock 
group tlie Clash, topped a list of the 
100 greatest albums of the 1980s 
picked by the editors of Rollins 
Stone. The selection, made by 10 
editors of the magazine. “London 
Calling" was recorded in 1980. 


“He had a hunch about this." I 
told them. “We were siting togeth- 
er in the Denver terminal one day 
and he said, ’Last night I dreamt 
that my bags on TWA never made 
it to Boston. In case anything hap- 
pens to me, I want you to see that 
my wife gets these claim checks.’ ” 

We didn’t seem to be malting 
mudi progress with our war tales. I 
had one ready but before I could 
begin, John Zoellner staggered into 
the ready room. His suit was rum- 
pled, his shimail hung out and his 
cheeks were twit ching . 

He went straight to the bar, 
grabbed a bottle of cognac and 
began to drink. 

“What happened?” someone 

“Tri-Continental had a flat tire. 
We sat on the runway for four 
hours, and then die gate attendant 
discovered that the flight was over- 
booked. They made us slide down 
the chuto and find our way back to 
the terminal in the dead of night.” 

Green said, “That happened to 
me once when I was traveling busi- 
ness on Eastern. They an- 
nounced that any passenger giving 
up his seat would get stock m the 
company. Everybody who got off 
went broke." 

Zoellner took another swig. Tm 
never going to Dy a gain ." 

Drury grabbed frim by his lapels, 
“No one rfiiAram out at a Marine 
reunion. You’re going on the next 
USAir flight to Atlanta if I have to 
strap you to the *No Smoking’ sign 
myself." 


The conversation turned serious. 
Kimafc spoke up, “Question: Does 
anyone know why we fought the 
Japanese in World War 07 s 
Bill Murray replied, “Everyone 
knows that, it was to keep them 
from flooding the United States 
with Toyotas.” 

Just then, we heard the roar of 

S s and we rushed out onto the 
y. There was a squadron of 
mmmuiw planes coming in from 
Tampa at sunset Drury was look- 
ing through his binoculars and 
counting then, “One, two, three, 
four, five — my God, Chndt 
Woodbury’s plane is misang. Call 
the tower.” 

Dufford called the tower. “What 
happened to 814?” 

The controller told him, “Chuck 
blanked out after he ate the airline 
food over BflaxL” 


Manfred Eicher’s Jazz: 
Aesthetic Socialism 


By Mike Zwerin 

International Herald Tribune 

P ARIS — “ The most beautiful 
sound next to silence. ” Any 
record company that has pros- 
pered with such a logo in this 
screaming day and age deserves a 
tribute and the Paris Jazz Festival 
is giving “carte blanche” to 
Manfred Eicher, the ECM Re- 
cords founder and director, Oct. 
26-28. to edebnue his company’s 
20th birthday. 

"A movement next to no move- 
ment ’ * Imperceptibly, be has cre- 
ated another world. It sounds like 
a planet with ro lling hills where 
hospitable breezes are always 
Wowing. It's a place where you 
better think with your own head. 
It doesn’t matter what you think, 
there’s no thought police, Wn 
thinking is mandatoiy. On tiyit 
planet, what we call “popular mu- 
sic” is unheard of. 

“Controlled contrast”: On our 
own planet the sound arrives 
from somewhere between 
Eicher’s native Munich and Oslo, 
where he does the majority of his 
recording by way of Pennsylva- 
nia, northern Brazil and southern 
India. It seems to come from 
some faraway snowy place in the 
tropics where new dreams mix 
with old, where science fiction is 
neither scientific nor made up, 
where Brazilians play Norwegian 
folksongs with Americans and 
where John Collrane and Edvard 
Munch are both characters In a 
film by Eric Rohmer. 

The above epigraphs are taken 
from ECNTs literature, it is not as 
though they are something manu- 
factured. They are literal explain- 
ing the music in the most direct 
and accurate manner possible. 

If he has been instrumental in 
remaking a comer of his planet, 
Manfred Eicher gives the impres- 
sion of living in the wrong centu- 
ry. This retiring 44-year-old intel- 
lectual has found a unifying 
thread joining such disparate tal- 
ent as Mai Waldron, Egberto Gis- 
monti, Jan Garbarek, Don Cher- 
ry, John Sunnan, Keith Jarrett, 
The An Ensemble of Chicago, 
Charlie Haden, Pat Metheny, and 
Oregon and Steve Reich. Filtered 
back through Eicher, who once 


played classical bass violin, the 
thread arrives at the pianist Bill 
Evans. 

Eicher began to listen to jazz 
seriously after reading something 
Evans wrote about its connection 
to an ancient style of Japanese 
painting “in which the artist is 
forced to be spontaneous. He 
must paint on a thin stretched 
parchment with a special brash 
and black water paint in such a 
way an unnatural or inter- 
rupted stroke will destroy the line 


Eicher believes 
that the cold 
'inspires musical 
clarity/ 

or break through the parchment. 
Erasures or changes are impossi- 
ble." 

In 1969, with a loan of about 
16,000 marks, the 24-year-old 
Eicher launched a recording com- 
pany that would “treat jazz like 
classical music.” Based in Mu- 
nich, ECM (Editions of Contem- 
porary Music) was considered by 
a lot of Americans as another ex- 
ample of esoteric Europeans 
rwtrhing the wrong riverboat out 
of New Orleans (“Excessively Ce- 
rebral Musings,” it was called). In 
197S, Eicher found his own vehi- 
cle — Keith Jarrett’s double al- 
bum of abstract acoustic piano 
improvisations called “K51n Con- 
cert,” which has since sold almost 
two millio n copies. 

What was at first a joke to some 
soon became obvious to many — 
Time magazine said: “A young 
jazz musician would want an 
ECM label the way a shear story 
writer would want to be published 
in The New Yorker.” And there is 
a similar sort of out-of-time nos- 
talgic relevance — like reading 
Shakespeare under an apple tree 
listening to Thelonious Monk. 

But whatever his flaws, you 
marvd at the fact that such a man 
can make a success in such a busi- 
ness. He belongs to no cliques. He 
keeps his distance from “all those 
influences, images and sounds 


that keep pressing on you and 
robbing you. . . . You almost 
need a suit of armor to protect 
yourself. I regard the music indus- 
try as a kind of environmental 
pollution." 

Most of the 400 albums in the 
ECM catalogue lose money. The 
locomotives — Jarrett, Oregon 
Reich, Jan Garbarek, Pat Meth- 
eny, Tone Rypdal — pull them 
along. This is not normal record 
company procedure, the bottom 
line is usually alL In the case of 
ECM, everyone has something to 
offer, some of it may include a 
market share, some not. It is a 
kind of aesthetic socialism, 
unique in its combination of clar- 
ity and success. 

The northern aspect to the 
sound goes bade to Euher’s love 
for the paintings of Edvard 
Munch. In 1969, he met Norwe- 
gian saxophonist Jan Garbarek — 
the very synthesis of the ECM 
Sn^inH — and engineer . Tun Erik 

Kongshaug. Most recordings 
have since been made in Oslo. 

Eicher believes that the cold 
“inspires musical clarity. Impro- 
visation is based on atmospheric 
turning points and intersections. 
There’s me extreme temperature, 
the strange light, the geographical 
distance. Egberto CKsmonti was 
totally disoriented when he ar- 
rived in Oslo from Brazil. Tm sure 
this changed his sound. Such voy- 
ages are bound to change the way 
a musician maneuvers nis instru- 
ment." 

What Manfred Eicher does 
cannot be separated from who he 
is, and the sum total cannot be 
squashed into a back page. We 
must imagine expanded para- 
graphs: 

• The development of the 
friendship between Eicher and 
Keith Jarrett and the aesthetic di- 
alogues they have had in various 
hotel lobbies and dressing rooms 
around the world deserves a pam- 
phlet of its own. 

• His relationship to his artists. 
Pianist Paul Bley was in Oslo 
making an album with a quartet 
of equals including Paul Motian, 
John Sunnan and Bill FrissdL 
Bley says: “We just came to the 
studio, we’d never played togeth- 









EGVFs Eicher dfrdngnes in hotels and dressbng rooms. 


er, we started from zero. At the 
end of the session, Manfred gave 
me the check. Thai’s bow I knew I 
was the leader ” 

• Eicher was a friend and 
neighbor of In gmar Bergman dur- 
ing the years the Swedish 51m 
director lived in Munich, there 
were quiet discussions far into the 
night. The ECM sound is like a 
movie by Ingmar Bergman. 

Just as there is no room for all 
of Eicher hoc. there is not enough 
room for life in Etcher's life. He 
has given a new dimensi on to 
“busy.” ECM has only seven em- 
ployees and is stzD in the same 
smalt building overlooking the 
Autobahn in which it began. 
Eicher oversees the business him- 
self because “we are an mdepp- 
dent company and I Eke being 
independent” Not having to re- 
port to a board of directors has 
taken its toll on his personal life 
(be is divorced and solitary), bis 
health and, as you can guess from 
his stow smil e, his sense of humor. 
He produces the majority of 
EOTs recordings: “It is terribly 
difficult to travel so much and 
then come home and have all 
these letters to write and business 
decisions to make, but you have 


to look out for everything yoursetf 
or somehow it doesn’t get looked 
out for. And I like the intensity” 

His “New Series,” with music, 
by more classically-oriented com- 
posers using less improvisation 
such as Arvo Part, Steve Reich, 
Meredith Monk and Johann Se- 
bastian Bach (interpreted fay Jar- 
rett) is “in the form cl a jour- 
ney. ... It allows fa detours 
that mislead to totally different 
areas from the original plan. A 
concept where film, literature, 

pain imp and create im- 

pulses t&at suddenly flow into the 
music” 

Comparing ECM’s latest re- 
lease, by saxophonist Charles 
Llqyd, to a painting by Giacomet- 
ti, Eicher says: “f really believe 
that this is a refined essence of 
what music should be AH the 
meat is gone, only the bones re- 
main." 

Paris Jazz Festival, Carte 
Blanche a Manfred Eschar OcL 
26, Ditto Saluzzi, John Sunnan, L. 
Shankar; OcL 27, Tania and 
Pierre Fane, Jan Garbarek with 
Nana Vasamceios, Rama BrOn - 
inghaus, Eberhard Weber and 
Mam KauM ; Oct 28, Rath Jar- 
rett, Gary Peacock, Jack DeJoh- 
nette. 
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(51,600) to settle a _ . 
again <a a newspaper that claimed 
he behaved in a ^grossly indecent 
fashi on" toward a British model 
his lawyer said Monday in London. 
The story, in the tabloid weekly 
People in July 1988, was based on 
mood Bona Wriefefs version of a 


visitsbcpakl to Hefneris California 
mansion two months earlier. 


PERSONALS 

SAOKD HURT OF JESUS ond St 
Judo. Haifa far pram mwarad. 
OH. 

SACKED HEART OF JESUS ml Sort 
Judo foot you for prayed answered. 

“U atAMADE" a tide neb a 
Chain. Non B eptv Bax 116&. LRT„ 
Friedridnlr. 15. £000 Fronkfart/Mdri 


MOVING 


[Mkm 


TWMfBBUltoNAL MOVERS 

Hoad Office: World Trado Cantor 
RaOatdam. Tat 31 (10)4052090 

MOVE Mm -RANGE 


LEGAL SERVICES 

IMMIGRATION i BUSNBS VUAS to 
USA. HOMO S. GOLDS7BH Esq. 
wi bo awdablo far prafanioad 
corauftations at lha Marriott Hotel in 
London (Tel: 01-493-1232) from On 
25 to New. 1 & wd bo at thn Grand 
Hotel n Pah (Teh 42 48 12 IS fan 
SOL Od 28 is Od 29. Nam coB or 
write ta Word S. Golditwva WoB 
Street, NYC NT 10005. Tot (212} 925- 
8580. Fax: (213] 3449922 
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THE WOOD WITH ONE CAIL 
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EngfaK G rocfaa tis receive a parefafld 
carrKaOto and ondoynert pfooomorit 
anatom. Cal 473*445 9 far a bro- 
I chare or more i diminution. 


BOOK NOW 

LONDON'S TOP SHOWS 

MISS SAIGON-PHANTOM 

ASPECTS OF LOVE 
IS MIS 

TEL 01 929 5622 
FAX 01 283 4466 24 HOUS 
AU.OEDtr CARDS ACCEPTED 
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TOOLS READERS 
VTSSUNG fflOM 
THE USA 

TFE1HTIS NOW 
AVAILABLE M MANY 
ULS. OTffiS ON DATE 
OF ISSUE 

Now primed by k*Ao t nmrai ion in 
New rail #» utamalional Hedd Tri- 
bune often CTo odjy boon or office 
defivery in Maohmkev mo* areas ct 
Boston. Houston, Las Angelee, Mane, 
FWiriej^Na, Sai frondno aid Wcah- 


Subscription copies era hm flown d- 
mdy to Aitenta, dwaaix Denver ond 
5ec*fa for nd ffivtry. 

h the USA, coB 
TOURS 
1-800-882-2884 
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ktai xi iond Herald Tribune 
850 Third Avenue 
New YoAMY. 10022 
Taiea: 427 175 
Fob (212) 755-67K 


OVER 200 YEARS OF CAREFUL BREEDfNC 
PRODUCED THIS. CHAMPION 





Tbe fate Urns rf the thoroughbred denote an impeccable pedigree. 

Every once in a while, a truly great horse is bom. A horse destined 
to become a supreme champion on the racecourse and to pass into 
legend. A Nijinsky or an Arkle, a Red Rum or a Shirgar - superb animals 
who remain unchallenged in their lifetimes. 

But perfection does not come about by chance. Such a horse is the 
result of the careful breeding of the bluest of bloodlines that can be 
traced for generations. And from the day of Its birth, the young horse 
will be lovingly nurtured and cared For, meticulously shaped into a 
champion. 

So it is with Hine X.O., the champion of Fine cognacs, the choice of 
connoisseurs. 

Established in the heart of the Cognac region of France in 1763, the 
house of Hine has remained unswervingly faithful to the standards of 
quality set down by its founder, Thomas Hine. 

Since the eighteenth century, every drop of Hine fjq 
cognac has been lovingly matured under the watchful 
eye of one man, the cellarmaster, whose senses are his I ^5 1 
birthright and whose extraordinary talents can be tra- f 
ced back through six generations of the Hine family. I J A 

Hine X.O. — a thoroughbred champion A.J| \ 

of maturity, delicacy and Finesse. - - - / 

A cognac of incomparable quality, to / /y 

be savoured with respect and / / y# \ A 

■ f infinite pleasure. [ _ / T 

I rax-, nchny: m be ttvunl ' 
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F2.960JXXI- 9 hub. row, 6th floor. 
Avdbfi now. Mew FURtfn, 
U8AUU Notary, Teh 4548D9 JO, 


MARAIS- RARE 

Mapificent KW*i cant. aparhnartL 
34 ram, 90 nun, da wood 
paneSna beam. Tet 42J7H4DSS. 


REAL ESTATE 
FOR SALE 


SWITZERLAND 



REAL ESTATE 
TO RENT/SHARE 


PROVINCES 




REAL ESTATE 
TO RENT/SHARE 


PARIS AREA 


PRESTIGIOUS 


Barbara Freling 

24. L6«ct6. place VcndAmc 
75001 Paris 
Fax 40 IS VO II 


Td ( 1) 40 20 96 00 


Mt 980DO M0NAO3 
T,fc ^ il7MC * NEW WAV OF STAYU4G 9* PASS 






Saosida, 40 ha, 15 nrn to iofl arparl. 


Business Message Center 


FINANCIAL SERVICES 





Embassy Service 

8 Ave. Ae Mee e ta e 

73O0f ftorie 

YOUR REAL ESTATE 
AGB4TMPARS 
45.6130.00 

FAX 42. 19 J1 34 


REAL ESTATE 
WANTED/EXCHANGE 





International Secrelarial Positimis 


SECRETARIAL , SECRETARIAL 

FOSmONS AVAEABIX POSIUTOB AVAILABLE 


In FOG de BURGQI KMG 
OoUdkiN*2inottSalde 
Fait Food radwebe 



OffSHORE COMPANIES 
TRUSTS 


-"l I ! J .• jn 1 ,,! 


i BONO STREET. 
Tota. Confcren 
I wTTx 26269a 


DO YOU KNOW Wbo'i OaBn Too? 
Now yaa con wife toe oJ Irierdfinr. 
For mare du t n i i , Zaeoravs 

Unwed, 35, roe Pexiiwe Grama 
TSBTtaa Tele fl) 42 60 33 25 or 
Ftae {1| A2 4S0 33 0& 


CAPITAL WANTED 



BUNGUAL 

ANGLAIS 

POUBerttlESPOFGAMDE 
rOUGAMZADO NETDE tA 
GG5T1CN D£ SON 5B3ETABAT 

• SoMe eun nrtace du ee a etoriat de 

■ Ptefole pndiquB de hi Mono ongfabe 
et du tradeowt de tout** 


- MtMm do la laague mgkae 
-'Fane a paJmiroiCwfaevaie (92). 
Mere if addrawar IWOw et CV o 






AT&T 

Th« rij^t cheica. 

btoittimferweynfem 


rri 


FOR SALE M FRANCE 
FRENCH 

MANUFACTURE OF 

WOMBhPS UNGBDE 

stoaMtoCAUUS 
aid at OPBtAnON 



OFFICE SERVICES 


YOUR OTRCE IN MUSSBS 

Mod ■ tame • Foe/Tcta - MuHmud 
Swviaw - Meeting floain. 
Co a R B C fc Buna Gmlar 

Tab 32 2 536 802. Fan 32 2 536 8601. 
Total 61344, . 


EBngud EnQBriv 

SECRETARY 

BavdEo^dL 

Xaowtafai of word procew l n u natmi 
VtadTii enndatod far baK 3m. 
Sad CV. may raqairaraenta & photo 
. mfar ofawtaGG 113 hi 

AiFNA ETT, 

22 1— dV Uh MefcWOtW tafa. 
or a* 4&&6Z3! ExL Z1IL 


TdptaSan executive baaed m Mfaie 
kxdmg far a pwvmd anak>«tnMi( 


r IM ■ : ’ V I L- 


am raxme to Servta du °riirim 


MMEKVE 

F tf n tJi - ■ ■ FW4S«iF/*S: 
Ptfdt,. Belym. Dmdi a Genttf' 
af.FwShi. 


FINANCIAL SERVICES 



or Fan Peril ( 


ar 

J33-I) 42J1.0179 


va_.— 


OFFICES FOK RENT 

documentary crecfils (ilana by- — " 

rtA’uSjsi 


























































































